Schedule C or C-EZ Self-Employment Income

Caution: Businesses with inventory, employees, contract labor, depreciation, business use of
the home, expenses over $25,000 or a net loss are out of scope.

If any of the self-employment

Mr Taxpayer v [EETE income is reported on Form
1099-MISC, Miscellaneous
) Income Income, select Form

1099-Misc. In most cases,
self-employment income
reported on a Form 1099-
MISC will be in Box 7,
Nonemployee compensation.

VWages and Salaries (W-2) EDIT

State and Local Refunds (1099-G Box 2)

Interest and Dividends (1099-INT, 1099-DIV)

IRA/Pension Distributions (1099-R, 1099-55A)

Select Profit or Loss From
A Business (Schedule C)
to enter self-employment
income that isn't reported
\ on a Form 1099-MISC.

This would include income
reported on Form 1099-K,
Payment Card and Third
Party Network Transactions,
as well as all other cash
and any other income
received related to the
business activity. Also, enter
expenses related to the self-
employment income.

Unemployment Compensation (1099-G Box 1)

=~

Form 1099-Misc

Profit or Loss From A Business (Schedule C)

4

Rents and Royalties (Schedule E)

Capital Gain and Losses (Schedule D)

Profit or Loss Frem Farming {Schedule F)

Alimony Received

Other Income EDIT

Note: A taxpayer that received less than $600 in income from one payer may not receive
a Form 1099-MISC. This income must still report.
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Schedule C or C-EZ Form 1099-MISC

On a joint return, indicate
if the Form 1099-MISC
recipient is the Taxpayer or
the Spouse.

Note: There is usually no income tax withholding on a Form
1099-MISC. But always double check to make sure!

The Payer Information
relates to the entity that paid
the taxpayer and issued the
Form 1099-MISC. In most
cases, the Federal ID will be
an employer identification
number, not an SSN.

Self-employment income
generally appears in

box 7, Nonemployee
compensation. If there is
income reported in other
boxes and it was earned
by the business, it should
also be reported as other
business income on the
Schedule C or C-EZ.

Form 1099-MISC

Whose 1099-MISC is this?

[ Mr Taxpayer

Mrs Taxpayer

Payer Information

. Use Payer's SSN as ID

Payer's Federal ID

Payer's Name

Check here if foreign address

Address (Number and Street)

City, Town, or Post Office

State

- Please Select -

1099-MISC Infor
1 Rents
$

2 Royalties
$
4 Federal income tax withheld

$ $

3 Other income

6 Medical and health care
payments Learn More

5 Fishing boat proceeds
$

7 Nonemployee compensation 8 Substitute payments in lieu of

$

dividends or interest Learn

More
9 Payer made direct sales of 10 Crop insurance proceeds
55,000 or more of consumer $
products to a buyer (recipient)
for resale Learn More Defer

11 Foreign tax paid Learn More

12 Foreign country or U.S. 13 Excess golden parachute

possession Learn More payments Learn More
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Form 1099-MISC (continued)

Form 1099-MISC

Whose 1099-MISC is this? 1099-MISC Information
Some income that isn’t self- Mr Taxpayer 1 Rents 2 Royalties
employment, such as prizes and R $ $

. . —]
aWardS', 1S reporte(.j Ir:] bOX 3’ . 3 Other income 4 Federal income tax withheld
Other income. This income is :
i Payer Information $ H
reported on Form 1040, line 21.

Use Payer's SSN as ID 5 Fishing boat proceeds 6 Medical and health care

$ payments Learn More

Payer's Federal ID

7 Monemployee compensation 8 Substitute payments in lieu of

Payer's Name s dividends or interest Learn

Mare

Check here if foreign address
9 Payer made direct sales of 10 Crop insurance proceeds
$5,000 or more of consumer

products to a buyer (recipient)

Address (Number and Street)

for resale Learn More Defer

Sometime income reported
in box 7, Nonemployee
compensation is related to a

hobby — an activity that isn’t ]
engaged in for profit. Activities
not for profit are out of scope. State

- Please Select -

11 Foreign tax paid Learn More

City, Town, or Post Office

12 Foreign country or U.S. 13 Excess golden parachute
possession Learn More payments Learn More
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Complete Basic Information
About your Business and
Questions About the Operation
of Your Business for every
Schedule C.

Schedule C Menu

Select Income to enter any
income for the business that was
not reported on Form 1099- MISC.

Most business expenses are
entered in the General Expenses
section.

Select Other expenses to enter
any expenses not listed under
General Expenses

Schedule C

™~ Basic Information About Your Business

™~

Income
/
Cost of Goods Sold
General Expenses
Car And Truck Expenses
Depreciation
Other Expenses

Expenses for Business Use of Your Home

Restart Schedule C Guide

Questions About the Operation of Your Business

EDIT
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Schedule C or C-EZ - Questions about your

To be in scope, the accounting
method must be Cash and there
can be no inventory, no cost of
goods sold, no employees, no
business use of the home, and
no depreciation (completing Form
4562).

Business

In most cases, the taxpayers

do materially participate in the
business. This means that the
taxpayer ran the business and did
the work.

Accounting Method: ® Cash

Accrual

Other

Method used to closing inventory ® Cost

Lower of cost or market

Not Applicable

Check here if there were any changes in determining inventory.

If the taxpayer has a business loss
carried over from another tax year
or is required to file a Form 1099,
the tax return is out of scope.

—» /  Check here if you "materially participated” in the operation of this business during the tax year

This bex must be checked to allow a net loss on your return

Check here if this is the first Sch. C filed by you for this business.

/:’i“f year unallowed loss [ONLY enter an amount if current year's activity is a net profit ) $

Check here if you made any payments in 2015 that would require you to file Form(s) 1099
= L

If you checked the box above, check here if you did or you will file all required Forms 1099.

Check here for Qualified Joint Venture. (Ownership between Taxpayer and Spouse must be 50/50. If you are filing
Business Use of Home deductions or using the Clergy Worksheet, you will need to file separate Schedule C forms,

one for each spouse)

Check here to Prorate Expenses for Minister/Clergy.
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Schedule C or C-EZ General Expenses

The following expenses are out of scope:

Contract Labor, Depletion, Employee benefit program, Health Insurance, Mortgage interest, Pension and

profit sharing, and Wages.

Schedule C - Expenses

Advertising

Contract Labor
Commission and fees
Depletion

Employee benefit programs

Health Insurance

Pension and profit sharing

Rent or lease of equipment

Rent or lease of property

Repairs and maintenance

Supplies

Taxes and licenses

{will carry automatically to worksheet)

Travel 5
Insurance 5

(other than health) )
Meals and entertainment (50%) Enter 100% 5

Maortgage interest $ of the expenses.
) Meals and entertainment (80%) Enter 100% $
Other interest 5
of the expenses.
Legal and professional services s Utilities §
Office expense 5 Wages 5

(less employment credits)

Note: Car and truck expenses aren’t entered on this page;. Those expenses are entered on a separate page.
Note: Rentals or leases of equipment for more than 30 days are out of scope.

Caution: Expenses that aren’t deductible include Bribes and Kickback; charitable contributions; demolition expenses or
losses; and dues to business, social, athletic, luncheon, sporting, airline, and hotel clubs.
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Schedule C or C-EZ Car and Truck Expenses

Using actual expense
deductions, such as gas,
repairs, and depreciation, is
out of scope.

Schedule C Car and Truck Expenses
Car and Truck Expenses
Please Mote: Actual car or truck expenses must be entered in the depreciation menu for this business /

Description of Vehicle
Date you placed your vehicle in service for business purposes: MM+ DD v | YYYY &

Of the total number of miles you drove your vehicle during the tax year, enter the number of miles you used your vehicle for each of

the following. /

Business miles
Commuting ]
Other

Check if you have |or your spouse has) another vehicle available for personal use

Check if your vehicle was available for personal use during off-duty hours

Check if you have evidence to support your deduction.

If yes, check if the evidence is written.

Enter a brief description of
the vehicle; for example, 2008
Ford.

Business miles: Miles related
to the business activity that
aren’t commuting miles.

Commuting miles: Miles
driven each day from home to
the first business location and
driven from the last business
location back home.

Other: Miles driven for
personal purposes.

Note: The total of Business, Commuting
and Other miles should add up to the total
miles on the vehicle for the year.

Note: The car and truck expense deduction will automatically be calculated using the

standard mileage rate, based on the number of business miles entered. The rate is 54 cents
per mile for tax year 2016. In addition, the taxpayer can deduct the cost of parking and tolls.
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