Personal Exemptions

g 1 Mo Department of the Treasury —Intemal Revenus Service
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] other

Your first name and middle initial Tax and 11b  Amount fram line 11a (adjusted gross income) e e e e
Credits 12a Someone can claim __| You as a dependent | Your spouse as a dependent

If jeint return, spouse’s first name and middle initial b || Spouse itemizes on a separate retum | You were a dual-status alken

d You | Were bom before January 2, 1961 [_] Are blind

Home address (number and street]. f you have 8 P.O. bo (g N\ Spouse: || Was born before January 2, 1981 [ 1= blind

deduction for— e Standard deduction or itemized deductions (fram Schedule A) .

City, town, or post office. if you have a foreign address, a | * afg!:dﬂ;l_ Qualified business income deduction from Form 8995 or Form B295-A .

& 1
seperatsly, Add lines 12e and 13

Foreign country name 5$15.000 Subtract line 14 from line 11b. If zero or Iass enter 0 Ths Is your 'lamls Im:ome

e Tax (see Instructions. Check if any from Formis): 1 [ | 8814 2 [Jaor2 3 [

Filing Status || Single Qualifying Amount from Schedule 2, line 3
SUNVIvIN:

Chockony | Maried fiing jointly feven i o | spouss, Add lines 16 and 17 . _

one box. [ ] Married filing separately (MFS | $30.000 Child tax cradit or credit for ather dapsndsnts frnm Scheduls 3312

and full name here: * mln. Amount from Schedule 3, line 8

$22 500
[_1f treating a nonresident alien « o If you checkad bl Py
name (sae Instructions and att | & box on line Subtract line 21 from line 18. llzam orlass antar - G- -
At any time during 2025, did yoL 128, 12b, 12c, Other taxes, including self-amploymaent tax, from Schedule 2, Ima 21
SE1S oy change, or othenwise dispose | \_°" 129 856 it | Add lines 22 and 23. This is your total tax 'R B

Digital As

Dependents _____ | Dependent Payments Federal income tax withheld from:
{see instructions) (1) First name and Formis) W=-2 .
(2) Last name Refundable = 1099 .
= Credits armis)

If more
than four b il Other forms (see mslrumlons]
deperdents,  [HIRERonshin Add lines 25a through 25¢ .

=28 instructions
and check S Check Se=d 2025 astimated tax payments and amaount applled fmm 2024 retum .

_If you made estimated tax payments with yvour former spousa in 2025,



Presenter
Presentation Notes
This lesson helps preparers identify and enter the correct number of exemptions, a critical component of completing the return.


About Personal Exemptions

e TaxSlayer: Basic Information section

e Additional resources listed in L&LT “References” tab
* Review all tips and cautions

* Read all examples and sample interviews

* We will review answers to each exercise in the lesson



Presenter
Presentation Notes
Review TaxSlayer demo: Basic Information section 	
Review list of references 	
Discuss all tips and cautions in detail 
Ask students to read and/or role-play examples and sample interviews. 
Review answers to each exercise; ask students how they arrived at their answers. 	


Objectives — Personal Exemptions

e Distinguish between personal and dependency exemptions.
e Determine if a taxpayer can claim a personal exemption.

* Time Required: 10 minutes

As of December 31, 2024, what was your marital status
1 Never Married | Married If married, were you married for all of 2024 | Yes [ No
Did you live with your spouse during any part of the last six months of 2024 ] Yes ] No
] Divorced | Legally Separated but not Divorced | Widowed
Date of final decree Date of separate maintenance decree Year of spouse's death

To be completed by certified volunteer: Can anyone else claim the taxpayer or spouse on their tax return ] Yes ] No

List the names below of everyone who lived with you last year (except your
spouse) AND anyone you supported but did not live with you last year.

Name (first, last) Date of birth Relationship to you | Mumber of Single or Marmied |U.S. Resident of Ful-time | Totally and Qualifying | This person | This Taxpayer(s) |Taxpayen|s)
(mm/ddfyy) {child, parent, none, |months lived in | as of 12/31/2024 |Citizen |UJ.5., Cenada |student |permanenthy child or provided person had | provided paid more than
atc.) your home in (S or Mexico disabled relative of |morethan |lessthan | more than haif the cost of
2024 any other  |50% of their | 35,050 of | 50% of maintaining a
person own support | income support for | home for this
this person | person

To be completed by certified volunteer
Answer Yes or Mo (Y/N) F;Yas, N:, or NIA)

Catalag Number 52121E Form 13614-C (Rev. 3-2025)



Presenter
Presentation Notes
Review lesson objectives	
State the presentation time


Topics

- ]
-
* Personal exemptions

* Entering personal exemptions




Key Terms

Definitions are always available in the L&LT online Glossary.

* Exemptions: An exemption is a dollar amount that can be deducted
from an individual’s total income, thereby reducing the taxable income.
The deduction for personal exemptions is suspended (reduced to SO)
for tax years 2018 through 2025 by the Tax Cuts and Jobs Act. Although
the exemption amount is zero, the ability to claim an exemption may
make taxpayers eligible for other tax benefits.




Personal Exemptions

* Questions on the L&LT landing page — check your understanding
of personal exemptions

* What are exemptions?

* A dollar amount that can be deducted from a taxpayer’s total income,
thereby reducing their taxable income.

* Personal exemptions
 Claimed for self (and possibly spouse)

* Dependency exemptions
* Claimed for qualifying dependents



Presenter
Presentation Notes
Prompt students to share what they know about personal exemptions, using the student landing page questions.


Rules for Taxpayer and Spouse

* Review Form 13614-C: Can anyone claim the taxpayer or spouse as a
dependent on their tax return?

* Answer must be “no” to claim personal exemption

* Resources:

* Pub 4012, Dependents tab, Overview of the Rules for Claiming a
Dependent

Tests To Be a Qualifying Child

1. The child must be your child, stepchild, foster child,
sibling, half sibling, stepsibling, or a descendant of any of them.
An adopted child is always treated as your own child. The term
“adopted child” includes a child whio was [awfully placed with you
for legal adoption.

2. The child must be: (a) under age 19 at the end of the year and
younger than you (or your spouse, if filing pointly), (b) under age
24 3t the end of the year, 3 full-tims student, and younger than
you (or your spouss, if filing jointly), or (c) any age if permanently
and totally disabled.

Tests To Be a Qualifying Relative

1. The perzon can't be your qualifying child or the qualifying child of
any other taxpayer. A child isn't the quakfying child of any other fax-
payer if the child's parent (or any other person for whom the child
iz defined as a qualifying child) isn't regquired fo file an mcome t@x
return or files an income tax retum only to get a refund of income
fax withheld.

2. The person either (@) must be related to you in one of the ways
Ested under Refatives who don't have to live with you (zee Table
2, etep 2), or (b) muet live with you all year az a member of your
mousehold® (and your relafionship must not violate local law).

3. The child must have Bved with you for more than half of the year?

4 The chid must not have provided more than half of his or her own
support for the year

3. The child n't fling a joint return for the year (unkess that joint
return ig filed only to claim a refund of income tax withheld or
ectimated tax paid).

6. If the child meets the rules to be 2 qualifying child of more than
one person, you must be the person entitied to daim the child as
a qualifying child. S=e the "Qualifying Child of More Than One
Person” chart

3. The person's grose income for the year must be less than $5,050 2
Grose income means all income the pereon received in the form of
maoney, goods, property and services, that isn't exempt from tax.
Don't includs Social Security benefits unless the person is married
fling a separate retum and lived with their spouse at any ime
during the tax year or if 1/2 the Sodal Security benefits plus their
other grozs income and tax exempt interest is more than $25.000
($32.000 if MFJ).

4_ou must provide more than half of the person's total support for
the year &



Presenter
Presentation Notes
Review: L&LT Taxpayers topic
Point out question on Form 13614-C: Can anyone claim you or your spouse on their tax return?
Ask: Under what circumstance can taxpayers claim an exemption for themselves on a joint return? Answer: If no one else can claim the taxpayer or taxpayer’s spouse as a dependent.

https://www.irs.gov/pub/irs-pdf/p4012.pdf

Entering Personal Exemptions

* Check boxes on Form 1040 labeled “Someone can claim you as a
dependent” and “Someone can claim your spouse as a dependent”

e TaxSlayer automatically fills in the entries

ersion M, Cycle 7
E1M0 Department of the Treasury —Intemal Revenue Service
b U.S. Individual Income Tax Return @@25 OMB No. 1545-0074 | RS Use Dnly—Dnm:n write ox staple in this space.

For the year Jan. 1-Dec. 31, 2025, or other tax year beginninn 2025 _andinn | Sea senarate instrictinns
T Wi M, C 7

] Filed pursuant to section 301.9100-2 || Combat zone ersion yeie
Cloter Form 1040 (2025) Page 2
Your first name and middle inftial Tax and 11b  Amount fram line 11a (adjusted gross income) e e e e
Credits 12a Someone can claim __| You as a dependent | Your spousa as a depandant

If joint return, spouse's first name and middle initial b || Spouse itemizes on a separate raturn ¢ || Youwere a dual-status alien

d Youw || Were bomn befare January 2, 1961 [ Are blind

Home address (number and street), If you have 8 P.0. b0 (Grandard e SPOUSE: || was born before January 2, 1961 [ 1s blind
deductionfor— ___ & Standard deduction or itemized deductions (from Schedule A) .
Gity, town, or post office. if you have a foreign address, a | * hﬁdﬁ:dﬂa“ng 13  Qualified business income deduction from Form 8995 or Form B995-A .
coparatsly, | 14 Add lines 126 and 13
Foreign country name 515.000 15  Subtract line 14 frem line 11b. Ifznroor Iess entar 0 Ths Is your taﬂlsinmme
‘oteorine | 16 Tax (see Instructions). Check if any from Formisi: 1 [ | es1a 2 [Jasr2 3 ]

Filing Status Single Qualifying 17 Amount fram Schedule 2, line 3
EUrVIvin:
Check only || Married filing Jointly {even if o quu-ge_g 18  Addlines 16 and 17 .

one box. ] Married filing separately (MFS | $30.000 19 Child tax credit or credit for clher depsndents frnm Schedule 3312
nd full name here: + Head of 20 A from Schedule 3, line &
al A e housshald, mount from Scl ule 3, line
522,500 2 Add lines 19 and 20 .
e treating a nonresidernt alien « |« i you checked
name (see Instructions and att | & box on line 22  Subtract line 21 from line 18. I[zem or Iess enter -G- .
- 128,12b,12c, | 23  Other taxes, including self-employment tax, from Schedule 2, Ime 21
At any time during 2025, did you
D'g'hl Assets axchange, or otherwise dispose | M‘; 24  Addlines 22 and 23. This is your total tax
Dependents | Dopeauiont 26  Federal income tax withheld from:
(s2e instructions) (1) First name and Form(g) W=2
(2) Last name Refundable Form(s) 1098
Credits

If more
than four i Other forms (see mslrumlons]

dependants,  |MIREalnein Add lines 25a thiough 256 .
sea instructions {5) Check if lived :
and cheek with you more. 2025 estimated tax payments and amount applled fmm 2024 raturm .

here B 1 L e EUESLU 4 If you magde estimated tax payments with your former spousa in 2025,



Presenter
Presentation Notes
Review L&LT screens for Entering Personal Exemptions
Direct students to L&LT Topic Activities


Summary

 Taxpayers can claim a personal exemption for:

* Themselves, if they may not be claimed as another taxpayer’s
dependent

* Their spouse, if filing jointly and the spouse may not be another
taxpayer’s dependent



Presenter
Presentation Notes
Review Summary topics from L&LT or 4491


	Personal Exemptions
	About Personal Exemptions
	Objectives – Personal Exemptions
	Topics
	Key Terms
	Personal Exemptions
	Rules for Taxpayer and Spouse
	Entering Personal Exemptions
	Summary

