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Enter the payer’s name. Select 
whether the interest income 
belongs to the taxpayer, the 
spouse or if it is joint income.

Tax-Exempt Interest

Enter the amount of tax exempt 
interest from Box 8 of Form 1099-
INT

If any of the tax exempt interest 
isn’t exempt from state taxes, 
select the Add/Edit button to add 
a Taxable State Interest item. 
Interest on out-of-state municipal 
bonds isn’t taxable on the federal 
return BUT IS generally taxable 
on the state return.

Enter the required information 
and select Continue To Next 
Step.

Note: Interest on in-state municipal bonds 
is generally NOT taxable on the federal and 
state returns.




