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Presentation Notes
This lesson helps preparers select the most beneficial filing status allowed for taxpayers, a critical component of completing the return.


About Filing Status

e TaxSlayer: Basic Information section, Filing Status and Exemptions
e Additional resources listed in L&LT “References” tab

* Review all tips and cautions

* Read all examples and sample interviews

* We will review answers to each exercise in the lesson

What's your filing status?

Singl Meed help determining vour Tilng stabus?
ingle

Waried Filing Joint
Mariad Filirg Soparate
Head af Houschold

Quaditying Widow(er) with Depenckent Childnen
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Presentation Notes
Review TaxSlayer demo: Basic Information section 	
List the five filing statuses
Review list of references 	
Discuss all tips and cautions in detail 
Ask students to read and/or role-play examples and sample interviews. 
Review answers to each exercise; ask students how they arrived at their answers. 	


Objectives — Filing Status

* Determine the most beneficial filing status allowed for the taxpayer

* Time Required: 30 minutes

Part | - Your Personal Information (If you are filing a joint refurn, ender your names in the same order as last year’s retum)

1. Your first name ML Last name Telephone number Are you a U.S. citi
O Yes [
2_Your spouse's first name ML Last name Telephone number Iz your spouse al
[ Yes L

3. Mailing add" Part I — Marital Status and Household Information
1. As of December 31, 2016, were [ Unmamied (Thiz incluedes registered domestic partnerships, civil unions, or other formal r
Yo O Mamied a. If Yes, Did you get married in 20167
k. Did you live with your spouse during any part of the [ast six months of 20167
Divorced Date of final decree
Legally Separated Date of separate maintenance agreement
Widowed ‘Year of spouse’'s death

4_Your Date|
7. Y'our spous

10. Can anye

FF T
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Review lesson objective	
State the presentation time


Topics

* The five filing statuses
* Requirements for each filing status
* Single
* Married Filing Jointly
* Married Filing Separately
* Head of Household
e Qualifying Widow(er) with Dependent Child

* How to determine filing status




Key Terms

Definitions are always available in the L&LT online Glossary.
* Dependent

* Head of Household Filing Status

* Married Filing Jointly

* Married Filing Separately

e Qualifying Widow(er) with Dependent Child

* Single Filing Status
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Dependent: An individual who may be claimed as a dependent on another person’s tax return; that is, someone who meets all applicable dependency tests.
Head of Household Filing Status: This filing status is generally for unmarried taxpayers who paid more than half the cost of keeping up a home for a qualified dependent relative during the tax year.
Married Filing Jointly: Filing status for taxpayers who are married to each other or live together in a common law marriage and combine their income and deductions on the same tax return. Taxpayers who are separated but not divorced; and to taxpayers whose spouse died during the tax year and has not remarried, as long as one tax return is used for both individuals.
Married Filing Separately: Filing status for taxpayers who are married to each other or live together in a common law marriage and report their own incomes and deductions on separate returns. 
Qualifying Widow(er) with Dependent Child: Filing status is for widow or widower with one or more dependent children.
Single Filing Status: Filing status that applies to a taxpayer who (1) has never married, or (2) is legally separated or divorced. 


The Five Filing Statuses

* Skill Check on the Filing Status landing page — check your
understanding of the filing statuses

* Find relevant taxpayer information on Form 13614-C, Page 1, Part Il:
Marital Status and Household Information

* Filing status impacts:
 Calculation of income tax
* Amount of the standard deduction
e Allowance or limitation of certain credits and deductions

* Pub 4012, Filing Status tab, Determination of Filing Status Decision Tree

e Pub 17, Chapter 2, Filing Status provides details
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Prompt students to share what they know about filing statuses, using the student landing page questions.
Ask students which filing statuses they have used in the past. Would their taxes be higher or lower if they could use one of the other filing statuses?


http://www.irs.gov/app/vita/content/globalmedia/filing_status_decision_tree_interview_tips_4012.pdf
http://www.irs.gov/pub/irs-pdf/p17.pdf

Single

* On the last day of the year:
* Not married
 Legally separated or divorced, or
* Widowed before first day of tax year, not remarried within the year

* May qualify for more beneficial tax status

* Pub 4012, Exemptions/Dependency tab, Filing Status Interview Tips

( Flling Status

"”:“""" Frobedhobon Aak e tmepayor:
ra

i 'Wern you marmied on Decomber 31 of the ta woar? (Answer yea if ototo I#¥ES, goto Step 2.
n common lew nilaa wore mat; o if your spouse disd during the year and you 1§ MO, go %o Stap 4.
didn't remarry by S ond of the year; amsser ro for indriduals who hose
antoned inko a registerod domestio parmerahin, ofvl union, or other similar
relobonsfip that mn called o mamage undas siade {or foroign) low. )

= Do you and your opoune wish 1o file o joint retsm? IYES, STOR
E our filing status

Do all s dollowing apphy? HYES, STOR You

= Youfils o saparabe returmn from your spouse are considersd

* You paed mosn than half the coat of kesning up your home for $ho yoar' i amd wour

= Your spouas ddn't Ive in your home during Fio lest & monthe of the fbng stahm i head
tooe ymar of household

= Your homa was the main home of your ohild, stepohild, or foater ohild for more y
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Review: Pub 4491 Single Taxpayer topic

http://www.irs.gov/app/vita/content/globalmedia/filing_status_4012.pdf

Married Filing Jointly

* This filing status generally the most beneficial
* One return is filed covering both spouses

* On the last day of the year:
* Married and live together
* Live apart but not legally separated or divorced
* Live together in recognized common law marriage
* Did not remarry after their spouse died during the year

* Pub 4012, Exemptions/Dependency tab, Filing Status Interview Tips
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Review Pub 4491 topic for Married Filing Jointly taxpayers. 
Review FAQs: Status applies even if one spouse had no income or deductions; this status generally provides lower combined tax for two taxpayers.
Ask: Under what circumstance can someone not be legally married on the last day of the year, but still be considered to be married for tax purposes? Answer: If the person’s spouse died during the year and the person did not remarry that same year.

http://www.irs.gov/app/vita/content/globalmedia/filing_status_4012.pdf

Married Filing Separately

e Each spouse files an individual return claiming their own income and
exemptions

» Taxes are generally higher for this status
* Some credits unavailable, some reduced
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Review Pub 4491 topic for Married Filing Separately taxpayers.


Married Filing Separately

* Some taxpayers file separately to avoid potential refund offset due to
spouse’s outstanding debts

e Suggest Form 8379, Injured Spouse Allocation 2.

* For the complete list of special rules, Filing Status
see Pub 17, Filing Status S

This chapter helps you determine which fling
stafs 1o use. There are five fling statuses.

= Single.
o 8379 Injured Spouse Allocation }‘ * Mamied Fiing Jointly.

{Rewv. February 2015)

Department of the Tressury | B+ Information about Form 8379 and its separate instructions is at www.irs.gov/form8379. * Marmied Fiing Separately.
Intenal Revenus Sanice

IEII Should You File This Form? You must complete this part. * Head of Houschold.

1 Enter the tax year for which you are filing this form. b Answer the following questions for that year. - o

2 Did you (or will you) file a oint return? gﬂm i i
[ Yes. Gotoline 3.
] No. Stop here. Do not file this form. You are not an injured spouse.
Did (or will) the IRS use the joint overpayment to pay any of the following legally enforceable past-due debtis) ¢
spouse? (see instructions)
+ Federal tax  State income tax » State unemployment compensation » Child support  Spousal support
+ Federal nontax debt (such as a student loan)

I mane than one filing status applies to
you, choose the one that will ghee you
the lowest t2x.

o must determine your filing stabus before
L Yes. Goto line 4. you can determine whether you must fie a tax
[] No. Stop here. Do not file this form. You are not an injured spouse. return (chapter 1), your standard deduction

Note. If the past-due amount is for a joint federal tax, you may qualify for innocent spouse relief for the yea (chapter 20), and your tax (chapter 30). You

overpayment was (or will be) applied. See Innocent Spouse Relief, in the instructions for more information. |  glzn use your fling status to determine whether
Are you legally obligated to pay this past-due amount? you ane eligible to claim certain deductions and
[]Yes. Stop here. Do not file this form. You are not an injured spouse. credits.

Note. If the past-due amount is for a joint federal tax, you may qualify for innocent spouse relief for the yea

overpayment was {or will be) applied. Sea Innocent Spouse Relief, in the instructions for more information. Ussful tems
[J No. Goto line 5a. oL T WanE o o

5a Were you a resident of a community property state at any time during the tax year entered on line 17 (see instr

[] Yes. Enter the name(s) of the community property state(s)

Go to line 5b.

No. Skip line 5b and go to line 6.
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Review Pub 4491 topic for Married Filing Separately taxpayers.
Ask students to find information about Form 8379, Injured Spouse Allocation, using the index in Pub 17.
Review IRS FAQ, Can I file an Injured Spouse Claim? 

http://www.irs.gov/pub/irs-pdf/p17.pdf

Head of Household

* Analysis of living situation is critical

* A taxpayer may qualify if he or she:
* |s unmarried or “considered unmarried” on last day of tax year, and
e Paid >50% cost of keeping up a home for the tax year, and
* Had a qualifying person living with them more than half the year
(except for temporary absences)

* Qualifying person:
e Can be child, parent, or other relative
e See Pub 4012, Filing Status tab, Who is a Qualifying Person...
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Review Pub 4491 topic for Head of Household
Explain that if the spouse is temporarily away but is expected to return home, the taxpayer is probably not considered unmarried. 
Point out that college students who attend school in another area often qualify as living in the home.
Point out that dependent parents are not required to live with the taxpayer.
Demonstrate how to use the Filing Status Interview Tips and the Determination of Filing Status Decision Tree in Pub 4012.

http://www.irs.gov/app/vita/content/globalmedia/head_of_household_qualifying_person_4012.pdf

Married and Living Apart with Dependent Child

* Some married taxpayers may be “considered unmarried” for filing
Head of Household if they:

* File a return separate from their spouse

* Paid >50% cost of keeping up their home

* Lived apart from their spouse during the entire last six months of the
tax year

* Provided the main home for more than half the year of a qualifying
dependent child, stepchild, or authorized foster child
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Review Pub 4491 topic for Married and Living Apart with Dependent Child
Explain dependent qualifications will be covered in the Dependency Exemptions lesson and an exception may apply if the noncustodial parent claims the child’s exemption
Point out a spouse is considered to have lived in the home even if temporarily absent due to special circumstances, such as military service or education.
Point out that college students who attend school in another area often qualify as living in the home.
Review the Filing Status Interview Tips and the Determination of Filing Status Decision Tree for this situation in Pub 4012.






Single or Head of Household?

* A taxpayer may qualify for Head of Household status if the spouse is a
nonresident alien

* |Interactive Tax Assistant: What is My Filing Status?

Subschplions = Language - [Information For

Filing  Paymenis  Refunds  Credis & Deductions  News & Events  Forms & Pubs. Help & Resources

What is My Filing Status? oS
Your filing status ks used to delermine your filing requisemants. standard deduction. eligibility for
corain crecits, and your comect tax, If moee than one filing status applies 1o you. this intenview will
choose the one that will result in The lowes? amount of tax

Information You Will Need:

= Marital statiss and spouse’s year of death (i applicabla)
» The percentage of the cosis that your househeld membens pad tovands keeping up a home

Estimated Completion Time: 5 mines. However: 5 minides of inactivity will énd the intervies
and you will be forced 1o stan over

Begin

Pagd Las? Renndwid o Usdaled. 154502015
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Review Pub 4491 topic for Single or Head of Household?
Inform students the Unique Filing Status and Exemption Situations lesson provides details
Demonstrate the Interactive Tax Assistant aid for filing status determination 

http://www.irs.gov/uac/What-is-My-Filing-Status%3F

Qualifying Widow(er) with Dependent Child

* As beneficial as Married Filing Jointly
* Available for only two years following the year of spouse’s death

» Taxpayer would use Married Filing Jointly or Married Filing Separately
in the year of spouse’s death (if not remarried)

* Dependency qualifications apply to child

m;y the qualifying person is a child but not your dependent, ents
| iﬁm-a child’s nams hers.
5 E’Oua‘l'rfyfng ‘widow(er) with dependent child

ependent, do not check box Ba Boxes checked

. January
relafionship 1o you

| 5 | ML LM F | |
1 Year Later™s
al al ﬁi B 7 B

January 12| 13 i\ %
in Mon Tue Wed Thu Fri 5Sat

1m 200 21 22

3| 4| 5| & [ 2z] 28] 28

6| 17| 18] 19| 20] 2

|
23] 24] 25l 26l 271 28
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Review Pub 4491 topic for Qualifying Widow(er) with Dependent Child. 
Point out the taxpayer may be able to file as Qualifying Widow(er) with Dependent Child for the two years following the spouse’s year of death.


Summary

* There are five filing statuses: Single, Married Filing Jointly, Married

Filing Separately, Head of Household, and Qualifying Widow(er) with
Dependent Child

* Filing status selection can impact the amount of tax, credits, and
deductions

* Choose the filing status that results in the lowest tax

" Determination of Filing Status — Decision Tree

Start Here

Wens you married on the lest
day of the year?”

l, MO Diid you and your spauss
Did your epouse dis during | waRRIED PG JomTLY ke ol o
the year? R MARRIED FILING - =

7 no

Do all the fallowing apply? YES

= Your spouss disd in 2014 or 2015 and L
you did not remarry bedons the end of YEE -

LT d Do oll of the following eopiy?

= In #he year of death, you wens entitied 1o 1 = ‘You file o separate retum from
file & joint return with your spouse. YO SpOUSe

= You paid more than 172 the cost of QUALIFYING WIDOWER) = You paid mans than 12 the
meeping up your home for the year.® cost of keeping up your homs

= “Your depandent child or stepchild lbwed for the year.?
n your home all year, (A foster child ar * Viousr hor bk The i R

ndchild does not meat this fest
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Review Summary topics from 4491


Out of Scope for this Lesson:

* A spouse who may be relieved of joint liability (Innocent Spouse)

* Depending on your tax assistance program, community property tax
laws for Married Filing Separately taxpayers

* Taxpayers who are not certain they are in a common law marriage
(rules are complex and differ from state to state)
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Remind student this list may not include ALL out of scope topics.
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