Income from Form 1040
Wages, Interest

Income 1a Total amount from Form(s) W-2, box 1 (see instructions)

Household employee wages not reporied on Formis) W-2 .

Tip income not reported on ling 1a (see instructions)

Medicaid waiver payments not reported on Form(s) W-2 (see |r'|stmct|uns]

Taxable depandent care benefits from Form 2441, line 26

Employar-provided adoption benefits from Form 8838, line 29

Wagas from Form 8919, line 6 .

Oither eamed income (ses insfructions) 5 o o o o o o 5 o5 g
Montaxable combat pay slaction {see instructions) . . . . . . . | i |

Attach Formi(s)
W-2 here. Also
attach Forms
W-2G and
1098-R if tax
was withheld.
If you did not
get a Form
W-2, se8
instructions.

M = ST =& a6 o

Add lines 1a through 1h & & o cog o & A D a4 oA
Tax-axempt inferest . . . b Taxablz interest .
Qualified dividends . . . b Ordinary dividends .
IRA distributions . . . . b Taxable amount .
Pansions and annuities . . b Taxable amount .
Social security banefits . . b Taxable amount .
If you elect to uss tha lump-sum election meathod, check hera (see instructions)
Capital gain or (loss). Attach Schedule D if required. If not requirad, check here
Additional income from Schedule 1, line 10 0 o

Add lines 1z, 2b, 3b, 4b, 5b, 6b, 7, and &. This is yourtotal income .

Adjustments to income from Schedule 1, line 28 o o

Subfract line 10 from line 9. This is your adjusted gross income

Standard deduction or itemized deductions (from Scheduls A)

Qualified businass income deduction from Form 8005 or Form BOO5-A .

Add lines 12 and 13 .

Subtract line 14 from line 11. If Zaro DFIES-S enter E.‘I Thn is your txxable income

J

Attach Sch. B
if required.

g

L

—_—

Standard
Deduction for—

= Single or
Marmied filing

seqparately,

$14,6800

= Married filing
jointly or
Oua. F ing
UV CUSE,
EQ,ESE =

= Head of
housahald,
$21,000

= lf you chacked ——
any bow under
Standard
Deduction,

| see instructions. |

nwmun?g#

_‘_‘|_._‘
G | RS | =

-
S

i
&n



Presenter
Presentation Notes
First of nine lessons covering the Income section of the return 
Focus is income reportable on Form 1040, Wages, Interest, etc.
Critical component: distinguishing between taxable and nontaxable income



About Income from Form 1040 Wages, Interest, etc.

* Additional resources listed in L&LT “References” tab
* Review all tips and cautions in the lesson
* Read all examples and sample interviews

* We will review answers to each exercise

LEVEL: B B2

\ _ Main Menu Print | Help | Glossary | References | 7 Exit
Income — Wages, Interest, etc. Workout
e Previous Next ﬁ]

) Wage Income

Case Study 1: Multiple Forms W-2

During the tax year, Tina earned income from both a full-time and a part-time job. She received

two Forms W-2, each listing different employers. e n - TR TS vt
How should this income be entered in the tax software? paspoos FASTIUse g e = ff’a www.irs. goviefle

1 Wages, tips, other compansation T2 Federal ncome tax withheld |

Click here to review How/'\Where to Enter Income. [

Click here for an explanation.
2 Secial hy-wag: 4 Scclalsacumytaxwrthﬁaa

5 Medicars wages and tips 6 Medicare tax withheld

Each Form W-2 must be entered into the tax software separately. The software will
calculate and show the total on Tina's return. 7 Sooial security fips 8 Allocated fips

9 Verfication code 10 Dependent cars bensfits

ff.| 11 Nongualfied plans
1|
120

c
-
12¢

c

5 1

e T



Presenter
Presentation Notes
Review list of references 	
Discuss all tips and cautions in detail. 
Ask students to read and/or role-play examples and sample interviews. 
Review answers to each exercise; ask students how they arrived at their answers. 	


Objectives — Income from Form 1040 Wages, Interest, etc.

* Compute taxable and nontaxable income
e Distinguish between earned and unearned income
* Report income correctly on Form 1040

 Time Required: 30 minutes



Presenter
Presentation Notes
Review lesson objectives. 	
State the presentation time. 	


* Determining taxable and Interest income

nontaxable income ..
Dividends

* Reporting wages, salaries, tips, etc.
P & Wag P State and local refunds

* Scholarship and Fellowship income

Alimony

Income 1a Total amount from Formi(s) W-2, box 1 (see instructions)

Household employes wages not reported on Formis) W-2 .

Tip income not reported on line 1a (see instructions) .. .
Medicaid waiver payments not reported on Formis) W-2 (see |r's5'h'uct|uns.]

Taxable dependent cara benefitz from Form 2441, line 26

Empiloyar-provided adoption benafitz from Form 8839, line 29

Wages from Form 8819, line & .

Other eamed income (see instructions) TR
Montaxabls combat pay slection (see |ns.truc:t|n:-n5] R | 1i |
Add lines 1a through 1h A
Tax-exempt imerast . . . b Taxable interest
Qualified dividends . . . b Crdinary dividends .
IRA distributions . . . . b Taxable amount .
Penzions and annuities . . b Taxable amount .
Social sacurity banefits . . b Taxable amount .

If you elect to usa the lump-sum election method, check hera (see instructions)
Manital asin or flloeel AHach ©ehodola D F raooiesd I nod raomsirnd. chioele e

Attach Formis)
W-2 here. Also
attach Forms
W-2G and
1029-R if tax
was withheld.

I you did not
get a Form
W-2, =20
instructions.

|

E§|H_'=ﬂ'ﬁhﬂ.ﬂﬂ'

Attach Sch. B
if required.

L

Standard

Deduction for—

= Single or
Maried filing
separatahy,
$14.800

e B EE




Key Terms

Definitions are always available in the L&LT online Glossary.
 Allocated Tips

 Capital Gain Distributions

e Earned Income

* Gross Income

* Ordinary Dividends

* Taxable Income

* Tax-exempt Income

* Unearned Income



Presenter
Presentation Notes
Allocated Tips: Tips an employer assigns to an employee. They are in addition to the tips the employee reported to the employer. 
Capital Gain Distributions: Also called capital gain dividends. They come from mutual funds and real estate investment trusts (REITs). 
Earned Income: Any income received for work, such as wages or business income. 
Gross Income: All income received in the form of money, goods, property, and services that is not exempt from tax. 
Ordinary Dividends: Corporate distributions paid out of the earnings and profits of the corporation. 
Taxable Income: Any income subject to federal income tax. 
Tax-exempt Income: Interest that is exempt from federal income tax such as bonds issued by state and political subdivisions (county or city), District of Columbia, and U.S. possessions and political subdivisions. 
Unearned Income: Any income produced by investments, such as interest on savings, dividends on stocks, or rental income. 


Determining Taxable and Nontaxable Income

What are the differences between taxable and nontaxable income?

* Nontaxable (excludable)
* Gifts and inheritances
* Exempt income

* Earned

* Received for work, such as
wages, business income

* Unearned

* |Interest income from
investments

* Review Pub 4012, Income
tab, for examples

Income Quick Reference Guide

This list is a quick reference and volunteers should refer to Publication 525, Taxable and Montaxable
Inzome, for more information. Don't rely on this list alone. Some of the mcome items on this chart are Out
of Scope for VITA/TCE. Review the Scope of Service chart to identify Out of Scope items. Refer taxpayers
with Qut of Scope income to a professional tax preparer. Confirm that all income received by the taxpayer
has been discussed and shown on the return, if required. To determine taxability at the state level, check
with your state’s department of revenue.

Table A - Examples of Taxabls Income

(Examples of income ko conzider when delemining whether o mium must be fied or Fa person mssts the gross income fest for qualfying relsfie)

*Vinges, salares, bonuses, commizsions

= Alimory fior divorce before 2019, se= How!
Wihere io Enler lncome, Ister)

» Annuibes

* Ammrds

» Back pay

* Breach of confract payment

» Businexs irpomefS ef-amployment noome

~ Carsh income:

» Compersation for personal services

» Canceled debis’

* Direglor's fees

* Disabiity benefils [employerfunded)

* Discounls

* Divvidends

* Employee swands

* Employee bonuses

* Estaie snd trustincome

= Farm income

*Fees

=iGainz from sale of propery or securities

= iZambling wirnings

= Hobby imcome

= Granks bo busrezses syen draster pmlabed
uniess ex=mpled by law

* Inizrest

= Interest on e insumnce dividends

= [RA distiibutions

= Jury duy fees

= Milkary pay (not exempl from famafion))

= Milzry penzicn

= Monemplopess compensation

= Noltary fezs

= Parneship, Esiale and 3-Cormporsfion
income (Echedule K-13, Taxpayer's share)

= Pemsionz

=Przes

= Puritive damage sward

* Rairosd retremeni—Tier | (portion may be

axatie]

* Rairosd retremeni—Tier I
= Riecovery of prior year deduciion® [medical,

propery faxes, eic)

» Rizfunds of Etwi= and local mpome fax [

reporishlel®

= Rintx [grozs renl}

* Rewards

* Rioyakies

= Severance pay

= Sefemployment {grss income]

= Social Security benefils (nduding 320U -

perfion may be tanble — (See Tab D, Income,
Form S54-1095/RRE-1099 Tier 1 Distributions)

= Supplemental unempleymen benefils
= Tamable scholarskips and grent

= Tips and geatuibies

= Tribal per capits payments

= Unemploymen] compernsaton

Footnotes

'¥ the tmxpayer mceived s Fom 1099-C, Cancelintion of Debé, in relabion fo thesr main home, # can b= nontmmble, 2 i forgieness of cedsin

shudent loans

%¥ iemized in yesr paid and s were esduced becsme of dedudion



Presenter
Presentation Notes
Discuss examples of taxable and non-taxable income; Pub 4012, Income tab 
Ask: What are the differences between earned and unearned income?
Ask: What income must be reported on the tax return, but is not included in income?
Discuss examples of tax exempt income





https://www.irs.gov/pub/irs-pdf/p4012.pdf

Determining Taxable and Nontaxable Income

Examples of income items used to determine entries in TaxSlayer.

* Review Pub 4012, Using TaxSlayer® Pro Online tab, Navigating
TaxSlayer chart

Navigating TaxSlayer® Pro Online

B HephSuppan | A Sempls Tespayer - Save & Exit

e Tax Forms:
° W_2 i s s |::

Warge s Te Sunemeni

° Form 1099-G Bax 2
- S3ante o Bocad Inome: o nedunds, credits, of offscts

Schidula B - Forms 109-INT, DY, 0D

* 1099-DIV 2 I

[Form 1099-R, RRB, 554
Disaritstions from pensions, annuities, resrement. |AEs, sooil seourity. o

* 1099-G : -

Cusalifved Diratin Fad ronvun® Mas Cratritraliom ard Pt

Form 1099-G Box 1

Proiit o Linici Tromm Besinc

Form 1099-%
Faymeni card 2 T Gy retsork IEnSanons

Scfriadide £
Spplementsl income ard Loss bom Resis e Royalties

Schvedigle DvForm S48
il oo i Lo




Determining Taxable and Nontaxable Income

* Remember: Volunteers probe taxpayers to determine all sources of
income

* Media: Videos & Audio for topic
 FAQ, 1099-DIV Dividend Income

* End of topic—Q & A



https://www.irs.gov/faqs/interest-dividends-other-types-of-income/1099-div-dividend-income

Reporting Wages, Salaries, Tips, etc.

* Form W-2: Issued to employees by January 31, reports wages and other
compensation

. PUb 4012’ Income tab Safe, accurate Vizit the RS wabsite
* How/Where to Enter Income uscoos FASTIUse i ][I wwirs ot

1 Wages, fips, other compensation ‘ 2 Federal income tax withh

* Form W-2 Instructions

—Spcialsocurbywages—— | 4 Social sacurty tax withhelo

& Moedicars wages and fips

6 Medicare tax withhald

T Social security tips

8 Allocated tips

.| 11 Mongualifiad plans

10 Dwependent care bensfits

!23 Sea instructions for box 12 |

I

12b

12¢



Presenter
Presentation Notes
Display Pub 4012, Income tab, How/Where to Enter Income 
Display Pub 4012, Income tab, Form W-2 Instructions 


https://www.irs.gov/pub/irs-pdf/p4012.pdf

Reporting Wages, Salaries, Tips, etc.

* TaxSlayer Practice
e Click Income from Federal Section, then click Wages and Salaries
e Complete Form W-2

Answer the following questions on this page and the next page about you and your spouse’s tax situation

Received money from any of the following in 2024: Income to be included {To be completed by certified volunteer) Notes/Comments

. TO e nte r t i pS n Ot S h OW n O (B) Wages as a part-time or full-time employee O (B)W-2s Number of forms

How many jobs
(B/A) Tips [ (B/A) Tips (basic when reported on W2)

.
O n FO r l I l W- 2' C I I C k o n (B/A) Retirement account, pension or annuity proceeds [ (B/A) 1099-R (basic when taxable amount is reported)

(B) Disability benefits Number of forms

(B) Si | Si ity or Railroad Reti it B fits [ (B) SSA-1099, RRB-1099
Other Taxes from Federal | Coocmsem rimmimmatn L —

(B) Refund of state or local income tax [ Did you receive a refund of state or localtaxes [J Yes [ No

.
O Did ites last 0 e 0O N
Se Ct I O n ) t h e n Ta X O n (B) Interest or dividends (bank account, bonds, etc ) a (l;: ISSQ—INFTFI"Z;I;S !‘:j:rbemfmrms = -

(A) Sale of stocks, honds or real estate [ (A) 1099-B Number of forms (include

.
U n re O rt e d I I I n C O m e Did you report a loss on last year's refjum O Yes [ No brokerage statement) [ Capital Loss carryover
(B) Alimony [ (B) Alimany Amount §

Excluded from income O Yes [ Ne
(M) Income from renting out your house or @ room in your house [ (M) Rental income

If yes, did you use the dwelling unit as a personal residence and
rent it for few than 15 days O Yes [J Mo

Income from renting personal property such as a vehicle
Farm activity O Farm income (out of scope)

Gambling winnings, including lottery O (B) W-2G or other gambling winnings (list losses below if taxpayer
can itemize deductions)

[0 Payments for confract or self-employment work [ (A) Schedule C

Did you report a loss on last year's return O Yes [ No O 1099-MISC Number
O 1099-K Number
[ Otherincome reported elsewhere
[ Schedule C expenses

[0 Any other money received during the year (example: cash [ Other income (see Pub 4012 for guidance on other income, ie.,
payments, jury duty, awards, virtual currency, royalties, union scope of service chart)
strike benefits)

Catalog Number 521212 Form 13614-C (Rev. 10-2024)



Presenter
Presentation Notes
Click Income from Federal Section, then click Wages and Salaries 
Complete Form W-2
To enter tips not shown on Form W-2, click on Other Taxes from Federal Section, then Tax on Unreported Tip Income 


Reporting Wages, Salaries, Tips, etc.

* Remember:

e Household employees earning less than $2,200 may not receive a
Form W-2, but the income must be reported

 Self-employed taxpayers who receive tips should include their tips in
gross receipts on Schedule C

* Media: Videos & Audio for topic
* Missing Form W-2 (YouTube video)

* End of topic—Q & A



https://www.youtube.com/watch?v=AY9ezFFpBEM

Scholarship and Fellowship Income

* Taxable scholarship income may be reported on Form W-2 and Form
1098-T

* If the taxpayer did not receive a Form W-2, the taxable amount
should still be reported

* Review Pub 4012, Education Benefits Tab, Tax Treatment of Scholarship
and Fellowship Payments

[ | CORRECTED

FILER'S name, straet address, city or town, state or province, country, ZIP or | 1 Payments received for OME Mo. 1545-1574

forei | pode, and ber qualfied turtion and related
ign postal elaphons num| Spanaes

Tuiti
E 2'@24 Statel'll'll"lt;q

Form 1098-T
FILEA'S employer identification no. | STUDENT'S TIN 3 COP}" B
For Student

STUDENT'S name 4 Adjustments made for & & Scholarships or grants
peior year Thits is importart
tex infiormation
% £ end is being
- - - — - furnished to the
Sireet address (including apt. no.) 6 Adjustments to T Checked if the amount .
scholerships or grants in box 1 includes A5, This fom
psarg must be used to

for & prior year amounts for an

City or town, state or province, couniry, and ZIP or foreign postel code acadamic pariod complete Form 8365
beginning January— to claim education
$ March 2025 0| oredis Gveittothe
Sarvice Provider/Acct. No. (see instr ) 8 Checked if at least B Checked i a graduste 10 Ires. contract reimb_refund %mﬁim

half-time student | student Ols

Form 1098-T {keep fior your reconds) www.irs.gow/Form 1 DaET Department of the Trezsury - Intemal Reverus Service



Presenter
Presentation Notes
Review the information in the Volunteer Resource Guide, Education Benefits tab, to determine if any part of a scholarship or fellowship is taxable.
Refer students to Form 1040 Instructions and Publication 970, Tax Benefits for Education, for additional information.

https://www.irs.gov/pub/irs-pdf/p4012.pdf

Interest Income

* Interest income (unearned income) is reported on Form 1099-INT

 Common sources: savings accounts, CDs, saving certificates,
government bonds, interest on insurance proceeds, loan interest

[] CORRECTED {if checked)

* Enter interest income
as directed in the
software

PAYER'S nams, stroct addross, oty or hown, 5500 of provings, country, 2IF
of forgigr postal coca, and teksphons no

Payar's ATH jopsonal) OME Mo 1545012

(P Jamuary )

rom 1099-INT

For colendar yaar

1]

Interest
Income

2 Early witarawal panaity

PAYER'S TH

RECFIENTS T 5

Jinfarssd on LLE. Sawings Bonds and Treesury cbligains

Copy B

For Reciplent

Received money from any of the following in 2024:
O (B) Wages as a part-time or full-iime employee
How many jobs

Income to be included (To be completed by certified volunteer)
O (B) W-2s Number of forms

[ (B/A) Tips

[ (B/A) Tips (basic when reported on W2)

[ (BfA) Retirement account, pension or annuity proceeds
[ (B) Disability benefits

O (B/A) 1099-R (basic when taxable amount is reported)
Mumber of forms

[ (B) Social Security or Railroad Retirement Benefits

[ (B) 55A-1099, RRB-1099

O (B) Unemployment benefits

[ (B) 1099-G Number of forms

O (B) Refund of state or local income tax

O Did you receive a refund of state or local taxes  [J Yes

O Yes

O No

O Did you itemize last year O No

O (B) Interest or dividends (bank account, bonds, etc.)

[ (B) 1099-INT/DIV Number of forms

[ (A) Sale of stocks, honds or real estate

Did you report a loss on last year's retum O Yes

O No

[ (A) 1099-B Number of forms

brokerage statement)

{include
O Capital Loss carmyover

O (B) Alimaony

O (B) Alimony
Excluded from income

Amount §

[ Yes O No

Notes/Comments



Presenter
Presentation Notes
Form 1040, lines 8a and 8b for Taxable and Tax-exempt Interest
Discuss substitute 1099-INT Brokerage statements
TaxSlayer will file Schedule B if required
Go over taxable and tax-exempt entry instructions

http://www.irs.gov/pub/irs-pdf/f1099int.pdf

Dividends

* Reported to the taxpayer on Form 1099-DIV

e Ordinary dividends
e Section 199A dividends

* Qualified dividends: Eligible for lower tax rate

* Review Pub 4012, Income tab,
Dividend Income

* See Publication 17, Dividends
and Other Distributions for
more details

Dividend Income (Form 1099-DIV)

CANCEL

SAVE & ENTER ANOTHER

CONTINUE

Fayer TIh or Bl

ayer's Acddreas

D Check hans i forelgn addrees



Presenter
Presentation Notes
Explain Section 199A dividends are a subset of ordinary dividends and are eligible for the qualified business income deduction.

https://www.irs.gov/pub/irs-pdf/p4012.pdf

Dividends

e Generally, all dividend
income is reported on
Form 1040, lines 3a and >
3b, Qualified Dividends
and Ordinary Dividends.

Capital Gains Distributions $
will appear on Form 1040 $

M = T =

J

Attach Sch. B

Standard

Deduction for—

= Single or
Marmied filing
separatehy,
$14,800

= Mamied filing
jointhy or
Cusalfying
SUrViving Spouse,
20,200

= Head of
housahold,

$21,900
I arun ~hiaclbiad

—
s,

cw~ pogle

CORRECTED (if checked)

ountry, ZIP | 1a Total ordinary dividends

1b Qualified dividends

$

OMB Mo. 1545-0110

rorm 1099-DIV

(Rev. January 2024)

Far calendar yaar

Dividends and
Distributions

2a Total capital gain distr.

$

2b Unrecap. Sec. 1250 gain

$

Copy B
For Recipient

2¢ Saction 1202 gain

2d Collectibles (28%) gain

$

20 Saction BT ordinary dividends

2f Section B37 capital gain

$

3 HNondividend distributions

Cordion 10048 Aividaonde

4  Federal income tax wi

$

This is important tax
informiation and is

Employar-provided adoption benefits from Form 88345, | n'; 28
Wages from Form 8019, lina 6 .
Other eamead income (see instructions)

Montaxabla combat pay election (see |nstruc:t|u:un5:| | 1i |

R Inarcctrnond o

bsminn fusrnimhad to
J ars

file a

ance

Add lines 1a through 1h e e e e
Tax-axampt intarest _ | b Taxabls interest
Qualified dividends . . . |
IRA distributions .

b Taxable amount .
Penzions and annuities . b Taxable amount .
Social sacurity benefits . b Taxable amount .
If you elect to usse the lump-sum election method, check hera (see instructions)
Capital gain or (loss). Attach Schedule D if required. If not requirad, check hare
Additional income from Schedule 1, line 10 . .

Add lines 1z, 2b, 3b, 4b, 5b, 6b, 7, and B. This is y{:urtntal income .

Adjustments to income from Schedule 1, line 26 .

Subtract line 10 from line 9. This is your adjusted gross income

Standard deduction or itemized deductions (from Scheduls A)

b Ordinary dividends .

ather
Iy be
o if

able
vIRS
t has

rted.



Presenter
Presentation Notes
Ask: What are Capital Gain Distributions?
Answer: Capital Gain Distributions come from mutual funds and real estate investment trusts (REITs). Taxed at lower long-term capital gains rate.



Dividends

* Ask taxpayers for their annual brokerage statement if they did not
receive Form 1099-DIV for a dividend

* Schedule B is needed if the taxpayer’s ordinary dividends are greater
than $1,500

e Out of scope: Form 1099-DIV boxes labeled Unrecap. Sec. 1250 gain,
Section 1202 gain, Cash _ |
CORRECTED (if ChQCk'g'[imds S
liguidation distributions, St R N

$ ° Dividends and

b ualfied dridends {Rev. January 2024) Distributions

and Noncash liquidation ==

5

2 Tetal capital gain distr. & Unr=cap. S=c. 1250 gain

d iSt ri b u t i O n S PAYER'S TIN RECIPIENT'S TIN i i i =

Bo Section 1202 gain 2d Collectibles [28%) gain
L g
Br Soction BT ordinery dwidends | 21 Section B97 capital gain

* Media: Videos & Audio T e [T

5 $

6 Section 1994 dividends 6 Investment expenses

for topic S R

T Foeeign tax paid 8  Forsign ooustsy or U3 possession)

ity ar ather

sanciion 3

. . City or town, state or province, country, and ZIP or foreign postal code £ i u

e FAQ: 1099-DIV Dividend e e
5 5 that it

11 FATGA filing | 12 Exempt-intorest dhvidends | 13 Sp-eaﬁed pn\ra'l amny "

Income =,

Aooount number [see instructions) 44 Stats | 45 st dontteation

Farm 1098-DIV (Aev. 1-2024) (keep for your records) waw.im.gowForn1 0D Department of the Treasury - Internal Fleverue Serdice



https://www.irs.gov/faqs/interest-dividends-other-types-of-income/1099-div-dividend-income

State and Local Refunds

* Will be shown on Form 1099-G

e Report only if:
* Taxpayer itemized deductions last year, and
* Received an income tax benefit.
* Do not report if state sales tax was deducted.

* Taxable refund is reported on Form 1040, Schedule 1

® C||Ck Income from ] CORRECTED {if checked)

FAYER'S rama, sinect addrass, oty or town, stata or prosina, courtry, ZIF | 1 Unemployment compansation | &S No. 1545-0120

the Federal Section e fran ot o, kg  1099.G Certain

5 -~ Government
2 Staie or local Inoomss {Fav. Maroh Z024)

then state and local | e Payments

FAYER'E TIN RECIFIENTS TIM 3 Box 2 amount s for ox year | 4 Federnl incoms fax wiihald C{']}' B

refu ndS 5 For Recipient

RECIFENT'E nama & ATAA paymants 8 Taahlc gromis This Is & e
Informration ared IS

£ 5
fumishad 10 g
7 bigricutrs paymants BIf chackad, box 7 Is
Py P i IR I you o7 required

Siraot addross. flnckuding apt. no $ Jnoome O o s & ratum, a
& Marksl gain
City or fown, stata or provinga, country, and 2P or forsign postal coos %
10a Stnla |10 Stie densforion no] 11 Stk noome b wikhad
Azoourt rumbar (566 nsnuchions) g
]

Form T009-G Rav. 3-2024) wrwirs. gowForm 1 0098 Doparimant of the Treasury - Intemal Fevenua Sanica



Presenter
Presentation Notes
Point out: students should refer taxpayers to a tax professional if they received a state or local tax refund in the current year for a tax year other than the previous year.

http://www.irs.gov/pub/irs-pdf/f1099g.pdf

Alimony

* Do not confuse child support payments with alimony

* Where do you get alimony information?

* Ask the taxpayer if they have:
* Post 1984 and pre 2019 divorces
* Post 2018 divorces

* How do you report alimony?
* Form 1040, Schedule 1, if receiving

* Schedule 1 Adjustments to Income section
if paying

* For any divorce or separation instrument executed after December 31,
2018, or modified after that date, alimony and separate maintenance
payments are not deductible by the payor spouse and are not included
in income by the recipient of the payments.



Presenter
Presentation Notes
Remind students that child support is not alimony.
Demonstrate where to get alimony information, and note:
Taxpayer reports as income when received
Taxpayer reports as adjustment when paid
Demonstrate how to report alimony:
Received alimony goes on Form 1040, Schedule 1, line 11 (Click on line 11 from 1040 View or click Income from the Federal Section, then Alimony Received )
Paid alimony goes in the adjustments section, (1040 View or click Deductions from the Federal Section, then Adjustments, and Alimony Paid)


Alimony

e Getting information about alimony

* Form 13614-C

° Pub 4012, Adjustments tab, Alimony Requirements

LI (B} Hetund of state or local ncome tax

[ Did you itemize last year

L] Lhd you receive a refund of state or local taxes

L] Yes
O Yes

L] No
] No

[ (B) Interest or dividends (bank account, bonds, etc.)

[J (B) 1099-INT/DIV Number of forms

O (A) Sale of stocks, bonds or real estate
Did you report a loss on last year's retum
O (B) Alimony

O Yes [O Mo

O (M) Income from renting out your house or a room in your house

If yes, did you use the dwelling unit as a perscnal residence and
rent it for few than 15 days 0 Yes [ Mo

[ Income from renting personal property such as a vehicle
——— | (B] CNId ana aepenaent care
[ Famm

O (A) 1099-B
brokerage statement)
O (B) Alimony
Excluded from income

[ (M) Rental income

Number of forms (include
[ Capital Loss carmyover
Amount §

O Yes O No

L1 (B)Lniga and agpenaent care credit

m [ (BiA) Contributions to a retirement account
[ Repayments to a gualified retirement plan

1 (A) IRA, 401(k), etc. deduction
O (B) Saver's credit

O (B) School supplies by a teacher, teacher's aide or other educator

[ (B) Educator expenses deduction

O (B) Alimony paymenis (do not include child support)

O (B) Alimony payments with spouse’'s SSN  §

Adjustment to income [ Yes O No

Did any of the following happen during 2024:

O (B) You or someone in your family took educational classes
(technical school, college, job related, efc.)

Information to report (To be completed by certified volunteer) Notes/Comments
O (B) Taxable scholarship income
1 (B) 1098-T {itemized statement from school, invoice, efc.)

[ (B) Education credit or tuition and fees deduction

O] (A) Sell a home

[ (&) Sale of home (1099-S)

[ (A) Have a health savings account (HSA)

[0 HSA contributions [0 HSA disfribufions

[ (A) Purchase health insurance through the Marketplace (Exchange)

O] (A) 1095-A

[J (A) Purchase and install energy-efficient home items (example:

o clenmnn 6 : 3

O (B) Energy efficient home improvement credit



Presenter
Presentation Notes
Go over Adjustments Tab, Alimony Requirements

https://www.irs.gov/pub/irs-pdf/p4012.pdf

Summary

* This lesson covered:
* Income reported on Form 1040 and Schedule 1
e Differentiating taxable and nontaxable income
e Earned and unearned income

e Check your understanding of this lesson by going to Certification Warm
Up on your student landing page

—— |

M v E = ES

- L A | - —t
Skills Certification Media: Videos TaxWise
Workout Warm Up & Audio Tutorial

—u’
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Presentation Notes
Review Summary topics from L&LT or 4491


Out of Scope for this Lesson:

* Taxpayers with income from the following sources:
* Other gains/losses
* Farm income
e Accrual method for reporting income
* Taxpayers who buy or sell noncovered bonds between interest payment dates

* Form 1099-INT, with entry in Specified private activity bond interest box subject
to AMT

* Adjustments needed for any of the amounts listed on Form 1099-0ID, or if the
taxpayer should have received Form 1099-0OID but did not receive one

* Form 1099-DIV, boxes labeled Unrecap. Sec. 1250 gain, Section 1202 gain,
Cash liguidation distributions, and Noncash liquidation distributions

 State or local income tax refunds received in the current tax year for a year
other than the previous tax year

* Alimony/divorce agreements executed before 1985

e Minister tax returns with parsonage/housing allowance



Presenter
Presentation Notes
Remind student this list may not include ALL out of scope topics.


Practice

* Select the problems from L&LT Skills Workout based on your
certification course of study

* Complete the exercise



Presenter
Presentation Notes
Verify students have correctly entered the income. 
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