Income from Form 1040
Lines 7-11 e

Wages, salaries, tips. etc. Attach Formis) W-2
Taxable interast. Attach Schedule B if required o
Tax-exempt interest. Do not include online8a . . . L!

Ordinary dividends. Attach Schedule B if required :
Qualified dividends . . . . . . . . . . . |=
1 Taxable refunds, credits. or offsets of state and local income t
1 Alimony received . .. .
12 Bu=iness income or (loss). Attach Schedule C or C EZ .
13 Capital gain or (loss). Attach Schedule D if required. If not
14  Other gaing or (losses). Attach Form 4797 .
16a |RA distributions . | 15a
16a Pensions and annuities | 16a
17 Rental real estate, royalties, partnerships, S corporations,
h:]

18  Farm income or {loss). Attach Schedula F .
18 Unemployment compensation o % |
20a Social security benefits | 20a | |

21 Other income. List type and amount 1‘
s

22  Combina the amounts in the far right column forlines 7 thmum
_23  Fducator axnsnsas



Presenter
Presentation Notes
First of nine lessons covering the Income section of the return 
Focus is income reportable on Form 1040, lines 7-11 
Critical component: distinguishing between taxable and nontaxable income



About Income from Form 1040 Lines 7-11

Additional resources listed in L&LT “References” tab

Review all tips and cautions in the lesson
Read all examples and sample interviews

We will review answers to each exercise

2 - .
¥ Internal Revenue Service

Main Menu

LEVEL: B B2

Print | Help | Glossary | References | 7 Exit

1Y
Income

1'Wage Income

@Previm.ls Next e]

Form W-2

Form W-2 Wages and Tax Statement, reports the employee’s eamed income for the year.
Employers should issue Form W-2 to every employee by January 31 and send a copy to the

Social Security Administration. Employees may need to pick up Form W-2 from their employers,

or obtain it electronically.

ﬁagas, tips, othar compensation
$26,500

2 Federal income tax withheld

Social security wages

4 Social sacurity tax withheld

TIP,

An Additional Medicare Tax applies to an individual's wages, Railroad Retirement Tax
Act compensation, and self-employment income that exceeds athreshold amount
based on the individual's filing status. This topic is out of scope forthe VITATTCE
programs. Taxpayers affected by the Additional Medicare Tax should be referred to a
professional tax preparer. Additional information can be found on www.irs.gov

wages and tips

6 Medicare tax withheld

Social security tips

8 Allocated tips

10 Dependent care benefits

Nongualified plans

223 Sea instructions for box 12
&
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Presenter
Presentation Notes
Review list of references 	
Discuss all tips and cautions in detail. 
Ask students to read and/or role-play examples and sample interviews. 
Review answers to each exercise; ask students how they arrived at their answers. 	


Objectives — Income from Form 1040 Lines 7-11

* Compute taxable and nontaxable income
e Distinguish between earned and unearned income
e Report income correctly on Form 1040, lines 7-11

* Time Required: 30 minutes



Presenter
Presentation Notes
Review lesson objectives. 	
State the presentation time. 	


e Determining taxable and nontaxable income

* Reporting wages, salaries, tips, etc.

Total number of exemptions claimed

* Scholarship and Fellowship income

* Interest income 10

11

« . i2
e Dividends 12
14
e State and local refunds .
17
i
19
20a
i
22

e Alimony

Wages, salaries, tips, etc. Attach Formis) W-2 3
Taxable interest. Attach Schedule B if required . . . .
Tax-exempt interest. Do not include on linega . . . | 3
Ordinary dividends. Attach Schedule B if required . . .
Qualified dividends

Taxable refunds, credits, or offsets of state and local income 1
Alimony received .

Business income or (loss). Attach Schedule Cor C-EZ . .
Capital gain or (loss). Attach Schedule D if required. If not
Cther gains or (losses). Attach Form 4797 . . . . .

IRA distributions . | 16a
Pensions and annuities | 16a
Rental real estate, royaltios, partnerships, S corporations,
Farm income or {(loss). Attach Schedule F . . . . .
Unemployment compensation

Social security benefits | 20a |

Combina tha amounts in tha far ight column fnu'ilnas 7 mmum 21

23  Fducator axnonsas |

Other income. List type and amount 1‘
2




Key Terms

Definitions are always available in the L&LT online Glossary.
 Allocated Tips

 Capital Gain Distributions

e Earned Income

* Gross Income

* Ordinary Dividends

* Taxable Income

* Tax-exempt Income

* Unearned Income



Presenter
Presentation Notes
Allocated Tips: Tips an employer assigns to an employee. They are in addition to the tips the employee reported to the employer. 
Capital Gain Distributions: Also called capital gain dividends. They come from mutual funds and real estate investment trusts (REITs). 
Earned Income: Any income received for work, such as wages or business income. 
Gross Income: All income received in the form of money, goods, property, and services that is not exempt from tax. 
Ordinary Dividends: Corporate distributions paid out of the earnings and profits of the corporation. 
Taxable Income: Any income subject to federal income tax. 
Tax-exempt Income: Interest that is exempt from federal income tax such as bonds issued by state and political subdivisions (county or city), District of Columbia, and U.S. possessions and political subdivisions. 
Unearned Income: Any income produced by investments, such as interest on savings, dividends on stocks, or rental income. 


Determining Taxable and Nontaxable Income

What are the differences between taxable and nontaxable income?

* Nontaxable (excludable)
e Gifts and inheritances

* Exempt income

e Earned

* Received for work, such as
wages, business income

* Unearned

* Interest income from
investments

* Review Pub 4012, Income
tab, for examples

&

discussed and shown on the return, if reguined.

This list is a quick reference and voluntaers should

Income Quick Reference Guide h

rafer to Publication 17 for more information. Dom't rely on

this list alone. Some of the income items on this chart ars out of scope for VITATCE. Refer taxpayers with out
of scope income to a professional tax preparer. Confirm that all income received by the taxpayer has bean

Table A — Examples of Taxable Income

income test for qualifying relative)

(Examples of income to consider when determining whether a return must be filed or if a person meets the gross

Wages, salaries, bonuses, commissions
Alimony

Annuities

Awards

Back pay

Breach of contract payment

Business income/Self-employment income
Cash income

Compensation for personal services
Debts forgiven'

Director’s fees

Disability benefits (employer-funded)
Discounts

Dividends

Employee awards

Employee bonuses

Estate and trust income

Farm income

Fees

Gains from sale of property or securities
Gambling winnings

Hobby income

Interest

Interest on life insurance dividends

IRA distributions

Jury duty fees

Military pay (not exempt from taxation)

Military pension

MNonemployee compensation

MNotary fees

Partnership, Estate and S-Corporation income
(Schedule K-1s, Taxpayer's share)

Pensions

Prizes

Punitive damage award

Railroad retirement—Tier | (portion may be taxable)

Railroad retirement—Tier ||

Recovery of prior year deduction® {medical,
property taxes, etc.)

Refunds of State and local income tax (if
reportable)®

Rents (gross rent)

Rewards

Royalties

Severance pay

Self-employment (gross income)

Social security benefits - portion may be taxable -
{See Income tab, Railroad Retirement, Civil Service,
and Social Security Benefits)

Supplemental unemployment benefits

Taxable scholarships and grants

Tips and gratuities

Tribal per capita payments

Unemployment compensation

(Examples of income items to exclude when determining

Table B — Examples of Nontaxable Income

whether a return must be filed)

ilies with Dependent Children (AFDC)

Payme: » the beneficiary of a



Presenter
Presentation Notes
Discuss examples of taxable and non-taxable income; Pub 4012, Income tab 
What are the differences between earned and unearned income?
What income must be reported on the tax return, but is not included in income?

Discuss examples of tax exempt income





http://www.irs.gov/app/vita/content/globalmedia/teacher/examples_of_taxable_nontaxable_income.pdf

Determining Taxable and Nontaxable Income

Examples of income items used to determine entries in TaxSlayer.

e Review Pub 4012, Income TaxSlayer® Entries

The following are examplez of items to conzider in determining entries into TaxSlayer®:
Item 1040 Line Navigation to Data Entry Screen

ta b’ fo r eXa l I I p I e S CSA 1099-R, Civil Service Annuity Paid 16 Click line 16b from 1040 View or Income=IRA/Pension
Distributions=Add or Edita 1099-R

CSF 1099-R, Statement of Surviver Annuity 16 Click ling 16b from 1040 View or Income=IRA/Pansion
Paid Distributions=Add or Edit a 1099-R

K-1, (Form 1065, 1120, 1041) Capital gains or 13 Click Income from Faderal Section=0ther Income=K-1
.
* Tax Forms: Carins

K-1, (Form 1065, 1120, 1041) Dividend income 9a Click Income from Federal Section=0ther Income=K-1
Eamings

) W 2 K-1, (Form 1065, 1120, 1041) Interest incoms B8a Click Income from Federal Section=0ther Income=K-1
= Eamings

K-1, (Form 10865, 1120, 1041} Royalty income 17 Click Income from Faderal Section=0ther Income=K-1
Eamings

® 1 O 9 9 _ | N T K-1, (Form 1065, 1120, 1041) Tax exempt 8b Click Income from Faderal Section=Othar Income=K-1
imcome Eamings

RRBE 1099 Railroad Retirement Benefits (Tier 1) 20 Click line 20b from 1040 View or Incomse:=IRA/Psansion
Distributions=>Social Security Benefits/RRB-1099
PY 1 O 9 9 _ D I V RAB 1099-R Railroad Retirement Benefits (Tier2) 16 Click line 16b from 1040 View or Income=IRA/Psnsion
Distributions=RRB-1099-R
55A-1099 Social Security Bensfits 20 Click line 20b from 1040 View or Incoms=IRA/Psansion
Distributions>Social Security Benefits/RRB-1099

() 1 O 9 9 - G W-2 Wages & Salaries 7 Click ling 7 from 1040 View or click Income from

Fedseral Section=Wages and Salaries

W-2G Gambling Winnings 21 Click lina 21 from 1040 View-Gambling Winnings
or click Income from Faederal Section=0ther
Income=Gambling Winnings

1098 Mortgage Interest Statement Click ling 40 from 1040 View=Mortgage Interest and
Expensas=Mortgage Interest Reportad on Form 1098

1098-E Student Loan Interest Click on line 33 from 1040 View or click Deductions
from Federal SectionAdjustments=Student Loan
Interest Deduction

1098-T Tuition Statement Click on line 50 from 1040 View or click
Deductions=Cradits Menu=Education Credits

1099-B Proceseds from Broker and Barter Exchange Click ling 13 from 1040 View or click Income from

ral Sectio ital Gain and Losses=Capital Gain



http://www.irs.gov/app/vita/content/globalmedia/teacher/examples_of_income_items.pdf

Determining Taxable and Nontaxable Income

* Remember: Volunteers probe taxpayers to determine all sources of
income

* Media: Videos & Audio for topic
e FAQ, Interest, Dividends, Other Types of Income

* End of topic—Q & A



http://www.irs.gov/Help-&-Resources/Tools-&-FAQs/FAQs-for-Individuals/Frequently-Asked-Tax-Questions-&-Answers/Interest,-Dividends,-Other-Types-of-Income/1099-DIV-Dividend-Income

Reporting Wages, Salaries, Tips, etc.

* Form W-2: Issued to employees by January 31, reports wages and other
compensation

* Pub 4012, Income tab
* How/Where to Enter Income

e Form W-2 Instructions

22222 3 Employes's S0ciEl SaCUty numDar

b Employer igantMcation number (EIN)

OME No. 1545-0008
[71 Wanes, tips, other compensation | 2 Fagaral income tax withneid

¢ Empioyars name, sddress, and ZIP code |73 Social securily wages |4 Social security fax witnald

|75 Medicare wages ana tips |"& Medicars = withneig
|77 Social security fipe. | 8 Allocated fips

d Control number ] 10 Dependent care benafits

& Empioyae's fitst name and gl LEst name SUTT.| 11 Nonquamed plans 123
H

H
H
(13 Smmy  Tebrweare  Tordoay | -
arplapm pae mk gy Ezu
| L | | =
14 Omer 12c
c
g

L=
12d
c
g

T Employee’s address and 2P code
15 see  Employer's state ID number

[ 16 Stats wagss, tips, st. | 17 State ncometax | 18 Local wages, tips, stc. | 18 Local income tax 20 Locaty nams

o w_z ;Utg%:“?::tmx E D 1| E Diepartment of the Treasury—Intamal Revenus Servce

Copy 1—For State, City, or Local Tax Department



Presenter
Presentation Notes
Display Pub 4012, Income tab, How/Where to Enter Income 
Display Pub 4012, Income tab, Form W-2 Instructions 


http://www.irs.gov/app/vita/content/globalmedia/teacher/how_where_enter_income_4012.pdf
http://www.irs.gov/app/vita/content/globalmedia/teacher/form_w2_instructions_4012.pdf

Reporting Wages, Salaries, Tips, etc.

* TaxSlayer Practice
* Click line 7 from 1040 View, or
* Click Income from Federal Section, then click Wages and Salaries
* Complete Form W-2

* To enter tips not shown on Form W-2, click on line 58 from 1040 View
or click on Other Taxes from Federal Section, then Tax on Unreported
Tip Income

Check appropriate box for each question in each section

Yes | Mo Unsure | Part Il — Income — Last Year, Did You jor Your Spouse) Receive
1. (B) Wages or Salary? (Form W-2)  If yes, how many jobs did you have last year?
| 2. () Tip Income?
| a (B} Scholarships? (Forms W-2, 1088-T)
| 4. (B} Interest/Dividends from: checking'savings accounts, bonds, CDs, brokerage? (Forms 1088-INT, 1088-DI1V)
| 5. (B} Refund of stateflocal income taxes? (Form 1088-G)
| & (B} Alimony income or separate maintenance payments?
| 7. (A) Self-Employment income? (Form 1008-MISC, cash)
| a {A) Cashicheck payments for any work performed not reported on Forms W-2 or 10997
| o {A) Income (or loss) from the sale of Stocks, Bonds or Real Estate? (including your home) (Forms 10098-5,1098-B)
[10. (B} Disability imcome? (such as payments from insurance, or workers compensation ) (Forms 10098-R, W-2)
[11. [A) Payments from Pensions, Annuities, andfor IRAT (Form 1088-R)
[12. (B} Unemployment Compensation? (Form 10809G)
[13. (B} Social Security or Railroad Retirement Benefits? (Forms 554A-1089, RRBE-1088)
[14. (M) Income (or loss) from Rental Property?
: 15. (B) Other income? (gambling. lottery, prizes, awards, jury duty, Sch K-1, royalties, foreign income, etc.) Specify



Presenter
Presentation Notes
Click line 7 from 1040 View, or 
Click Income from Federal Section, then click Wages and Salaries 
Complete Form W-2
To enter tips not shown on Form W-2, click on line 58 from 1040 View or click on Other Taxes from Federal Section, then Tax on Unreported Tip Income 


Reporting Wages, Salaries, Tips, etc.

* Remember:

* Household employees earning less than $1,900 may not receive a
Form W-2, but the income must be reported

* Self-employed taxpayers who receive tips should include their tips in
gross receipts on Schedule C

* Media: Videos & Audio for topic
* Tax Map: Tip Income

e Missing Form W-2 (YouTube video)

* End of topic—Q & A



http://taxmap.ntis.gov/taxmap/faqs/faq_04-012.htm
https://youtu.be/AY9ezFFpBEM

Scholarship and Fellowship Income

* Taxable scholarship income may be reported on Form W-2 and Form
1098-T

* If the taxpayer did not receive a Form W-2, the taxable amount
should still be reported

* Review Pub 4012, Education Benefits Tab, Tax Treatment of
Scholarship and Fellowship Payments

CORRECTED

FILER'S name, street addrass, lﬂ'l'ﬁ' o town, stata I:fFII'CI'ﬂﬂIIE IIILI'TtI'!ll' APor|1 F'ﬂ"'l"l'lEﬂtS raceived for O848 Mo, 1545-1574

forsign postel code, and telephaone number uaiified Titon and raiated |
e':-;:-ense-s
$ @@ 1 6 Tuition
2 Amounts biled Tor =g Statement
qualiied tLitkon and
| relatad expenses |
& rorm 1098-T

FILER'S fedaral identicagon no. STUDENT'S taxpayer identfcation no.| 3 If this box |5 checked, your aducational Instiuton Copy B
has changed s reporing method for 2078 { For Student

STUDENT'S name 4 Adjusiments made for a & Scholarships or gramts Tris I I t

prior year tax Informaton

| and I bang
$ ] furnizhad to the
Sest aodress (ncluding a0t o) 6 AdjusEments to 7 Checked If the emourt ntamal Ravenus
SCIOIEMENIDE oF prants Inbax 1 or 2 Incluges Senvice. THiS fom

| for & prior year amounts for an academic must be used o

City or town, state or province, coundry, and ZIP of foreign postal coda parod Deginning January compiste Form 2863
| — Merch 2017 e 1o claim educaiion

$ Crexiits. GIve It to the

Senvice ProvioerACEL Mo, [see Insir) 8 Check 1 ot least o Criecked IT a gracuaie 10 In=. confect remb.refund | t=x prepares of use it o

hait-time student [ studert . . . . ':s prepare the tax retum.

roen 1098-T [kesap for your records) wwrw. Irs. oo D6 Departmant of the Treasury - ntemal Aevenis Senice



Presenter
Presentation Notes
Review the information in the Volunteer Resource Guide, Education Benefits tab, to determine if any part of a scholarship or fellowship is taxable.
Refer students to Form 1040 Instructions and Publication 970, Tax Benefits for Education, for additional information.

http://www.irs.gov/app/vita/content/globalmedia/teacher/tax_treatment_scholarship_4012.pdf
http://www.irs.gov/app/vita/content/globalmedia/teacher/tax_treatment_scholarship_4012.pdf

Interest Income

* Interest income (unearned income) is reported on Form 1099-INT

 Common sources: savings accounts, CDs, saving certificates,
government bonds, interest on insurance proceeds, loan interest

| | CORRECTED (if checked)

e Enter interest income as PR e e o e o 2 o | O
5046 Interest

directed in the software ] Income

% | Fom 1099-INT
2 Early wimdrawal penalty Copy B

PAYER'S tederal idenification number | RECIPIENT'S igentmcation numbesr $
3 Imtarast on LS. Savings Bonds and Traas. abligations

$

o R P s R —————

For Recipient

1 This iz important tex
Page 2

Check appropriate box for each question in each section

Yes | Mo Unsure | Part Il — Income — Last Year, Did You jor Your Spouse) Receive
1. (B) Wages or Salary? (Form W-2)  If yes, how many jobs did you have last year?
| 2. () Tip Income?
| 3. (B) Scholarships? (Forms W-2, 1088-T)
| 4. (B} Interest/Dividends from: checking'savings accounts, bonds, CDs, brokerage? (Forms 1088-INT, 1088-DI1V)
1 3. {H) Hetund of stateflocal income taxes™ (Fom TUYL-(=)
| & (B} Alimony income or separate maintenance payments?
| 7. (A) Self-Employment income? (Form 1008-MISC, cash)
I 8. (A) Cash/check payments for any work performed not reporied on Forms W-2 or 10887
| o {A) Income (or loss) from the sale of Stocks, Bonds or Real Estate? (including your home) (Forms 10098-5,1098-B)
[10. (B} Disability imcome? (such as payments from insurance, or workers compensation ) (Forms 10098-R, W-2)
[11. [A) Payments from Pensions, Annuities, andfor IRAT (Form 1088-R)
[12. (B} Unemployment Compensation? (Form 10809G)
[13. (B} Social Security or Railroad Retirement Benefits? (Forms 554A-1089, RRBE-1088)
[14. (M) Income (or loss) from Rental Property?
: 15. (B) Other income? (gambling. lottery, prizes, awards, jury duty, Sch K-1, royalties, foreign income, etc.) Specify



Presenter
Presentation Notes
Form 1040, lines 8a and 8b for Taxable and Tax-exempt Interest
Discuss substitute 1099-INT Brokerage statements
TaxSlayer will file Schedule B if required
Go over taxable and tax-exempt entry instructions

http://www.irs.gov/pub/irs-pdf/f1099int.pdf

Dividends

* Reported in Form 1099-DIV
* Ordinary Dividends
e Qualified Dividends: Eligible for lower tax rate

e Review Pub 4012, Income tab, Interest and Dividend Income

* See Publication 17, Dividends i s

separately.
Enter the name of payer. Don't

and Other Distributions e

Paper's Narme:

for more details ey I I e

the spouze orif it iz jeint incoms.

o that are corsidered qualified] (Box 18

Shows total capital gain
distributions from a regulated
inveztment company (mutual fund)
or real sstate investment trust.
Thiz entry flows te Schedule D.

Mon-dividend distributicn iz a
raturn of basis, not taxed until all

\ cost iz recovered. The taxpaysr
Federal Income Tax Whithheld |Bax 41 must reduce their cozt by theas

— I distributions at the time of zale.
Faraign Tas Withhsld Bos & Oncs all are rscovered,

report as capital gain.
U5, Savings Biorct and Treasy ry obiigations Al you want suboactes
An entry in Foreign tax paid (box
. 6) will flow to the foreign tax

+ B credit line on Form 1040. See the
Monrefundable Credits tab for

- - Forsign Tax Cradit information.

Enter dividends from federal bond
fundz which are fully taxable on
the fedsral return but tax sxempt
on the state rstumn.



http://www.irs.gov/app/vita/content/globalmedia/teacher/schedule_b_ordinary_div_4012.pdf

Dividends

* Generally, all dividend
income is reported on R
. PAYER'S name, strest aodress, clty or town, state of province, country, ZIP 1a Total ordinary dividends | OME No. 1545-0110
Form 1040, lines 9a = e e, e . | Dividends and

] D)
1b Cualified dhvidends 20 1 6 Distributions

and 9b. g Form 1099-DIV

2a Totalcapital gandist’. | 2 Unracap. Sec. 1250 gain Copy B
$ 5
FAYER'S fedarsl Idenaication nUmber| RECIPIENT'S Ientication ML= e -0o-Socleri il gain 2d Collectioles |28%) gan

For Recipient

e Capital Gains
Distributions will appear recpasrs ' e i [T

s Information and ks

on Form 1040, line 13 st P | R

& Foreign tax pald 7 Forsign country or LS. possession required o flie 8

City or town, state o province, country, and ZIP of forelgn postal cooa %
IMposad on you

8 Cashligukiation GSIrBUONS | § Noncash IUGAHN BSTIUIONS| 4t 1ndnme s tEvans

[ and the RS

FATCA Tiing | 10 Exampt-Interest dhidends | 11 Spacfied pivate sotvity | oe mE tg;"m

rEqUIrEmEnt ond Intarest dividends. i

Wages, salaries, tips, etc. Attach Form{s)W-2 . . . . . . . . . . . . 3
Taxable interest. Attach Schedule Bifrequired . . . . . . . . . . . . 14 State tax wiihhneld
Tax-axamnt intarast Do nat inclida on lina &a | an | s
Attach Form(s) Ordinary dividends. Attach Schedule B ifrequired . . A ™ S
W-2 here. Also dv  Departmant of the Treasury - Intemal Aevenua Senvice
attach Forms Qualified dividends . |_sb |
W-2G and Taxable refunds, credits, or offsets of stste and ch:sl Incoma taxes
1009-R if tax Alimony received . .
was withheld. Business income or (loss). Atlax:h Schedula C or C-IZ 5

Capital gain or (loss). Attach Schedule D if required. If not raqulrad chack hare l- |:|
If thu""'_"z""" Other gains or {lossss). Attach Form 4707 . .
O trstions. IRA distributicns . | 15a | b Taxable amount
Pensions and annuities | 16a | b Taxable ameunt
Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schadule E
Farmm income or (loss). Attach Scheduls F .
Unamployment compensation O 0 0.4 o4 a4 aaaa
Social sacurity benefits | 20a | | b Taxable amount
Other income. List type and amount
Combina tha amounts in the far right column for lines 7 through 21. This is your total income b

T T T

Income
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Presentation Notes
Ask: What are Capital Gain Distributions?
Answer: Capital Gain Distributions come from mutual funds and real estate investment trusts (REITs). Taxed at lower long-term capital gains rate.



Dividends

* Ask taxpayers for their annual brokerage statement if they did not
receive Form 1099-DIV for a dividend

* Schedule B is needed if the taxpayer’s ordinary dividends are greater

than $1,500

e Out of scope: Form 1099-DIV boxes labeled Unrecap. Sec. 1250 gain,

Section 1202 gain, Cash

liguidation distributions,
and Noncash liquidation
distributions

* Media: Videos & Audio
for topic

* FAQ: 1099-DIV Dividend

|| CORBECTED (if checked)

—
PAYER'S name, streat aodress, City or 10w, S8te of province, country, 219, 18 Total ordinary dividends \OME Mo, 1543-0110

or forelgn postal code, and telaphone no.

PAYER'S fecarsl idendfcation number | RECIFIENT'S identfication number | =0

RECIPIENT'S name

Streat address (including apt. no.)

Income

City or town, state or provinge, country, and ZIP or foreign posial code

ACooUnt numiber (see Instructons)

FATCA fling
requirement

|8

1b Gualifed dvidends

K

Dividends and
Distributions

2016

Form 1099-DIV

| 2 Total capital gain distr.
$

b Unrecap. Sec. 1250 gain

Copy B
5 ot

S A i

| §
|3 Nondnidena distrioutions

K

For Recipi
2d Callectivles (26%) gan

-

[ Feoeral income tax wimhaia |

Thils Is Important tex
3 Imormation and ks

|8 Foreign f2x pald

13

5 Invesiment expenses baing fumisned o
s the intemal Ravenue

J Sanica. If you ane
7 Forsign country or UL 5. posssssion

BT GRS I T S GG
| 10 Exempt-interest dvidends

|8

112 state [ 13 2momnasem

1 |I'I1WSEH on
5 CES W GUAGATUSNGENE| e ncome s txae
s and the IRS

1 Oetammines Mat it has
11 Specified private sctivity Daen reporta
Dond Interest dhidends. rat )
3
14 Siate tax withineld
3
5

rorm 1099-DIV (keep for your records)

WWW.Irs. govTarmioesd

Departmant of the Treasury - intamal Revenus Senice



http://www.irs.gov/Help-&-Resources/Tools-&-FAQs/FAQs-for-Individuals/Frequently-Asked-Tax-Questions-&-Answers/Interest,-Dividends,-Other-Types-of-Income/1099-DIV-Dividend-Income
http://www.irs.gov/Help-&-Resources/Tools-&-FAQs/FAQs-for-Individuals/Frequently-Asked-Tax-Questions-&-Answers/Interest,-Dividends,-Other-Types-of-Income/1099-DIV-Dividend-Income

State and Local Refunds

* Will be shown on Form 1099-G

e Report only if:
* Taxpayer itemized deductions last year, and
* Received an income tax benefit.
* Do not report if state sales tax was deducted.

* Taxable refund is reported on Form 1040, line 10

| | CORRBECTED (if checked)

* Click line 10 from
. ;ﬁﬁgﬁmmﬁﬁaﬁﬁn siate or province, country, ZIF | 1 Unempioyment compansation | OME No. 1545-0120
F(?rm 1040 View or ;P T
click Income from R e

Certain
Government
Payments

refunos, credits, or offsets

the Federal Section
then state and local

refunds

PAYER'S fedarel idenffication number| RECIPIENT 'S Identification number | 3 Baox 2 amourt |s Tor tax yaar

4 Federal Income ax withheid

]

RECIPIENT'S name 5 RTAA payments.

$

& Taxabie grants

g

7 Agriculure payments
Strest adress (Including apt. noy

9 Markat gain
ity or town, state or province, country, and ZIP of forsign postal codz. | $

ACCOUNE number (see Instructans)

108 5me | 10D State idantifcaton

B f checked, bax 2 18
trade or business
Income

5
5

Copy B

For Recipient
This s Impartant e
Iroemation and ks
being furnishad to the
Intamal Ravenus
Sanvica, If you ane

| requirsd to fle a resum,

& negligence panalty or
Other sanction may be
Impasad on you I this

no. |11 Smteincomemx wihheld | Income i texabie and

tne IRS determines that
It has not baen

repaorted.

rorm 1099-G {keep far your racords) WS, gowrTamT 098G

Department of the Treasury - INtamal Aevenus Service
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Presentation Notes
Point out: students should refer taxpayers to a tax professional if they received a state or local tax refund in the current year for a tax year other than the previous year.

http://www.irs.gov/pub/irs-pdf/f1099g.pdf

Alimony

* Do not confuse child support payments with alimony

* Where do you get alimony information? (S

* Ask the taxpayer

3 51,800|00
* Alimony payments under an agreement B L Recsiving sl
executed before 1985 are out of scope '

* How do you report alimony?

* Form 1040, line 11 if receiving

* In the Adjusted Gross Income section | 00
if paying [ aying
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Presentation Notes
Remind students that child support is not alimony
Demonstrate where to get alimony information, and note:
Taxpayer reports as income when received
Taxpayer reports as adjustment when paid
Demonstrate how to report alimony:
Received alimony goes on Form 1040, line 11 (Click on line 11 from 1040 View or click Income from the Federal Section, then Alimony Received )
Paid alimony goes in the adjustments section, (Click on line 31 from 1040 View or click Deductions from the Federal Section, then Adjustments, and Alimony Paid)


Alimony

* Getting information about alimony
°* Form 13614-C
* Pub 4012, Adjustments tab, Alimony Requirements

¥es | No Unsure| Part lll - Income — Last Year, Did You (or Your Spouse) Receive
r,.— |0 I 1. (B) Wages or Salary? (Form W-2)  If yes, how many jobs did you have last year?

Alimony Requirements (O 0| 2.(4) Tip Income?
|0 I 3. (B) Scholarships? (Forms W-2, 1098-T)

(IHStruments ExecutEd Afte‘ | 4. (B} Interest/Dividends from: checking/savings accounts, bonds, CDs, brokerage? (Forms 1099-INT, 1
Payments ARE ali-mony if E.|-| of the foll-nwin-g are true: | Payments aren't | 5. (B) Refund of stateflocal income taxes? (Form 1098-G)
Payments are required by a divorce or zeparation Paymentz aren’t r = = .
o m— e m— | 6. (B) Alimony income of separate maintenance payments?
Payer and recipient gpouse don't file a joint return with Payer and recipiel L el | 7. {A) Self-Employment income? (Form 1098-MISC, cash)
sach other. [ ] 8. (A) Cashicheck payments for any work performed not reported on Forms W-2 or 10997
Payment iz in cash (including checks or money orderz). | Payment is: | | [l | || | {A) Income (or loss) from the sale of Stocks, Bonds or Real Estate? (including your home) (Forms 10!
::‘:J:c':“;“;mm [ ] 10. (B) Disability income? (such as payments from insurance, or workers compensation) (Forms 1099-R,
«Spouss’zpartol | | | I | | [ 11. (A} Payments from Pensions, Annuities, and/or IRA? (Form 1099-R)
»To keap up tha p [ ] 12. (B) Unemployment Compensation? (Form 1099G)
Payment izn't designated in the instrumsnt a= not Paymentizdssigl || | [ ] | [ ] |13.(B) Social Security or Railroad Refirement Benefits? (Forms S5A-1099, RRB-1099)
T O | | | 14. (M) Income (or loss) from Rental Property?
3?:::::::9:12';:5::\1&4;;:ﬁf;:.;:zr;:::;f:a g:;’::: 'r:';::'li: 0|0 [] | 15. (B) Other income? (gambling, lotiery, prizes, awards, jury duty, Sch K-1, royalties, foreign income, etc
household. Yes | No |Unsure| Part IV — Expenses — Last Year, Did You {or Your Spouse) Pay
Payments aren't required after death of the recipisnt Payrments ars req _j 1| [ | 1. (B) Alimony or separate maintenance payments?  If yes, do you have the recipient's S5N? | Ye
spouse. [ ] 2. Contributions to a refirement account? IRA (A) 401K (B}
Payment izn't treated as child aupport. Paymentis treate{ | | | ] | ] | = (B} College or post secondary educational exﬁes f;yourself, spme cﬁependent&? (Form 109€
Thess payments ar deductible by the payer and Thasa paymenta 4_(B) Unre.imbursved emplo.yee L:%.lsiness ex_puenses? {=such ._35 uniforms or mileage)
includibls in incomes by the recipisnt. includible inincon| [| | [ ] 5. (B) Medical expenses? (including health insurance premiums)
| | | 8. (B) Home mortgage interest? (Form 1098)
| 7. (B) Real estate taxes for your home or personal property taxes for your vehicle? (Form 1098)
| & (B} Charitable contributions?
| o (B} Child or dependent care expenses such as daycare?
| 10. (B) For supplies used as an eligible educator such as a teacher, teacher's aide, counselor, etc.?
[ 11. (A) Expensas related to self-employment income or any other income you received?
| 12. (B) Student loan interest? (Form 1098-E)
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Presentation Notes
Go over Adjustments Tab, Alimony Requirements

http://www.irs.gov/app/vita/content/globalmedia/alimony_requirements_4012.pdf

Summary

* This lesson covered:
* Income reported on Form 1040, lines 7-11
* Differentiating taxable and nontaxable income

* Earned and unearned income

* Check your understanding of this lesson by going to Certification Warm
Up on your student landing page

A Y E =

- L A —_ —t
Skills Certification Media: Videos TaxWise
Workout Warm Up & Audio Tutorial
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Presentation Notes
Review Summary topics from L&LT or 4491


Out of Scope for this Lesson:

* Taxpayers with income from the following sources reported on Form 1040:
e Other gains/losses
* Farm income

* Certain children with unearned income who must file Form 8615
* Accrual method for reporting income
* Taxpayers who buy or sell bonds between interest payment dates

* Form 1099-INT, with entry in Specified private activity bond interest box
subject to AMT

* Adjustments needed for any of the amounts listed on Form 1099-0ID, or if
the taxpayer should have received Form 1099-0OID but did not receive one

* Form 1099-DIV, boxes labeled Unrecap. Sec. 1250 gain, Section 1202 gain,
Cash liquidation distributions, and Noncash liquidation distributions

 State or local income tax refunds received in the current tax year for a year
other than the previous tax year

* Alimony/divorce agreements executed before 1985

* Minister tax returns with parsonage/housing allowance



Presenter
Presentation Notes
Remind student this list may not include ALL out of scope topics.


Practice

* Select the problem from Publication 4491-W based on your
certification course of study

* Complete the exercise

4491 W

VITA/TCE Problems and Exercises POV NSRS

Volunteer Income Tax Assistance (VITA) / Tax Counseling for the Elderly (TCE) EVERGREEN VERSION
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Presentation Notes
Verify students have correctly entered the income. 
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