
or Form 1099-S for those proceeds with the 
IRS. Send the Form 1099-B or Form 1099-S 
with a Form 1096 to your Internal Revenue 
Service Center by February 29, 2016 (March 
31, 2016, if you file Form 1099-B or Form 
1099-S electronically). Give the actual owner of 
the proceeds Copy B of the Form 1099-B or 
Form 1099-S by February 16, 2016. On Form 
1099-B, you should be listed as the “Payer.” 
The actual owner should be listed as the “Re-
cipient.” On Form 1099-S, you should be listed 
as the “Filer.” The actual owner should be listed 
as the “Transferor.” You do not have to file a 
Form 1099-B or Form 1099-S to show proceeds 
for your spouse. For more information about the 
reporting requirements and the penalties for 
failure to file (or furnish) certain information re-
turns, see the General Instructions for Certain 
Information Returns.

Sale of property bought at various times. If 
you sell a block of stock or other property that 
you bought at various times, report the 
short-term gain or loss from the sale on one row 
in Part I of Form 8949 and the long-term gain or 
loss on one row in Part II of Form 8949. Enter 
“Various” in column (b) for the “Date acquired.”

Sale expenses. On Form 8949, include in col-
umn (g) any expense of sale, such as broker's 
fees, commissions, state and local transfer 
taxes, and option premiums, unless you repor-
ted the net sales price in column (d). If you in-
clude an expense of sale in column (g), enter 
“E” in column (f).

Short-term gains and losses. Capital gain or 
loss on the sale or trade of investment property 
held 1 year or less is a short-term capital gain or 
loss. You report it in Part I of Form 8949.

You combine your share of short-term capi-
tal gain or loss from partnerships, S corpora-
tions, and fiduciaries, and any short-term capital 

loss carryover, with your other short-term capi-
tal gains and losses to figure your net 
short-term capital gain or loss on line 7 of 
Schedule D (Form 1040).

Long-term gains and losses. A capital gain 
or loss on the sale or trade of investment prop-
erty held more than 1 year is a long-term capital 
gain or loss. You report it in Part II of Form 
8949.

You also report the following in Part II of 
Schedule D (Form 1040):

Undistributed long-term capital gains from 
a mutual fund (or other regulated invest-
ment company) or real estate investment 
trust (REIT);
Your share of long-term capital gains or 
losses from partnerships, S corporations, 
and fiduciaries;
All capital gain distributions from mutual 
funds and REITs not reported directly on 
line 10 of Form 1040A or line 13 of Form 
1040; and
Long-term capital loss carryovers.

The result after combining these items with 
your other long-term capital gains and losses is 
your net long-term capital gain or loss (line 15 of 
Schedule D (Form 1040)).

Total net gain or loss. To figure your total net 
gain or loss, combine your net short-term capi-
tal gain or loss (Schedule D (Form 1040), line 7) 
with your net long-term capital gain or loss 
(Schedule D (Form 1040), line 15). Enter the re-
sult on Schedule D (Form 1040), Part III, 
line 16. If your losses are more than your gains, 
see Capital Losses, next. If both lines 15 and 16 
of your Schedule D (Form 1040) are gains and 
your taxable income on your Form 1040 is 
greater than zero, see Capital Gain Tax Rates, 
later.

Capital Losses
If your capital losses are more than your capital 
gains, you can claim a capital loss deduction. 
Report the deduction on line 13 of Form 1040, 
enclosed in parentheses.

Limit on deduction. Your allowable capital 
loss deduction, figured on Schedule D (Form 
1040), is the lesser of:

$3,000 ($1,500 if you are married and file a 
separate return), or
Your total net loss as shown on line 16 of 
Schedule D (Form 1040).

You can use your total net loss to reduce your 
income dollar for dollar, up to the $3,000 limit.

Capital loss carryover. If you have a total net 
loss on line 16 of Schedule D (Form 1040) that 
is more than the yearly limit on capital loss de-
ductions, you can carry over the unused part to 
the next year and treat it as if you had incurred it 
in that next year. If part of the loss is still un-
used, you can carry it over to later years until it 
is completely used up.

When you figure the amount of any capital 
loss carryover to the next year, you must take 
the current year's allowable deduction into ac-
count, whether or not you claimed it and 
whether or not you filed a return for the current 
year.

When you carry over a loss, it remains long 
term or short term. A long-term capital loss you 
carry over to the next tax year will reduce that 
year's long-term capital gains before it reduces 
that year's short-term capital gains.

Figuring your carryover. The amount of 
your capital loss carryover is the amount of your 
total net loss that is more than the lesser of:

1. Your allowable capital loss deduction for 
the year, or

Worksheet 4-1. Capital Loss Carryover Worksheet Keep for Your Records
Use this worksheet to figure your capital loss carryovers from 2015 to 2016 if Schedule D, line 21, is a loss and (a) that 
loss is a smaller loss than the loss on Schedule D, line 16, or (b) Form 1040, line 41, is less than zero. Otherwise, you do 
not have any carryovers.

1. Enter the amount from Form 1040, line 41. If a loss, enclose the amount in parentheses . . . . . . . . . . . . . 1.  
2. Enter the loss from Schedule D, line 21, as a positive amount . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.  
3. Combine lines 1 and 2. If zero or less, enter -0- . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3.  
4. Enter the smaller of line 2 or line 3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.  

If line 7 of Schedule D is a loss, go to line 5; otherwise, enter -0- on line 5 and go to line 9.
5. Enter the loss from Schedule D, line 7, as a positive amount . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.  
6. Enter any gain from Schedule D, line 15. If a loss, enter -0- . . . . . . . . . . . . . . . . . . . . . . 6.  
7. Add lines 4 and 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.  
8. Short-term capital loss carryover to 2016. Subtract line 7 from line 5. If zero or less, enter -0- . . . . . 8.  

If line 15 of Schedule D is a loss, go to line 9; otherwise, skip lines 9 through 13.
9. Enter the loss from Schedule D, line 15, as a positive amount . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9.  

10. Enter any gain from Schedule D, line 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10.  
11. Subtract line 5 from line 4. If zero or less, enter -0- . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11.  
12. Add lines 10 and 11 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12.  
13. Long-term capital loss carryover to 2016. Subtract line 12 from line 9. If zero or less, enter -0- . . . . . 13.  
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