
Income –  
Unemployment Compensation 

Presenter
Presentation Notes
This lesson will help you assist taxpayers who received unemployment compensation payments



About Income – Unemployment Compensation 

• Additional resources listed in L&LT “References” tab  

• Review the hint and Topic Activity in the lesson  
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Presenter
Presentation Notes
Review list of references 	
Discuss the hint and activity.
	



Objectives – Income – Unemployment Compensation 

• Identify unemployment compensation income 

• Determine how to report unemployment compensation on the tax 
return  

• Time Required: 15 minutes 
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Presenter
Presentation Notes
Review lesson objectives. 	
State the presentation time. 



Topics 

• Unemployment Compensation Defined 

• Reporting Unemployment Compensation 
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Key Terms 

Definitions are always available in the L&LT online Glossary. 

• Earned Income (Tax) Credit (EIC) 

• Unemployment compensation 
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Presenter
Presentation Notes
Earned Income (Tax) Credit (EIC): A credit that can be paid to low-income workers, even if no income tax was withheld from the worker’s pay. To receive the credit, a taxpayer must file a tax return. Unemployment income is not considered earned income for the purposes of calculating EITC.
Unemployment compensation: Generally includes any amount received under an unemployment compensation law of the United States or of a state in the U.S. In most cases, unemployment compensation is taxable.



Unemployment Compensation Defined 
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• Any amount received under an unemployment compensation law of 
the United States or of a state in the U.S. 
• Reported on Form 1099-G 
• Taxable in most cases 
• Not considered earned income for calculating EIC  

Presenter
Presentation Notes
Emphasize that volunteers should check Form 1099-G box 4 to see if federal and/or state income taxes were withheld.



Reporting Unemployment Compensation 
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• Enter the amount of unemployment received shown in box 1 of Form 
1099-G on Form 1040, line 19. 

• Enter the amount of withholding from Form 1099-G, box 4 on Form 
1040, line 64. 

• If the taxpayer has more than one Form 1099-G, enter each form in  
the software. 

 

Presenter
Presentation Notes
Review the online demo of TaxSlayer on Income. 



Practice 

• Select the problem from Publication 4491-W based on your 
certification course of study 

• Complete the exercise 
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Presenter
Presentation Notes
Verify students have correctly completed Form 1040 lines 19 and 64.



Summary 

• This lesson explained how to identify and report unemployment 
compensation, which is taxable and reported to the recipient on Form 
1099-G.  

• Check your understanding of this lesson by answering the skill check 
questions on the student landing page. 

9 Income – Unemployment Compensation 

Presenter
Presentation Notes
Review Summary topics from L&LT or 4491
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