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Entering Rental and Royalty Income in TaxSlayer

 TaxSlayer Navigation: Income>Supplemental Income and Loss>Schedule E Rent and Royalty Information; or 
Keyword “SC”

Volunteers must certify at Military level to prepare Schedule E for rental income. Rental income and expenses are 
in-scope only for military families renting their personal residences.

Check the box if the taxpayer had any days of 
personal use while the property was available for 
rent. Enter the number of days here.

Enter the total rental 
payments received for the 
tax year.

Enter number of days rented at 
fair rental value. If the property is 
temporarily rented for less than 
15 days during the tax year, the 
rental income is not taxable and the 
expenses are not deductible on a 
Schedule E.

Check here if the taxpayer 
actively participated. A rental 
loss will not appear on Form 
1040, unless the taxpayer 
actively participated. In 
order to actively participate, 
the taxpayer must have 
substantial involvement 
in managing the rental 
property, such as making 
management decisions and 
arranging for repairs.

Use Schedule E 
to report rental 
income only when 
the taxpayer is 
not a real estate 
professional 
(determination of 
professional status 
is Out of Scope). 
Refer taxpayers 
who are real estate 
professionals to a 
professional tax 
preparer.

Select to edit the 
physical address, type 
of property, and to report 
the number of fair rental 
and personal use days.

If Form 4562 
is required, the 
tax return is 
Out of Scope.

Select to enter 
rental expenses. 
See the next page.

Select to enter 
vehicle expenses.
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Entering Rental and Royalty Income in TaxSlayer 
(continued) 

 If the property has both personal and rental use days, you must manually compute the portion of the expenses allowable 
on Schedule E and Schedule A. For example if the house was available for rent for six months, and you paid $4,000 for Mortgage 
Interest, you have to manually input $2,000 on the Mortgage Interest lines on both Schedule E and on Schedule A.

Ordinary and necessary expenses 
incurred while holding a property 
out for rent are deductible 
expenses. See Publication 527, 
Residential Rental Property, for 
details. Enter expenses on this 
screen.

Enter taxpayer-provided depreciation 
amount here as a positive number.




