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To save time for next 
year’s preparer, enter a 
Note with the taxpayer’s 
annuity start date, age at 
the start date, and amounts 
previously recovered.

Enter the Plan cost 
(shown in Box 9b of 
1099-R)

Enter the age of the 
taxpayer on the date the 
pension started – this 
may be different than the 
taxpayer’s age at the end 
of that year.

For a joint or survivor 
annuity, add the ages of 
both spouses on the start 
date.

The taxable amount is 
calculated and shown on 
the original 1099-R. 

Enter the amount that could have been recovered tax free in prior 
years even if not claimed. Look at last year’s tax return to find this 
amount, or calculate the amount using the monthly tax free amount 
computed by TaxSlayer for the 2016 tax year times the number of 
months prior to 2016.*

If the taxpayer made after-tax contributions toward a pension, a portion of the annuity payment has already been taxed 
and isn’t taxable now. Generally, if the starting date of the payments was prior to July 2, 1986, the Simplified Method 
wouldn’t apply. If the taxpayer used the 3-year rule, the annuity is fully taxable. If he used the general rule, refer the 
taxpayer to a professional tax preparer. 
Since 1986, the employee’s total after tax contribution is distributed over a number of months that represents the average 
life expectancy of someone who is this age (when they began receiving payments).

Form 1099-R Simplified Method

If retired public service 
officer (PSO) has both 
health insurance deduction 
and simplified method, 
complete the simplified 
method first, then delete 
the simplified method 
worksheet and manually 
subtract insurance 
premiums (up to $3,000) 
from calculated taxable 
income in Box 2. Deduct 
excess premiums on 
Itemized Deductions 
screen. 




