Table 1-1. Worksheet for Foreclosures and m
Repossessions Keep for Your Records

Part 1. Complete Part 1 only if you were personally liable for the debt (even if none of the debt was
canceled). Otherwise, go to Part 2.

1. Enter the amount of outstanding debt immediately before the transfer of
property reduced by any amount for which you remain personally liable
immediately after the transferof property ... ...... ... . ... ........
Enter the fair market value of the transferred property . .................
Ordinary income from the cancellation of debt upon foreclosure or

repossession.* Subtract line 2 from line 1. If less than zero, enter zero. Next,
gotoPart2 .. ... ...

Part 2. Gain or loss from foreclosure or repossession.

4. Enter the smaller of line 1 or line 2. If you did not complete Part 1 (because you
were not personally liable for the debt), enter the amount of outstanding debt

immediately before the transferof property .. ........ ... ... ... ... ....
Enter any proceeds you received from the foreclosuresale ..............

Addlinedandline5 .. ... ..
Enter the adjusted basis of the transferred property . ..................

© N o o

Gain or loss from foreclosure or repossession. Subtract line 7
fromline B . ... ..

" The income may not be taxable. See chapter 1 for more details.
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