Schedule D Capital Gains

Enter all capital transactions here.

The software will carry the transactions to
the appropriate Form 8949. The totals for
each Form 8949 will automatically carry to
the correct line of Sch D.

Schedule D Capital Gains

Capital Gains and Loss ltems

Additional Capital Gains Distributions
Other Capital Gains Data

Sale of Main Home Worksheet
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Other Capital Gains Data

Adjust Section 1250 Amounts. $

If the taxpayer has a Short Term or
Long Term capital loss carryover from
the prior year, enter on the appropriate
lines.

Adjust 28% Gain $

Short Term Less Carryover from 207 4{enter as a positive number) $ -

Long Term Loss Carryover from 2014 [enter as a positive number) $
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Entering Capital Gains and Losses

Date Acquired: - Select if Applicable -
Various - Short Term

* Alternate Option: I Date Acquired is not known, leave the date -
Various - Long Term

blank and select an option here Inherited - Long Term

If you check the box for Alternate Option for Date Acquired or Date
Sold, a pick list will appear. Choose the correct option for the

transaction. —_—
Date Sold: - Select if Applicable -
- Worthless - Short Term
Alternate Opti
S Worthless - Long Term
Check here if a short sale Bankrupt - Short Term
Bankrupt - Long Term

Form 1099-B box 1b. In the event of multiple
transactions by the same broker, enter the code “M”
after broker’s name.

Description of Property

3 Date Acquired:

select an option here

Date Sold:
> * Alternate Option:

Check here if a short sale

Form 1099-B box 1c /

Form 1099-B box 1d

Capital Gains Transaction

* Alternate Option: If Date Acquired is not known, leave the date blank and

IYUNTRRRER (M D (TR

MA T DD T YYYY T

Form 1099-B box 1e or
provided by taxpayer.

If basis can’t be
determined, use zero.

Iy Sales Price H
* Alternate Option: If Sale Price is Expired, leave the sales price blank and select
an option here
- Please Select - F1099 shows Code A or D

Form 1099-B, Box 1e Shows Cost Basis F1099 shows Code B or E
Form 1099-B, Box 1e Does NOT Show CosfistToll RNt X ol X0 d
Did not receive Form 1099-B

Choose the cost basis type that applies to the transaction.

A

Select cost basis type - Please Select - L
Cost 1)

* Alternate Option: If Cost is Expired, leave the cost blank and select an option

here
Enter any necessary adjustments to Gain or Loss s «
MNOTE: If this entry is to be shown as a loss, please enter a negative sign before the number.
If you entered an adjustment amount above, please select the adjustment explanation - Select if Applicable - LA
Is this a Collectible Exchange? Check if "YES

7 A

If an adjustment to basis or net capital gain is required, enter the
adjustment and pick the reason from the drop down list. For most

If you have no more Click “Save & Enter
transactions to enter, click Another” if you have
“Continue” (this will also save more capital gain
your entry.) transactions to enter.

transactions, no adjustment to gain or loss is needed. You may
need to enter an adjustment if the basis provided is incorrect, or
another situation applies that requires a change to the basis, or if
the taxpayer is able to exclude some or all of the capital gain. The
pick list of reasons is shown below.

- Select if Applicable -
Exclude Some/All of the Gain from the Sale of Your Main Home

Form 1099-B with Basis in Box 3 is Incorrect & Correct Basis is Lower or Higher

Form 1099-B & Type of Gain/Loss Indicated in Box 8 is Incorrect

Nondeductible Loss from a Wash Sale

Exclude gain from Dist of Columbia Enterprise Zone or Qualified Community Assets
Rollover of Gain from QSB, Empovrerment Zone Assets, sold publicly traded securities
Nominee Capital Gain Distributions

Other Adjustments

Exclude Part of the Gain from the Sale of QSB Stock

Nondeductible loss other than a Wash Sale
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Entering Capital Gains/Losses (continued)

Exception to Entering Each Transaction on a Separate Row

When a taxpayer’s Form 1099-B includes so many transactions that it isn’t practical to enter each one into TaxSlayer®,

u

1.

w

se the following procedure.

Divide the transactions into four categories:

* Short term transactions with basis reported to the IRS - categorized as “Box A”

* Short term transactions with basisn’t reported to the IRS - categorized as “Box B”

* Long term transactions with basis reported to the IRS - categorized as “Box D.”

* Long term transactions with basisn’t reported to the IRS - categorized as “Box E.”

Enter the total of each category on the capital gain entry screen with Code M after broker's name.

If any of the transactions requires an adjustment to the reported basis, select the reason from the drop down box that
includes that transaction.

If there are transactions with basisn’t reported to the IRS, the broker’s list of transactions must be submitted as an
attachment to the tax return. Submit the document using either of the following two methods.

¢ Hardcopy: Make a photocopy and attach it to Form 8453 to be mailed to Austin.

e Electronic: Scan the pages and save as a pdf. Attach the pdf to the electronic return prior to creating the e-file.

Brokers’ Statements

Look for all the following items. (You may or may not find them all.)
1. 1099-INT (Summary-NOT detail)

2. 1099-DIV (Summary-NOT detail)

3. 1099-B (Summary and Detail) and “Cost basis” or “Transaction detail” for sale of stock: Input as a capital gain and
losses

4. “Management” or “Investment fees”: Input on Schedule A Line 23

5. If there are dividends from mutual funds, look for an insert or chart that says what percentage came from federal
government interest: Enter on the dividend input screen and select your state (check your state rules)

6. The chart should also show what percent came from municipal bonds from each state: Input exempt interest from
states other than yours by selecting tax exempt interest income and making the state adjustment(check your state
rules)

7. Foreign taxes paid: Enter Foreign taxes paid on the dividend input screen only if all foreign taxes relate to passive
income and the total on all tax statements (1099 etc) is less than $300 ($600 MFJ); otherwise, in scope only if
certified in International.

8. If the taxpayer has margin interest and is itemizing deductions, the return is out of scope

Capital Gain/Loss

Description Date Acquired Date Sold Price Cost
10 shares LongE  1/6/2009 2/15/2015 5200 $500

10 shares longF  1/11/2008 1/10/2015 $150 $250

10 shares LTD Various - Long 9/2/2015 51,000 $500
Term

50 ShortA Various - Short 2/2772015 S600 S$500
Term

50 ShortB 7/7/2014 4/12/2015 $200 $300

50 ShortC 2/5/2015 8/11/2015 51,000 $600

- Add a Capital Gains Transaction

D-38 Note: Net losses greater than $3000 ($1500 if MFS) will carry forward to future tax years.




Adjustments to Basis in TaxSlayer-TY2016

Enter Capital Gain/Loss Transactions in TaxSlayer

For most transactions, you do not need to adjust the basis. You may need to adjust the basis if you received a Form
1099-B or 1099-S (or substitute statement) that is incorrect, if you are excluding or postponing a capital gain, if you have a
disallowed loss, or in certain other situations. Details are in the table below.

OUT OF SCOPE

THEN select from the dropdown list.

Adjustment Code that Will
Appear on Form 8949

¢ |f the basis was not reported to the IRS,
enter the correct basis and make no
adjustment.

¢ |f the basis was reported to the IRS, enter
the basis shown on Form 1099-B (or
substitute statement), even though that
basis is incorrect. Correct the error by
entering an adjustment.

Form 1099-B with Basis in Box 3 is
Incorrect & Correct Basis is Lower or
Higher

Enter the proceeds as reported in Box 1d.
Enter as an adjustment using a minus sign for
any selling expenses that you paid (and that
are not reflected on the form or statement you
received).

Form 1099-B with Basis in Box 3 is
Incorrect & Correct Basis is Lower or
Higher

Enter transaction with correct term (long or
short)

Other Adjustments

Report the sale or exchange without
considering the exclusion. Then enter the
amount of the exclusion (nontaxable gain) as
a negative number (use a minus sign) as an
adjustment.

Exclude Some/All of the Gain from the
Sale of Your Main Home

Report the sale or exchange and enter the
amount of the nondeductible loss as an
adjustment. See Nondeductible Losses in the
Instructions for Schedule D

Nondeductible loss other than a Wash
Sale

See Exception to reporting each transaction
on a separate row. Enter -0- as the
adjustment amount unless an adjustment is
required because of another code.

Other Adjustments

Enter the appropriate adjustment.

Other Adjustments

Report the sale or exchange and enter the
amount of the nondeductible loss as an
adjustment.

Nondeductible Loss from a Wash Sale
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Adjustments to Basis in TaxSlayer—
TY2016 (continued)

OUT OF SCOPE

THEN select from the dropdown list.

Adjustment Code that Will
Appear on Form 8949

You received a Form 1099-B or 1099-S (or

Nominee Capital Gain Distributions

substitute statement) as a nominee for the N
actual owner of the property

business stock and can exclude part of the QSB Stock Q
gain.

You can exclude all or part of your gain Exclude gain from Dist. of Columbia

under the rules explained in the Schedule D | Enterprise Zone or Qualified Community X
instructions for DC Zone assets or qualified Assets

community assets.

You are electing to postpone all or part of Rollover of Gain from QSB, _

your gain under the rules explained in the Empowerment Zone Assets, sold publicly

Schedule D instructions for any rollover of traded securities, etc. R.
gain (for example, rollover of gain from QSB

stock or publicly traded securities) . . .

You had a |OSS from the Sa|e’ exchange, or EXClude Pal’t Of the Gain from the Sale Of

worthlessness of small business (section QSB Stock

1244) stock and the total loss is more than S
the maximum amount that can be treated as

an ordinary loss

You disposed of collectibles (see the Other Adjustments o

Schedule D instructions).
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Capital Gains or Losses Sale of Main Home

Report the sale or exchange of your main home as a Capital Gain or Loss if:
* You can’t exclude all of your gain from income, or
* You received a Form 1099-S for the sale or exchange.

Generally, if you meet the following two tests, you can exclude up to $250,000 of gain. If both you and your spouse meet
these tests and you file a joint return, you can exclude up to $500,000 of gain (but only one spouse needs to meet the

ownership requirement in Test 1).

e Test 1. During the 5-year period ending on the date you sold or exchanged your home, you owned it for 2 years or
more (the ownership requirement) and lived in it as your main home for 2 years or more (the use requirement). *Military
members may be able to suspend the 5-year period while serving on qualified official extended duty.

¢ Test 2. You haven’t excluded gain on the sale or exchange of another main home during the 2-year period ending on
the date of the sale or exchange of your home.

If you have a gain that can’t be excluded, it is taxable.

If you are required to report the sale AND
IT RESULTS IN A GAIN:

e Enter the purchase date, sale date,
purchase price, and sales price in
the Sale of Home Worksheet (you
will enter improvement and other
adjustments to basis on the next
screen)

e Enter the number of days the dwelling

entry for spouse)

was used as the main home (separate\

e Enter the number of days the taxpayer

owned the home (separate entry fO\

spouse)

e [f the taxpayer received the 2008 Fir.
Time Homebuyers Credit, check the
box — Form 5405 will be required to
determine how much of the credit
must be repaid

e |fthe Use test and Ownership tests
were met and the taxpayer is eligible
for the Maximum Exclusion, check the
box (reduced maximum exclusion is
out of scope —refer to a professional)

e Click continue —

Na

Sale of Home
Basic Info about the Sale

Date of purchase

|MM'DD"

Purchase price 5

[ Date of sale

MM Y DD v
Sale price s
Allowable Depreciation related to the business use or rental of the heme $
Depreciation taken after 05/06/1997 s

Info about your home
How many days in the last 5 years was the home your main home?
How many days in the last 5 years did you own your home?

How many days in the last 5 years was the home your spouse's main home?

\ How many days in the last 5 years did your spouse own your home?

Check here if you received the First-time Homebuyers Credit AND you received the credit in 2008 OR you did NOT

meet the minimum ownership requirements to exclude repayment of the credit

Check here if you qualify for the Maximum Exclusion or the Reduced Maximum Exclusion

YYYY ¥

YYYY v
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