














10

Commissioner of Internal Revenue Annual Report

Exampie of Machine Methods Used in Processing Income Tax Returns at Western Service Center, Ogden, Utah.

Report on Operations 1

The Midwest Service Center, located at Kansas City, Mao., continued to
service the nine Middle Western States in the Omaha Region and Illinois,
and, in addition, undertook processing for Michigan and Wisconsin,
The Northeast Service Center, located at Lawrence, Mass., in its second
year of operation, serviced the six New England States, New York, New
Jersey, and the Cleveland District in Ohio. The Western Service Center,
located at Ogden, Utah, went into operation in fiscal year 1957 and serviced
eight states in the San Francisco Region.

The principal functions of the service centers involved the processing,
including mathematical verification, of all Forms 1040A filed in the
districts which were serviced and of those Forms 1040 which were readily
adaptable to the tabulating machine program; the processing of taxable
declarations of estimated tax filed by individuals; the establishment and
subsequent processing of accounts receivable originating from the returns
processed in the centers; the matching of information documents; and the
mailing of returns,

The growth of the service center program is indicated by the fact that
the number of income tax returns processed in these locations has increased
from 1,100,000 in the fiscal year 1955, to 11,000,000 in 1956, and to.
22,000,000 in 1957. Some of this increase was due to the addition of more
centers and more districts covered by centers, and some was due to
broadening of the program to take in more classes of returns.

In addition, the programs of the Midwest and the Northeast Service
Centers included the processing of all claims for refund of federal tax on
gasoline used on a farm, which were filed throughout all district offices.

The service center program is being expanded in the fiscal year 1958
to provide for machine processing of tax returns for 50 of the Internal
Revenue districts, located in 36 states. There will also be a shift of some
districts to different centers than the ones which serviced them last year.
The Midwest Service Center will continue to service Illinois, Michigan,

and Wisconsin and will undertake processing for the four districts in Ohio,
as well as for Indiana, Kentucky, Virginia, and West Virginia. The
Northeast Service Center will service the New England States, New York,
and New Jersey, and in addition, Pennsylvania, Delaware, and Maryland.
The Western Service Center will expand its operations to include the nine
states in the Omaha Region as well as the eight states in the San

Francisco Region.

Mathematical Verification

During the year, 56,000,000 income tax returns were mathematically
verified. This represents an increase of 11,400,000 over the number
verified in the fiscal year 1956. Most of the increase in 1957 was due to
the 8,000,000 Forms 1040A filed for the tax year 1956, on which the
taxpayers took the new option of figuring their own tax. These returns
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were included for the first time in the mathematical verification operation.
The verification process does not cover those returns on which the tax is
computed by the Revenue Service in the first instance.

The number of error cases as disclosed in the mathematical verification
operation increased 29 percent over the preceding year, which is fairly
consistent with the 26 percent increase in the number of returns verified.
Similarly, the gross amount of tax change, including both tax increases
and decreases, rose by almost 30 percent. The tax increase component of
gross tax change rose by 29 percent, while the tax decrease rose by 32
percent,

The average amount of tax change, regardless of direction, remained at
$83 for each of the last two fiscal years. For the fiscal year 1956, data are
not available distributing number of error cases into number with tax
increase and number with tax decrease as a result of mathematical verifica-
tion. For the fiscal year 1957, these data show that 64 percent of the error
cases resulted in tax increase, averaging $90, and that 36 percent of the
error cases resulted in tax decrease, averaging $70.

The results of the mathematical verification of income tax returns during
the last two years are shown in the following table:

Income tax returns mathematically verified

Type of return

Total, fiscal Individual and Corporation,
Item year— fiduciary, fiscal year—
fiscal year—

1857 956 1957 1956 1957 1956

Number of returns verified ___________________ thousands. .| 55,983 | 44,582 | 55, 069 43,758 914 825
Number of returns on which changes were made ___ .. do.___| L705( 1,317 1,702 | 1,314 3 3
Returns with increase:
Number______ do___.| 1,080 n.a | 1,087 fl. & 2 ma.
Amount. . ___ thousand dollars..| 98,123 | 76, 266 96,363 | 74,855 | 1,760 1411
Returns with decrea
Nember.. . . . . thousands 615 n, a, 615 . a 1 na.
Amoun_ . . ... T theusand dolars__| 42,979 | 32,601 | 42, 375 32,147 604 454

0, 2. Not available.
Information Returns

A total of almost 245,000,000 information returns was received and proc-
essed by the Internal Revenue Service during 1957. The majority of these,
numbering 155,000,000, consisted of Forms W-2 (employers’ statements of
wages paid and tax withheld) which were filed by employers and employees.
Forms 1099 (information returns on payments of dividends, interest, and
various other items) totaled over 83,000,000, whereas other types of informa-
tion documents aggregated over 6,000,000,

New procedures were installed to assure appropriate checking of infor-
mation returns against tax returns.

ENFORCEMENT WORK
Audit of Returns

General.—The enforcement program was substantially expanded during
the year as indicated by a 10 percent increase in the number of returns
examined. Due to the ever-increasing number of returns filed, the P'Levenue
Service is constantly surveying its audit techniques and procedures in order
to realize its enforcement objectives. .

Significant improvements were made in the informal conff:rence proce-
dures. In connection with the selection, training, and promotion of revenue
agents, new policies were introduced to assure hlgher. levels of competencel
and performance. A new plan was adopted .to permit taxpayers to appea
unagreed excise and employment tax cases prior to assessment.  Audit oper-
ations were also benefited through savings in clerical manpower as a result
of expanded use of area service centers in the meghafr:flr.:al processing of lo.w
income returns. A further expansion of these facilities is anticipated in
future years. Many other policy and procedural changes were effected
during the year which should benefit the enforcemen.t program. '

Revision of informal conference procedures.—After a special survey of the views
and experiences of taxpayers, tax practitioners, and personne.l of the Rev-
enue Service concerned with the examination of returns, the informal con-
ference procedures were strengthened duringh the year. Under the rIu=:wf
~pracedures, basic responsibility for the effective direction and control o
this function has been vested in the new position of “conference. C.OOI‘dlnE.l-
tor.” By centralizing this responsibility, improvem-ents are anticipated in
the uniform application of the tax laws and regulations. - )

Expansion of excise fax audit program.—The program adopted in 1'95 to
develop a balanced éxcise tax program was virtually completed tk}lsdyear.
Regional and district staffing and organization changes were carrie _ou::i
and there were increases in the numbers of excise tax returns examine
and in the additional assessments resulting from this. type of; enforcement
activity, Under the program, the number of full-time excise tax group

ervisors has more than tripled. )

su})’mmotiona[ policies—As a I:F:art of a plan to develop a “Blue Rlbbon;
Revenue Service a planned promotion program for revenue agents an

office auditors was initiated. This program is designed to recruit ?hfz best
available individvals for these positions, to give them necessary training to
qualify them for assignments of a high professional nature, and to encourage
the best of them to remain in the Revenue Servnce_by assuring prompt
promotion upon reaching prescribed standards of achievement and1 :xpen-
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ence. Under the program, a junior (newly recruited) revenue agent may
progress to a semisenior technical employee within three and one-haif years.

Training program.—As a result of a study made by a special committee on
the training of audit technicians, an entirely new training program was
adopted during the year. The program provides for basic and advanced
training for income tax agents and office auditors, as well as specialized
training for excise, estate, and gift tax agents. Training courses for the
basic program have been completed and are in use in classes currently
being held in all regions. Materials for the advanced phases of the pro-
gram are being developed and are progressing on schedule. When fully
implemented, the program will provide the Revenue Service with the most
complete and forward-looking training program in its history and will
provide specific training at each grade level.

Handbooks were distributed for use of regional analysts in discharging
the management responsibilities of their regions and for revenue agents
engaged in field examinations of offers in compromise. These handbooks

will provide for better management through a more thorough understanding.

of the duties and responsibilities connected with these functions.
- In addition, orientation films have been made for use in the training pro-
gram to acquaint new employees with the operations of the Revenue
Service. These presentations follow the return through the filing, proc-
essing, and examining stages, including the appeal procedures.

Returns examined —There were 2,622,000 returns examined by the district
audit divisions in this fiscal year. This is an increase of 233,000, or 10 per-
cent, over the number of returns closed by examination of taxpayers’
books and records in the precéding year. Improvements in auditing
procedures and technigues and effective utilization of available manpower,
as well as the reduction in the number of technical personnel assigned to the
taxpayer assistance program, are responsible for the increase.

Also considered by the audit divisions were some 1,747,000 returns
which were scrutinized and closed without taxpayer contact. This was a
reduction of 195,000 in the number of returns closed by this method in
this year, indicating improved selection of returns. This is attributable,
for the most part, to improvements in the classification program (selection
of returns for examination) brought about by the establishment of the chief
classifying officer posttion, and by information developed from continuing
analysis of the results being obtained from audit programs.

A two-year comparison of the number of examinations by type of returns
follows:
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Number of tax returns examined
[Figures in thousands]

Fiscal year—
Type of return e
1957 1956

Grand total e 2,622 2,389
Income and profits fax, felal . Lo 2, SlCL 2_iE
Corporatio . ... .ooeiooiaaae e e e e 170 166
Individual and duciary . . . . i I, 2,140 I,951
Estate and gift fax. . L i . e 28 27
Excise and employmenttaxt __. . _. R 284 245

| Excludes examinations resulting in no tax change where such examination was made from the laxpayer's :op'r% of
returns in the course of an audit covering both income and excise ano%zr employment tax. The number of such *'ne
thange™ returns thus excluded is 841,000 for fiscal year 1957 2nd 964,000 for 1956,

During the year, 6,923 offer-in-compromise cases were disposed of after
field examinations. These cases involved income, profits, estate, gift, em-
ployment, and withholding taxes, and required the expenditure of 143
man-years by technical personnel of the audit divisions.

- Fraud Investigations

In fraud investigation activities, emphasis was placed on selecting better
cases—from the standpoint of serious tax consequences and from the stand-
point of deterring other would-be violators. The result was that, although
the number of full-scale investigations was about the same as the year before,
the additional taxes and penalties involved in these cases were 23 percent
above the previous year. The number of prosecutions recommended in
tax cases (other than tax on wagering and coin-operated gaming devices)
rose from 1,368 in the fiscal year 1956 to 1,399 in the current year, establish-
ing an all-time high. This record was accomplished in spite of the fact
that 18 fewer technical personnel were engaged in this work.

There was also a substantial gain in the number of investigations of
original applications for enrollment of practitioners. In addition, more than
31,000 applications for renewal of enrollment cards issued in 1952 were
processed.

The number of all types of investigations completed by the special agents
decreased from 34,886 to 30,438 due principally to the decreases in un-
numbered (preliminary) investigations and numbered (full-scale extensive)
investigations of wagering tax violations.

Unnumbered (preliminary) investigations represent inquiries to de-
termine whether prospective cases warrant full-scale numbered investiga-
tions. The decrease in this case category is mot significant because the
number is subject to wide fluctuations dictated by whether agents can be
spared from work on numbered cases, and also by the varying seriousness
of the allegations to be evaluated. A more effective screening of such
allegations was emphasized during the year, which permitted earlier dis-



seizures and arrests for |

liquor law violations
fiscal years 1956 and 1957
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position of matters having questiocnable prosecution potential, thereby
eliminating the need for unnumbered investigations in many instances.
In emphasizing better initial selectivity of cases, recognition has been given
to the continuing necessity for individual inquiries and surveys to broaden
the enforcement area.

The full effect of a policy change in the wagering tax program adopted
in the latter part of fiscal 1956 was not felt until the current year. This
change, which resulted in fewer wagering cases during this year, was aimed
at the independent initiation and development of wagering cases by the
Revenue Service against important violators and insituations involving wide-
spread noncompliance. Basically, the change voided the policy of adopting

STILLS SEIZED wagering violation cases made by local enforcement agencies, thus elimi-

{(NUMBER) nating an area of enforcement duplication and affording a broader cover-
age in the wagering field, and promoting the initiation and completion of
more significant wagering cases.

Greater uniformity in the application of mnvestigative techniques and in
the processing of Intelligence cases has been stressed in meetings of In-
telligence group supervisors with National Office technicians which were

: initiated during the year. This emphasis will be continued in the future.
ILLEGAL 253,912 A summary of investigations by the special agents during the last two
ars follows:
LIQUOR SEIZED years foll
(WINE GALLONS) 235,203 Tax fraud and other investigations completed by Intelligence Division
Fiscal year—
Type
1957 185
BrAN 10t81. o o e e 30, 438 34,886
Suspecled fraud and miscallanegus type cases investigaled:
MASH SEIZED 8,643,208 Unnumbered (preliminary) investigations, total. . ... . 17,759 24,121
_ [T L O U U 14, 838 19,874
(WINE GALLONS) Wagering T 2,082 2474
6,756,563 A e 169 T
Numbered (full-scaie} investigations, fotal____ . .. .. o] 4,538 4,650
Prosacution recommended:

1,399 1,368
503 T34
241 235
b 42
rand 1,290 1,346

Wegering. ..______.___... . 73
aqin-? anﬂr:;gg gaming devic - IJZI} ?g

SCel

ARRESTS lnvest;zations discontinued: 201 589
(NUMBER) Wr:::'ring ____________________________________________ 30 65
Coin-operated gaming devices_ _____ ... o e 8 7
Gther investigations, total ... ... £ 141 6,115
Applications for admission to practice before the Traasury Department. ... .. ... 18,08t 6, 039
Charges against enroliees to practice_ ... e 60 7%

140 addition to the applications for admission to practice before the Treasurg {epartment, there were more than 31,000
renewal applications processed and renewal cards issued during fiscal year 19572,
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Processing praciitioner applimtions.fDuring the year, in cooperation with
the Director of Practice, the procedures for the renewal of enrollments of
practitioners before the Treasury Department were revised. This revision
was necessitated by changes in Treasury Department regulations pertain-
ing to enrollees. The revised procedures placed upon the Intelligence
Division the responsibility for processing applications for the rencwal of
enrollment cards. As a result of changes in the enrollment program in
1. 1952, which limited the validity of enrollment cards to a five-year period,
‘l; a peak workload in the renewal of such cards was anticipated in calendar
‘ year 1957. (For further details on enrollment of practitioners, se¢ p. 68.)
|

Alcohol and Tobacco Tax Program

Fundamental improvements in the strategy of the alcoho! tax enforce-
ment program were made during the year. Formerly, the program relied
primarily on 2 persistent search for and seizure of individual stills and
operators. Although this work continues, the new program places primary
emphasis on (1) a concerted drive to detect and prosccute organized groups
of large-scale operators, (2) the extension of investigations and the planning
of raids so as to capture groups of violators together (more arrests per
seizure), and (3) an intensified raw materials preventive program.

Qubstantial progress has been made in devising and perfecting new
investigative techniques and in developing and using the most modern
crime detection devices and equipment in order to more effectively combat
the operations of major liquor law violators. There has been a steady
reduction in no-defendant gtill seizures and an overall increase in the
number of arrests in 1957 over 1956.

In addition, there are indications that violators are being driven (o the
purchase of sugar (the usual raw material), in five- and ten-pound bags,
and to the use of sugar substitutes. Contributing to the success of the
program has been the support and cooperation of dealers in sugar and
other essential raw materials, who refuse to make sales to known O sus-
pected violators, and the general mobilization of public opinion through
the support of newspapers and trade publications and the wide distribution
of pamphlets, posters, and other displays.

Seizures for violations of alcohol, tobacco, and firearms tax laws de-
creased, except for wines and vehicles. Arrests increased during the year.
As compared with the preceding fiscal year, the scizure of stills decreased
by 18 percent; wine gallons of nontaxpaid distilled spirits decreased by 8
percent; and the appraised value of property seized decreased 8 percent,
from $3,851,035 to $3,529,274. The aumber of vehicles seized increased
4 percent from 3,229 to 3,355. Secizures of nontaxpaid wines increased
from 6,635 to 9,329. The number of arrests, including 4 arrests for
tobacco tax violations and 415 arrests for firearms violations, rose from

11,380 to 11,513. '
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A comparison of seizures and arrests follows:

Seizures and arrests for alcohol, tobacco, and firearms violations

ltem Fiscal year—
1957 1956
Seizusrtels: -
(] [ R
O e 1 L ommber- | oad b
mn;axpaid wines,..sm_ri. S gal‘}:ns-_ 22(95, g;; 245' %5;
TEBXPId WINES. .. —---.. - oo - , ,
Mah, oo do__..| 6,796, 963 8 543,208
Arre:éopem (appraised value). .. R _‘ff':c'ﬂ'ngﬁsrj' 3 523' ggg 3 85:{’ g%g
,,,,,,, PPRAised VaIE). oo oo T humber. | 1tESH3 | UH1380

1 Includes 4 arrests for tobacco tax violati ielati i
tobacco tax violations and 429 arrests fxlroﬁar';gp;sa ml‘a:iiﬁs";ﬂisn;"isﬁs';"ms vielations during 4457, and 18 arrests for

Note.—Includes seizures and arrests in cases adopted, as well as originated by the Alcohel and Tobacce Tax Division.

Actif)n under the Liquor Enforcement Act of 1936 against persons at-
tempting to import liquor into the State of Oklahoma resulted in 38
arrests and the seizure of 1,515 wine gallons of taxpaid liquor and 29
vehicles (the liquor and property being valued at $59,987).

Firearms Program

Investigative work under the National and Federa) Firearms Acts and
th'e Act of August 9, 1939 (49 U. 8. C. 781) resulted in 415 arrests, the
seizure of. 97 vehicles, and the making of 367 cases. Registrations of, fire-
arms during the year totaled 154,874. The increase in registrations from

2,358 in the 'p.receding year reflected an increase in the manufacture of
firearms requiring registration.

Rewards to Informers

Claims were filed by 3,938 individuals for rewards as informers during
the year. Of the total claims available, 624 were approved, resulting in
recommended payments of $518,437. A total of 3,732 claims was disallowed
for lack of substantiation or failure to fulfill eligibility requirements under
the regulations.

The following table shows the claims for reward activity during the last
two years:

Receipt and disposal of claims for informers’ rewards

Status Fiscal year—

1957 956

Panding July 1. _..._......
Received during year. .. - d e % o

Dispased of during year, tels 3,538 3,508
Rejected _..?f._t,,ﬂ ---go.. - 4,35 3,038
Allowed .. T e 3,732 2, 560
Pending June 30, TT11TIL T Il do . 624 s
Amaunt allewed on claims disposed of dUring year, ..~ .----. d 51} 2;9 56;. pir}

447270 0—58——3
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Cases Involving Criminal Prosecution

The number of income and excise tax cases prosecuted increased sharply
last year, in line with the trend of recent years. The number of indict-
ments in wagering, alcohol, tobacco, and firearms cases, however, declined.

A total of 1,825 cases of all kinds was forwarded to the Department of
Justice with recommendations for criminal proceedings against 1,919
prospective defendants. This represents a reduction of about 7 percent
from the number of cases referred during the preceding year, and such de-
_crease was confined primarily to the number of wagering tax cases.

Indictments in wagering tax cases dropped during the year about 26
percent from the prior year. However, indictments in income, estate,
gift, and miscellaneous excise tax cases, exclusive of wagering, alcohol,
tobacco, and firearms tax cases, rose from 831 to 1,104, an increase of 33
percent.

An analysis of cases flowing from the special agents through the regional
offices of the Chief Counsel and the Department of Justice follows:

Receipt and disposal of cases In Chief Counsel’s Office

Stal Fiscal year—
us
1957 1956
Pnding JUIY 11 o oo ooeomm e smmnmmmmaomennsomannowmossmaso oo ooees 3,140 3,377
Zin 7318

Raceived Guring year, 1otal .. oo e s e e

Wilh recommendalien for proseculion._ ... ..o .oooeemmammsaomamea oo 2, 106 2,215
B 63 103

With requesls for Opimien. . ... eimmoooimnnrinonne

Disposed of during year, tolal._.._ ... 2,114 2,555
Prosecution nol warranted 230 208
Departmen] of Juslice deciined te prosecute ? 257 336
PPOSECUNONS . e cmmewsimmemmmmmm ot 1,412 1,769
Dpinions deHvered. oo mm e . 72 114
An olher CIBSINES .. o s 203 128

3,180 3,140

Pending June 30 1o - .o i ocioeoommn o smamooemsss o -

: Ilncludes cages awai'lin%aclien in Departmenl ef Juslice.
neludes 137 wagering tax cases during 1957 and 191 during 1956.

In income, excise, and wagering tax cases reaching the courtroom, 1,118
defendants pleaded guilty or nolo contendere, 138 were convicted after
trial, 64 were acquitted, and 289 were dismissed. In alcohol, tobacco, and
firearms tax cases, 4,873 pleaded guilty, 880 were convicted after trial, 365
were acquitted, and 643 were dismissed.

A comparison of indictments and courtroom actions for the last two years

follows:

Report on Operations _ 21

Results of criminal action

) Number of defendants,
Actisn flacal yoar—
1957 1956

Indictments returned 1__&._.. _____________ Tot'al .

Disposals, total. . I TTmoTmTTmTTTIIIIIIIIIITITTT 8 v
Plea—pguilly er nole contendere..______ " __T1 T 707D %301 3 365
Cenvicled after triai__ &t S o8
ponicled after triai... 1018 1, 062
Nel-pressed er dismissed. . ’9%3 3373

Indiclments relurned ! _____. {r{tit{me ,t,“, and miscefianeous cases *

Disposals, lotal. ... .. ... [ [ T TlTTToImImem TN T 0% bt
Plea—guilly er nolo conlendere. Lo i)
Cenvicted after trial__ . »
Acquitted_____._____ i 1
Nel-prossed or dismissed_. __ 123 1126

Indiclments returned ' _._. . .._._._.. Wagering Lax .

Dlspﬁais. tota]l ________________________________________________________________ %g gg
Plea—guilty er nols conlend.

Convicted eyflef t:Jiael ________ .-: * o A

Acquitted. ... _.._... it

Nol-prossed er dismissed_ . ._ lllig' %
: Alceh i ]

Indictmeats foturne ..o e, A e tases

Disposals, letal ... -__C_ ZZZ T TITITITITIIITOTTITIII T PR, &8 i
Plea of guilly__._ : S 5 718
%nvgﬁ:&l after t : b Sﬂg 5 S(li;

uitted_._.______.
No‘l{prossed ordlsmissed .. . e ae s : ggg %g

1 Includes defendanls ted en 1he basis ef informali
2 |nclude: cases dismizsed for Ihe follewing reasens: 16 blens. f ihici
iness of ori G etonel b1 e olewing, foasons. eczuse of dealh of principal defendanl, 7 because of seripus
beﬁusf ?’f The gupreme Court’s decision in megcmt" '::aage?lt?l:f;?hﬁﬂtt:’;loowad been coflvicted in a relaled case, and 16
ncludes inceme, estale, gift, and excise taxes elher lhan wagering, aicohel, lobacce, end Krearms taxes.

. Actions by the Supreme Court—The Supreme Court affirmed the conviction
in Aehilli v. United States, 353 U, S. 373, and disposed of an issue not an-
swered in the Court’s decision in the Berra case noted in last year’s report.
:I‘hc taxpayer, having been convicted for the attempted evasion of his
income tzgxes, appealed on-the contention that the conduct for which he
was convicted was also an offense under the misdemeanor provisions of
section 3616(a) of the 1939 Code. The Supreme Court held that such
section was not applicable to income taxes.

In United States v. Korpan, 354 U. S. 271, the Court held that the §250
tax on gaming devices applied to coin-operated pinball machines when the
player receives cash, premiums, merchandise, or tokens and such machines
are not operated solely for amusement, In United States v. Calamaro,
354 U. 8. 351, the Court held that salaried employees who pick up wager;
placed with lottery writers and transport the wagers to the “banker” are
nat subject to the $50 tax imposed on persons engaged in receiving wagers.
- The Supreme Court reversed and remanded the Grunewald and Bolich
cases, 353 U. 8. 391, because of error in the charge to the jury under which
the verdict of guilty might have rested on impermissible ground.
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Collection of Delinquent Accounts

For the second straight year, inventories of delinquent accounts were
reduced. Although the reductions were small, they were of major signifi-
cance in contrast to decades of steadily rising backlogs of overdue taxes.

The reductions were the result of a top priority program calling for
concentrated and vigorous action in the delinquent accounts area. At
the end of June 1957, the inventory of delinquent accounts comprised
1,488,000 cases, or a drop of 1.1 percent from the 1,505,000 cases on hand
on June 30, 1956. Dollarwise, inventory dropped by 1.7 percent from
$1,588,008,000 to $1,560,530,000.

The decrease in inventory during 1957 was achieved despite the fact
that there was a marked increase in lssuances of delinquent account
notices during the year as compared with the preceding fiscal year. During
1957 a total of 2,744,000 delinquent account assemblies was issued. An
“assembly” is a set of form notices used in following up and recording a
delinquent account. There were 437,000, or 19 percent, more assemnblies
issued than during 1956. The amount of tax in these cases aggregated
$1,299,176,000, an increase of $217,063,000, or 20 percent, over the amount
during 1956. The increase continued to reflect an accelerated program
aimed at earlier contact with the delinquent taxpayer. In prior years,
the Revenue Service’s policy called for the issuance of a first notice, fol-
lowed by a second notice, and subsequent assignment of the case to the
field collection force if payment was not forthcoming as a result of the
notices. During 1956 the second notice was discontinued. First notices
were promptly issued on accounts which showed tax payments to be due.

DELINGUENT ACCOUNT ACTIVITY, FISCAL YEARS 1955-1957

CLOSED DURING FISCAL YEAR PENDING JUNE 30

Millions of Accounts

1955 1956 1957
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If such payments were not made within the prescribed period, the delin-
quent accounts were assigned for special collection action.

An important factor in the 1957 achievements was the program instituted
throughout the Revenue Service calling for a strengthened office collection
force to handle the newer and relatively simpler accounts, thus permitting
the collection officers to concentrate on the more difficult and the older
cases. A total of 2,762,000 delinquent accounts involving $1,321,108,000
was closed during the year, as compared with 2,360,000 accounts aggre-
gating $1,152,531,000 which were closed in 1956.

During 1957, 85 percent of all accounts closed were by collections.
This method accounted for 82 percent of closings in 1956. Dollarwise,
collections continued to represent over 71 percent of all closings.

The following table presents the data on collection of delinquent

accounts:
Taxpayer delinquent accounts

Num::hur, ﬁscgl year Amount, fiscal year

Status (thousands) (thausand dollars)

1957 - 1956 1857 1956
Assemblies issued 1oL en 2,744 2,307 | 1,299,176 1,082, 113
Closed, total_ . ..o 2,762 2,360 | 1,321,108 1,152, 531

Callected________. ... - - 342 1,94

Returned as uncollectible L% 203 ?‘;g Eﬁ !1%3 063
Abatements and other.__._ ... __.-- - .l .. 214 216 198, 242 167,942
Pending June 30, total 1,488 1,505 | 1,560,530 1,588, 008
Active._____._..____. e ——— 1,321 +1,321 935, 519 r 922, 287
Inactive 2 166 r 185 625, 010 ¢ 665, 722

* Ravised.

1 The assembly comprises saveral parts, all for office use, except ona which is a natice to the t indicati
action unless immediate payment is made. g I I the taxpeyar indicating lega!
_ ¥ Consists of inactiva accounts on which collectian has been deferred, such as cases invelving military persgnnel, offers
in compramise, ete.

Delinquent Returns

An increase in the number of delinquent returns obtained and in the
amount of tax from such returns was achieved in 1957 in spite of the fact
that it was still necessary to give first priority on the time of collection
officers to the collection of delinquent accounts, as described in the preceding
section.

However, as district offices improved the condition of their delinquent
account inventories, it was possible for them to devote somewhat more
effort to the constant lookout for occasional persons or firms who have failed
to file required returns.

A total of 888,627 delinquent returns was secured by all regions in 1957,
representing an increase of 6 percent over the 838,284 secured in the
preceding year. The amounts of tax, interest, and penalty with respect
to the delinquent returns secured during the fiscal year 1957 aggregated
$111,557,000, or 29 percent more than the $86,689,000 secured during 1956.

The vast majority of these delinquent returns were quarterly payroll and
excise tax returns. Only a small percentage were annual income tax
returns.
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METHOD OF DISP

AGREEMENT REACHED
BEFORE ISSUANCE OF
STATUTORY NOTICE

:L UNAGREED
 OVERASSESSMENT ON
1 CLAIM REJECTION

AGREEMENT REACHED
WHILE STATUTORY
NOTICE WAS PENDING

TAXPAYER DEFAULTED
AFTER ISSUANCE OF
STATUTORY NOTICE

SETTLEMENT REACHED
AFTER PETITION TO
TAX COURT BUT
BEFORE TRIAL

DISMISSED BY TAX
COURT OR TAXPAYER
DEFAULTED AFTER

_ PETITION

TRIED IN TAX
COURT

TOTAL NUMBER OF INCOME. PROFITS. ESTATE AND GIFT

1956 — 15,124

=N

APPEALS AND CIVIL LITIGATION

General

For the fourth consecutive year the number of protested income, profits,
estate, and gift tax cases received by the nine regional appellate divisions
showed an increase. This appeared to be the natural result of the expanded
audit program. - '

The 1957 receipts of income, profits, estate, and gift tax cases were 122
percent of the receipts for 1956. In addition, 1957 receipts of excise and
employment tax cases substantially exceeded those for 1956.

In the face of these increases in workload, appellate offices nevertheless
were able to counsider protested cases about as rapidly as taxpayers and
their representatives were prepared to proceed with them. As the result,
workload at the close of the year was in a substantially current condition

. even though the number of pending cases had increased,

Despite the increases in receipts and disposals of protested income,
profits, estate, and gift tax cases, taxpayer petitions to the Tax Court
showed a slight decrease in 1957 as compared with 1956. Dispasals of
petitioned cases slightly exceeded those for the previous year with the
result that the number of petitioned cases pending increased only nominally.

Income, Profits, Estate, and Gift Taxes

The following tables reflect case receipts, dispositions, and pending
inventories for the regional appellate divisions as a whole during the
last two fiscal years: '

Appellate Division processing of protested income, profits, estate, and

gift tax cases prior to issuance of statutory natice of deficiency (pre-90-
day cases) )

Number of cases
Status
1957 1856
Pending in pre-90-day stalus July 1. ___ ... .. .. ... ____ 8,750 8, 02%
Net recs:idpts from District Director during year...__.___ 15, 786 13, 028
Processed during year, total____.__. e 13,413 12, 307
Agreed .. 8, 807 8, 062
Unagreed overassessments and claim rejectiens. 693 781
Statutary notice issued—transferred to 90-day status. 3,913 3, 454
Pending in pre-80-day status June 30 1t,123 8,750
25
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Appeliate Division processing of protested income, profits, estate, and
gift tax cases In which statutory notices of deficiency were outstanding
(90-day cases) :

Number of cases
Status
1957 1356

Pending in 90-day status July 1___ _...._. 1,089 1,082
Net receipts during year, total___.._..._ 4,927 4,252

By transfer from pre-50-day status 1. . 3,945 3 516

Received from Director in 90-day statu 982 736
Processed during year, total..______.._.._ . 4, 563 4,245

Agreed . . _______ . 1,133

Defaulted_. . ... ... ..l R t. 116 936

Petitioned to the Tax Court—transferred to docketed status..._. ... R 2,314 2,476
Pending in 90-day status June 30 .. .. 1,453 1,089

1 Difference from preceding table is caused by cases being combined or split for the purpose of issuing the statutory
notice, cases in transit, ete.

Appellate Division processing of income, profits, estate, and gift tax cases
petitioned to the Tax Court (docketed cases)

Number of cases
Status
1957 1956

Pending in docketed status July 1. ...l [ 8,422 7,961
Net receipts during year, total__. ... . ... .. 4,875 4,971

Petitions filed in response to— .
District Director's statutory notice . _ . ... L. e 2,613 2,697
Appellate Division’s statutary notice 1. 2,184 2 211
Cases reconsidered afier trial 78 63
Processed during year, total 4,536 4,510
Agreed—stipulated . . 3, 456 3,523
Mesmizsed or defaulte 190 186
Tried before the Tax Court on merits. . - £50 801
Pending in docketed status June 30. ... ... .. . ... ... J 8, 761 8,422

1 Difference from number shown as petitioned in preceding table is caused by excluding District Director’s statutory
notices considered by Appeltate in 90-day status, cases in transit, ete.

Excise and Employment Taxes

During the latter part of the year, a new policy was adopted for admin-
istrative appeals in unagreed excise and employment tax cases so that now
taxpayers ordinarily obtain Appellate Division review of such cases prior
to the assessment of additional tax. These changes make uniform the
appeal procedures for all taxes over which the Appellate Division has juris-
diction. Previously, excise and employment taxpayers could not appeal
directly to the Appellate Division prior to assessment of the unagreed tax,
but could obtain a hearing after assessment of tax by filing a claim for
abatement or refund.
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The following table reflects the results in excise and employment tax cases:

Appellate Divislon processing of protested excise and employment tax

cases
Status Number of cases
1957 1956
Pending July 1. ... ... ...
Received during year .2 71T e 2 42
Processed during year, total. ._ .. ... _____._________ . . 751 616
Settled by agreement__.___... .
Unag Jy:lartial #llo and claim rejections.__________ T Tt gg? g‘g;
PendingJune 30 e 620 286

Claims for Relief from Excess Proflts Tax

Further reduction was made during the year in the claims for relief from
the World War II excess profits tax (section 722, Internal Revenue Code
of 1939).

By the close of the year, all nondocketed cases had been disposed of except
for two cases pending before the Excess Profits Tax Council and one case
which is still being considered by a field office. The number of cases pend-
ing in the Tax Court was reduced from 357 to 239.

The results in cases before the Council and the Tax Court were as follows:

Claims for relief from excess profits tax

Counci! cases Tax Court cases
Status Ameunt Amount
Number of claimed Number of claimed
cases (thousand cases (thousend

dollars) dollars)
Pending July 1, 1956 .. .. ______ ... . ___ 3 29,994 57 815, 454
ogeived ... ... IIITIITTTITTITRTT O 2 136 11 45,155
Total. o 5 30,430 368 860, 649

Closed_ ... ___ el

Pending June 30, 1957. ... ... . __ .. . ......... g 2?: 333 ;gg 07 003
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Compromise and Closing Agreement Cases

Results of Appellate Division consideration of offers in compromise and
of closing agreement cases are shown in the following table:

Appellate Division processing of compromise and final closing agreement

cases
Compromise cases Final closing agree-
ment cases
Status
1957 1956 957 1956
Pending July 1_..__._..._...... ieiman e mmam e 235 283 7 27
Received during year._..___..._. - 422 442 49 73
Processed during year, total . ... . 447 430 4 93
Accepted, granted ar appruved 112 158 | . |oel.
Rejected ... R 269 {1 P P
Withdrawn_______ s 66 {2 D T
Pending June 30. . e 210 235 5 7

The closing agreement cases referred to above relate to completed trans-
actions by taxpayers. Rulings on proposed closing agreements involving
prospective transactions are discussed on page 47.

Although the offer-in-compromise cases shown in the above table are
included with similar cases in the material on pages 37 and 38, this table is
intended to show the number of such cases in which taxpayers appealed
to the Appellate Division, and the results of such appeals.

Other Courts

Results in other courts—In courts other than the Tax Court, disposals of
pending tax cases generally exceeded new cases, and backlogs were re-
duced correspondingly.

The Supreme Court decided six cases which originated in the Tax Court
and four tax cases from other courts. The Comimissioner’s position was
sustained in all of the Tax Court cases and in three of the other cases.

The circuit courts of appeals disposed of 360 Tax Court cases and 190
other tax cases (exclusive of bankruptcy, receivership, insolvency, com-
promise, and liquor cases). ,

In cases outside the jurisdiction of the Tax Court and in most cases
within the Tax Court jurisdiction, taxpayers who have paid a disputed tax
can, if they wish, sue for refund in the Court of Claims or in a United
States district court. Last year the district courts decided 193 cases for
the government, 219 for the taxpayer, and 62 cases were decided partly for
the government and partly for the taxpayer. The Court of Claims de-
cided 28 cases for the government, 36 cascs for the taxpayer, and 4 cases
partly for each.
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As of June 30, 1957, there were 2,758 civil cases {principally suits for
refund and for collection of taxes) involving tax questions pending in dis-
trict and State courts, 57 pending in courts of appeals, and 468 pending in
the Court of Claims.

For details of the cases in courts other than the Tax Court, see tables
17-20, on pages 116 and 117.

Decisions of Supreme Courf.~—Among civil cases (see “Enforcement” section
for criminal cases) decided by the Supreme Court were the following:

The case of Allen-Bradley Company v. United Siates, 352 U. S. 306, was de-
cided January 22, 1957, in favor of the government. The Court, in re-
versing the Court of Claims, sustained the government and held that the
authorized executive body had authority to issue certificates certifying that
only a part of the cost of essential wartime improvements was necessary to
the national defense. The basis for computing the amortization deduction
under section 124{f) of the 1939 Code was limited to only such amount
that constituted the adjusted basis as the certifying authority had certified
as necessary in the interest of national defense during the emergency period.

The case of Ohio Power Company v. United Staies, 353 U. S. 98, was decided
on April 1, 1957. The government was upheld on the merits of 2 $5,885,300
tax liability, turning upon whether the taxpayer was entitled to deduct the
entire cost of emergency facilities over the accelerated five-year period pro-
vided in section 124, 1939 Code, or whether it was limited to 35 percent
of such cost, as contended by the government and as verified by the War
Production Board. This decision was significant not so much because
cases involving over $90,000,000 in revenue were at stake, as because of
the Court’s action in reopening the case after denyirig certiorari and after
denying two subsequent petitions for rchearing on its denial. When
certiorari was granted in the Allen Bradiey case, the Court reopened this
case on its own motion. The opinion discusses solely this procedural issue,
being an exception to the Court’s own rule and its “deep-rooted policy
that adjudication must at some time become final.”

The case of Libson Shops, Inc. v. Koehler, 77 S. Ct. 990, was decided in
favor of the government on May 27, 1957. It involved the right of a cor-
poration, succeeding 16 separate corporations by state statutory merger,
to carry over and deduct from its postmerger income the net operating
losses of three of the old corporations incurred in the premerger year.
Under sections 23(s) and 122{(b)(2){c), 1939 Code, the questioi: was
whether succession by operation of law (merger) made the petitioner “the
taxpayer,” but the Court found it unnecessary to answer this, It con-
cluded that the relief was intended by Congress to be applicable only in
the case of continuity of a business enterprise where the income and loss
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were produced by the same business, that the statute granted no special
privilege to be acquired through a merger, and that on the facts the carry-
over was to be denied.

The case of Havnes v. United States, 353 U. 8. 81, was decided on April 1,
1957, in favor of the taxpayer. The Court held that sickness disability
benefits received from taxpayer’s employer, Southern Bell Telephone and
Telegraph Company, under a “Plan for Employees’ Pension, Disability
Benefits and Death Benefits.”’ constituted amounts received through health
insurance within the meaning of section 22(b)(5) of the 1939 Code. The
government contended that the plan did not have the essential character-
istics of heaith insurance in that there were no definable premium payments
by the employee, no separate fund established out of which benefits were
paid, and the amounts and duration of the benefits varied with the length
of service. It was also contended that the payments represented “fringe
benefits” taxable as compensation for services. However, the Court de-
cided that the term “health insurance” as used in section 22(b)(5) should
be given its broad general meaning since legislative history did not indicate
that Congress had intended to restrict the exemption to conventional
modes of insurance and not to include employer disability plans. This
decision provided the basis for concluding litigation in approximately 44
cases which were pending in the courts. In addition, this decision allowed
the processing of an estimated total of 66,000 claims for refund involving
approximately $6,620,000 which were pending throughout the nation on
this issue.

In Putnam v. Commissioner of Internal Revenue, 352 U, S. 82, decided on
December 3, 1956, the taxpayer, the controlling stockholder of a corpora-
tion, guaranteed payment of promissory notes which the corporation exe-
cuted in obtaining bank loans. The corporation became insolvent and the
taxpayer, as guarantor, was required to pay the bank. The Supreme Court
held that the corporation being unable to repay him upon his payment as
guarantor, taxpayer, by subrogation, acquired a debt; the loss resulting
from the worthlessness of which is deductible as a short-term capital loss
for nonbusiness bad debt under section 23(k)(4) of the 1939 Code, and
not as an ordinary nonbusiness Joss deduction under section 23(e)(2).

In National Lead Company v. Commissioner of Internal Revenue, 352 U. S. 313,
decided on January 22, 1957, it was held that the War Production Board
was empowered under section 124 of the Internal Revenue Code of 1939 to
issue certificates covering only a part of the cost of petitioner’s wartime
improvements. Accordingly, petitioner was not entitled to accelerate the
amortization of the full cost of those facilities covered by the Board’s
“partial certifications.”
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In Automobile Club of Michigan v. Commissioner of Internal Revenue, 353
U. S. 180, decided on April 22, 1957, it was held that the Commissioner
was not estopped from revoking a ruling holding that an automobile club
was exempt from income tax where suchruling was based on a mistake of law.
The action of the Commissioner retroactively revoking taxpayer’s exemption
was not an abuse of discretion.

Statements on adverse Tax Court decisions—There were published in the
Internal Revenue Bulletin acquiescences of the Commissioner in 464
adverse decisions of the Tax Court and nonacquiescences in 94 adverse
decisions. :
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CHANGES IN TAX LIABILITY
Additlonal Taxes '

Assessments of additional taxes, interest, and penalties as the result of
enforcement activities totaled $1,661,354,000 for 1957, an increase of 18
percent over the preceding year. This was the highest total for any year
since the enforcement activities were reorganized along present lines,

The policies and programs adopted in recent years were contributing
factors to the increased tax results in this fiscal year. Among these were
improved methods for selecting returns for investigation and audit, the
training of audit technicians, and less diversion of enforcement personnel
to other assignments.

About half of the dollar increase in additional assessments resulted from
the examination of corporation income tax returns. Regular audits, as
distinguished from prerefund audits, of individual and fiduciary returns
also resulted in a dollar increase in additional assessments. These increases
reversed the trend of last year.

Prerefund audits continue to show improvement. The additiona! tax
resulting from this program increased from $73,759,000 during the preceding

fiscal year to $79,064,000. The growth of this program is attributable to

improved selection procedures and audit techniques.

There was also a substantial increase in certain other types of enforcement
activity such as the securing of delinquent returns and mathematical veri-
fication. Delinquent returns secured by collection divisions produced
assessments of tax, interest, and penalty in the amount of $111,557,0C0, or
an increase of 29 percent over the previougs fiscal year. In addition, as a
byproduct of the audit of returns, the audit divisions secured $10,424,000
on delinquent returns during the period January through June, 1957
(audit figures not available for prior periods). Additional tax resulting
from mathematical verification increased 29 percent.

33
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Following is a comparison of results for the last two years:

Tax, interest, and penalties resulting from enforcement efforts
[In Thousands of dellars)

Fiscal year—

llem
1957 1956
otal_._._. e e e 2, 159,007 1, 964, 869
Additional tax, interest, and penalties assessed . 1, 661, 354 1,412,823
Claims disallowed. .. ..o aaaeacmcamacmaas 497,653 52, 046

Analysis of additionai lax, inleresl, and penaities

From audit, total_._.__. ... P, RN 1,45t, 674 1, 249, 868
Income and profits taxes, lotal_.._.___ , 292,278 1,120,723
Gorporation inceme and profits____._.___._._ 678, 268 566, 074
individual and fidyciary:

Prerefund audit 73,759

Reguiar audit__ 534,945 480, 889

Employment taxes 1. 3 5, 700

Estate and gift taxes 123, 446 108, 063

All other taxes_. 27,176 15, 381

From mathematical v 98,123 76, 266

Individual_.._.. . 96, 363 74, 855

COTPOFBLION . « . e o i m e immm et s 1,760 1,411
From delinquent returns secured by:

Collection Divsiom. _ .. .. ana 111, 557 85,589

Audit Divislon_ . .. J R, 210, 424 n g

n. a.—Not available,

1 Includes withhetd income lax.
26 months anly; not included in grand tolal or subtotal.

Overassessments and Overpayments

Refunds and repaymenis—The total amount of refunds and repayments,
including interest, drawbacks, and stamp redemptions, rose from
$3,772,359,000 during fiscal year 1956 to $4,009,335,000 during fiscal year
1957, an increase of more than 6 percent. There were corresponding
increases of more than 6 percent each in number of refunds and in amount
of interest allowed.

Over half of the increase in number of refunds occurred among the
manufacturers’ and retailers’ excise taxes. For fiscal year 1957 these in-
cluded over 1,200,000 claims by farmers for refund of gasoline tax, aggre-
gating about $25,000,000, which were filed under the provisions of Public
Law 466, approved April 2, 1956,

The following table shows by class of tax the number and amount of
refunds and interest allowed during the last two years:
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Number and amount of internal revenue refunds, including interest
Amount refunded Amounl of
Number (principal and inferest— interest included
lhousand dellars) (thousand dolfars)

Type of lax

Fiscal year | Fiscal year |Fiscal ;ear Fiscal year |Fiscal ;ear Fiscal year
1957 1956 195 1956 195 1953

Total refunds of inlernal revenue__| 36, 403, 197 |v34,313,911 (4,009,335 | 3,772,350 57,009 53, 747
Cerporalion income and profils taxes. __. 58, 741 64,081 | 399, 563 453,659 | 35,983 35,549
Individual income and employment
taxes, total.______.___._.__......._. 35,084, 969 |- 34, 186, 668 |3, 487, 887 | r 3, 230, 492 16, 887 15, 741
Excessive prepayment income tax...| 34, 125,607 (-33,514,687 (3,315,690 ( 3,106,728 6,413 §, 768
Other income lax and old-age

surance |, 935, 838 655,019 | 169, 533 121,418 10,390 8, 890
Ratlroad retirement______ . 103 91 100 51 8 16
Unemploymenl insurance 19, 421 16, 871 2,563 2,287 75 68

Estatetax.. ... ... 3,965 3219 13, 808 10,728 1, 496 1,336

Giftlax_....._.. - 594 445 1,125 1,014 187 165

Aloohej taxes 2___ R R 9,234 B, 382 57, 462 52,063 73 1
354 398 187 2,028 *) *)

1, 217,901 2,084 27, 766 2,303 310 76

4, 566 r 5,175 8, 495 £ 7,768 32 307

1,032 1,323 1,293 2,031 (4] 9

1,887 2,012 4, 842 4,023 ... ... 1

1,647 r1, 840 2, 359 r 1,713 32 297

22,873 r43, 459 13,041 12,303 2,042 572

r Revised.

* Less than $500.

1 Figutes have not been reduced by amounts of $58,190,000 in 1957 and $66,000,000 in 1956 reimbursed from the Federal
pid-age and survivors insurance trust fund.

2 Includes drawbacks. .

8 Includes narcotics, silver, and wagering stamps previouslg reported saParalely. .

¢ Includes capital stock tax, wagenng tax (excise) and other excise refunds previously reported separately,

Excessive prepayments of individual income tax —T1'he great majority of refunds
to taxpayers result from excessive prepayments of the individual income
tax through withholding by employers and from overpayment of estimated
tax.

During the period January through June 1957, almost 33,100,000 refunds
were scheduled on individual income tax returns filed for the tax year
1956. This represents an increase of 886,000 over those scheduled in the
comparable period of the preceding year. The excess is due partly to
accelerated scheduling during 1957 and partly to an expected increase in
volume for the year, consistent with the increase in number of individual
income tax returns filed. The average refund scheduled through June
1957 with respect to the tax year 1956 returns was $94, as compared with
an average of over $90 scheduled through June 1956 with respect to the
year 1955 returns.

The following table shows the number and amount of refunds and
credits, and interest paid, as a result of excessive prepayments of tax for

447270 0—58——4
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returns filed for the tax years 1952 through 1956 (usually received and
processed by June 30 of the following year):

-Refunds and credits resulting from excessive prepayments of Individual

income tax
Refunds Credits
Tax year
Number Principaj jnterest Number Amount
(thowsands) | (thousand | (thousand | (theusands) | (thousand
doiiars) doilars) doilars)
L 0 33,096 | 3,122, 256 506 1,016 347, 548
. 233,274 | 3,074,128 3,589 11,59 . 543, 501
33,138 | 2,932, 261 3,559 1,681 573,243
3L 591 | 2739 932 3,879 1,130 462, 818
30,152 | 2,373,989 1,628 1,020 396, 081

1 lFlgures are prehminary and reflect refunds or credils 1o June 30, 1957, Revised figures le Dec, 31, 1357, wiil appearin
nexl year's report.

2 igcludes 1%00 000 returns requiring split between credit to ensuing lax year or prior yeer and current year refund.

2 {ncludes 271,000 returns requiring spiil between credit to ensuing tax year or prior year and current year refundg.

Carryback allowances—Fewer applications were received during this
fiscal year requesting tentative adjustments of prior years’ taxes as the
result of net operating losses. However, the dollar amount involved in
these claims was slightly higher than the amount claimed in the previous
fiscal year. Applications filed by individuals declined at a greater rate
than those filed by corporations.

Of the total applications available 86.2 percent were adjusted this fiscal
year. The amount claimed in the applications adjusted was $259,325,000,
of which $241,162,000 was allowed.

The number of applications pending at the end of this fiscal year was
12.8 percent less than at the end of the prior year.

A comparison of carryback applications received and acl_]usted during
the last two years follows:

Recelpt and disposal of tentative carryback applications

Number Amount (thousand denarsj

Stalus Claimed Adjusted
1957 1956

1957 1956 1957 1956

PendingJuly 1_____ .. . 8, 152 15,213 41 078 | 101, 396
Applicatiens received. ... 43,401 45,972 | 261 518 | 259,696
Applicalions adjusted, lotal_.__ - 44,446 53,033 | 259,325 320 014

Allowed__..__._ ... ... R n, a, na na na.

Disatlowed . . . 8. n a n, a n a
7,107 8, 152 43,271 41,078

Pending June 30

n. a.— Net available.

Claims for refund—District audit divisions closed 300,870 claims for
refund in this fiscal year. These claims involved $406,377,000, of which
$235,122,000 was disallowed.
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As in the preceding year, individual income tax claims accounted for
the largest number of cases, while the major portion of the total dollar
amount involved corporation income and profits taxes.

About 65 percent of theé amount claimed by corporations was disallowed,

compared with 36 percent claimed by individuals.

An analysis of the action taken on these claims for refund follows:

Claims for refund closed by district Audit Divisions, fiscal year 1957

Amount (thousand dollars)
Class of tax Number
Claimed by| Allowed | Disallowed
taxpayer

Total. o iiiiiicnan 300,870 | 406,377 | 171,265 235,122
Individual income laxes_ .. ... ... 249,279 88, 144 56, 444 31, 701
corporatlon income and profits taxes.. 21,157 | 262,498 92,615 169, 884
Estate tax __ 867 14, 190 | 846 §, 544
ift tax_____ 180 478 184 293
Excise laxes 7,644 34,793 11, 249 23,544
Employmenl laxes 21,743 6,273 3118 3 155

Review of overassessments exceeding $700,000.—A total of 277 cases involving
overassessments of $266,419,941 was reported to the Joint Committee on
Internal Revenue Taxation in accordance with the provisions of section
6405 of the Internal Revenue Code of 1954 which requires review by the
committee of all refunds and credits of income, war profits, excess profits,
estate, or gift tax exceeding $100,000. These figures compared with 205
cases involving $160,420,683 reported in the preceding year.

Offers Iin Compromise

The inventory of offer-in-compromise cases on hand was reduced during
the year to the lowest level in many years.

This was the result of a campaign during the last few years to expedite
consideration of cases. The work has now reached what appears to be as
current a condition as can be expected in view of the technical and adminis-
trative problems entailed. The continuance of this condition, however,
depends on economic and other factors.

Noteworthy measures were taken to improve evaluation techniques and
stabilize compromise operations at the district level. Of particular signoif-
icance were procedures established to implement the collateral agreement
functions. These agreements are an integral part of the compromise
activity—they represent a method for the recovery of additional sums not
obtainable in any other manner. Recoupments from this source are
attained by prevailing upon taxpayers, in exchange for remission of their
liabilities, to give up tax benefits, present or potential, or agree to make
additional payment from annual income contingent upon their financial
success in future years. The resultant sums obtained through this medium
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represent substantive revenue not reflected in the offer amounts shown in
the accompanying statistical table.

During the year, district audit divisions received for consideration 6,294
~ tax offers, 7,731 delinquency penalty offers, and 3,601 specific penalty
offers. The district offices, together with the National Office’s Compromise
Branch and regional appellate divisions, disposed of 18,448 offers, leaving
6,980 on hand as of June 30, 1957,

The Chief Counsel and offices of regional counsels have original jurisdic-
tion over tax offers in cases in which court proceedings (except those of the
Tax Court of the United States) are involved, or criminal prosecution is
pending. These offices received 310 offers, disposed of 314, and had 264
offers on hand as of June 30, 1957,

In the alcohol, tobacco, and firearms categories, the alcohol and tobacco
tax divisions, both national and regional, received 580 offers and disposed
of 622 offers, leaving a total of 66 cases on hand as of June 30, 1957.

The overall compromise workload as of June 30, 1957, consisted of 7,310
cases awaiting consideration at all Revenue Service levels. This represents
a major accomplishment when compared with the inventory of approxi-
mately 21,000 unprocessed compromise cases on hand July 1, 1953,

A summary of cases closed for the last two years follows:

Offers in compromise disposed of

Amounl, fiscal year—(thousand
Number, fiscal dol ar:)_(
year—

Type of tax or penalty Liabiiti Off
iabilities Brs

1957 1956 1957 1956 1957 1956

Offers accepled, total. . ____________.. . 13,494 | 14,515 | 46,107 | 47,973 | 14,083 | 13,753

|ncome, profits, estate, and gifttaxes______________.__ 1,329 1,712 [ 36,572 | 3
Empiloyment and wilhholding taxes. ... . ... 1,303 | 1,524 34’, 686 gj ggss 1%,’ §2§ "1'15333
Alcohol laxes .. ________ . . ______ 115 683 338 153 50
Other excise laxes__ 366 | 1,839 | 3,37% 570 851
Delinquency penalties 6,992 | 2,327 | 2 249 476 481
Specific penallies 3,806 | . |.....___ 100 105
Offers rejected or wilhdrawn, total ... . ______________ 5,890 ! 6,965 | 90,285 | 95,022 | 12,545 | 14,829
Incoma, profits, eslale, and gifttaxes......_.._ . ______ 2,264 | 2,643 | 78,600 | 82,749 | 10,186 | 12,437
Employmenl and wilhholding taxes_ - 1,611 | 5837 , 248 1: 3% 1,318
Alcohol laxes_ ... . 195 891 768 6! 58
Other excise taxes._______________ 4, 3,736 | 3,85 671 683
Delm_gueucy penalties on ofi taxes . -- 2,092 | 1,221 | 1,392 218 320
Specific penalties______________________ ... ____ 3 30 || T 9 12

SUPERVISION OF THE ALCOHOL AND
TOBACCO INDUSTRIES

General

Further progress was made this year in the legislative program for sim-
plifying and bringing up to date the system of alcohol and tobacco tax
administration.

H. R, 7125, which was passed by the House of Representatives on June 20,
1957, incorporates, with minor modifications, the proposals of the Revenue
Service for extensive revision of the distilled spirits provisions of the Code.

In the fields of tobacco, wine, and beer, this goal was largely accomplished
through recommendations to the Congress which were embodied in the
1954 Caode.

In general, the purposes of the changes relating to distilled spirits are to
modernize the laws and to provide greater uniformity in the provisions
relating to production, warehousing, processing, removal, and use of all
types of distilled spirits. Additional purposes are to facilitate utilization of
plants and equipment for national emergency purposes, to eliminate arti-
ficial statutory distinctions between similar operations, and to establish a
more efficient system of liquor tax administration.

In effectuating these purposes, the responsibility of proprietors for the
proper eonduct and control of their operations has been recognized. It
has also been recognized that qualified proprietors of distilled spirits plants
should be free to conduct their operations and to utilize their facilities in
an efficient and businesslike manner, subject only to such controls as are
reasonably necessary to protect the government’s interests.

Detailed tabulations relating to the production of alcohol, distilled spirits,
heer, wine, and tobacco manufactures during the fiscal year 1957 (corre-
sponding to the tables which appear in the appendix of issues of this report
for the fiscal year 1952 and earlier years) are presented in a separate Inter-
nal Revenue Service publication entitled ““Statistics Relating to the Alcohol
and Tobacco Industries,” which may be obtained from the Superintendent
of Documents, Washington 25, D. C.

Authorization of Operations

The totals of permits issued, terminated, suspended, and in effect at the
beginning and the end of the fiscal year, under the provisions of chapters
51 and 52 of the Internal Revenue Code and sections 3 and 4 of the Federal
Alcohol Administration Act, are shown in appendix tables 7-9 on page
104, and the totals of all Hquor and tobacco establishments qualified
under the Internal Revenue Code are shown in appendix tables 6a and 6b
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on page 103. One hundred twenty-five applications for approval of inter-
locking directorates under section 8 of the Federal Alcohol Administration
Act were acted on. Table 10, showing the number of certificates of label
- approval and exemption from label approval issued under the provisions
of section 27 U. S. C. 205, appears in the appendix on page 105.

On-Premises Supervision

During the fiscal year 1957, storekeeper-gauger supervision was provided
at distilleries, warehouses, denaturing and rectifying plants, bottling houses,
and other facilities which accounted for the production of 425,418,101 proof
gallons of ethyl alcohol, the denaturation of 436,469,185 proof gallons of
ethyl alcohol, the warehousing of 26,590,971 proof gallons of ethyl alcohol,
the production of 224,947,755 tax gallons of distilled spirits of various kinds,
the warehousing of 853,012,351 tax gallons of distilled spirits, the tax pay-
ment on 169,857,035 tax gallons of distilled spirits, including aicohol, the
rectification of 84,400,486 proof gallons of distilled spirits and wines, and
the bottling of 191,106,135 wine gallons of distilled spirits.

Inspection of Establishments

Inspections of establishments for the fiscal year aggregated 52,336, of
which 38,449 related to plants and permittees other than dealers. During
the previous fiscal year total inspections numbered 52,072, of which 37,92
related to plants and permittees other than dealers.

During the year, the plants and permittees (other than dealers), which
were inspected and had no on-premises supervision, produced alcoholic
beverages and tobacco products as follow: 89,881,935 barrels (of 31
gallons each) of beer, 148,791,596 wine gallons of still wines, 2,478,512
wine gallons of effervescent wines, 3,741,991 wine gallons of vermouth, and
1,197,878 wine gallons of special natural wines other than vermouth.
The inspected tobacco plants, in the calendar year 1956, produced
5,830,151,293 cigars, 424,246,872,839 cigarettes, and 184,910,128 pounds
of other tobacco products (including smoking and plug tobacco, and snuff).

The total reported inspections include periodic inspections of all qualified
plant operations and permittees, special inspections such as those covering
plant changes, claims, surveys or instructional activities, investigations
incidental to the qualification of establishments, and investigations of
alleged infractions of law and regulations. As an incidental duty in their
regular enforcement work, enforcement personnel also made 119,440
inspections of retail liquor dealers and 507 inspections of nonpermittee
wholesale liquor dealers.
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Chemical Analyses and Research

The National Office laboratory and the laboratories in each of the regions
are primarily concerned with the examination of samples submitted in
connection with the regulatory and enforcement functions of the Internal
Revenue Service and the Bureau of Narcotics.

Of approximately 40,000 samples received, 29 percent were submitted
by the Enforcement Branch of the Alcohol and Tobacco Tax Division, and
approximately 19 percent were submitted by the Bureau of Narcotics,
The remaining samples related to the administravon of labeling and
denaturing regulations, and to the identification of articles subject to
miscellaneous excise taxes. The samples submitted by the Enforcement
Branch were principally “moonshine” and mash. The National Office
laboratory tested and certified 519 gauging instruments, tested 122 beer
meters, repaired 47 beer meters, and ran 564 tests in the evaluation of a
new type of beer meter.

A study of the proofing techniques and gauging instruments demon-
strated that increased accuracy in proofing can be obtained by better
training of personnel and the issuance of more precise instructions for the
use of gauging instruments.

A research  program carried out in the laboratories during the year
resulted in the development and publication of 21 new and improved
methods of analysis and the compilation of 5 comprehensive tables for
reference use, the development of a simple method for determining the
obscuration of proof in straight whiskies, and the designing of a marking
device for hydrometers that will substantially reduce manpower require-
ments in testing the accuracy of hydrometers. The publication “Methods
of Analysis for Alkaloids, Opiates and Synthetic Drugs” was revised and
published as IRS Publication No. 341.



" TECHNICAL SERVICES

General

In the fiscal year 1957, the Revenue Service’s technical offices were
busily engaged on two principal fronts. On the one hand there was the
continuous task of preparing regulations, designing and revising tax
return forms, issuing and publishing rulings, and developing tax guide
material under the 1954 Code. On the other hand, a substantial volume of
work was devoted to assisting congressional subcommittees studying the
need for revision of the Internal Revenue Code of 1954. (See p. 55.)

Regulations Program .

Regulations under the Internal Revenue Code of 1954 —Twenty-six notices of
proposed rulemaking and 29 Treasury Decisions relating to regulations
under the 1954 Code were published during the year. In the case of
subtitle B, relating to estate and gift taxes, publication of regulations in
proposed form was completed. Of the total of 139 separate Treasury
Decisions; not including alcohol and tobacco tax provisions; scheduled for
preparation and issuance under the 1954 Code to date, 60 have been
published in final form and an additional 34 in “proposed’ form. Most of
the remaining 45 Treasury Decisions have been drafted and are in various
stages of review. Publication of regulations under subtitle D, relating to
excise taxes, continued to lag during the year because of manpower limita-
tions and the need to give priority to regulations under other provisions of
the Code. Some of the more important regulations published were:

Regulations under sections 401 to 404 inclusive, and section 6033(a) of the 1954
Code, relating to pension, profit sharing, and stock bonus plans (T. D. 6203).

Regulations under sections 4261 to 4264 inclusive, and sections 4291 to 4293 in-
clusive, of the 1954 Code, as amended by Public Laws 796 and 1015, 84th Congress,
relating to the tax on transportation of persons (T. D. 6206).

Regulations under sections 72, 1021, and 1035 of the 1954 Code, relating to annuities
and certain proceeds of life insurance contracts (T. 1. 6211).

Regulations under subparts A-E inclusive, part I, subchapter J, chapter 1 of the
1954 Code, relating to income taxation of estates and trusts (T. D. 6217),

Regulations under sections 441, 442, and 443 of the 1954 Code relating to accounting
periods (T. D. 6226}.

Other regulations, Treasury Decisions, and related Executive orders—Regula-
tions under public laws other than the 1954 Code have become an in-
creasingly important factor in the program of issuing new regulations.
One notice of proposed rulemaking and 5 Treasury Decisions were pub-
lished during the fiscal year under such laws. Most noteworthy of these
were regulations under the Highway Revenue Act of 1956, relating to
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floor stocks taxes (T. D. 6204}, and relating to the tax on use of certain
highway motor vehicles (T. D. 6216).

. Also processed to completion were 11 other Treasury Decisions, 3
notices of proposed rulemaking, and 5 related executive orders. These
Treasury Decisions conformed existing regulations to subsequent court
decisions or administrative determinations that the rules in existing regu-
lations should be changed or clarified.

Alcohol and tobaceo tax.—Of the 29 regulations required to implement the
alcohol and tobacco tax provisions of the 1954 Code, 27 have been issued.
One of these, 26 GFR Part 245, “Beer,” effective January 1, 1957, was
completely rewritten during the year to eliminate most of the detailed
requirements of the 1955 edition. A new regulation, 26 CFR Part 212,
“Formulas for Denatured Alcoho),” effective May 1, 1957, was issued to
supersede the appendixes to 26 CFR Part 182, Two tobacco regulations,
26 CFR Part 285, relating to cigarette papers and tubes, and 26 CFR
Part 290, relating to the exportation of tobacco materials and products,
remain to be issued.

Treasury Decisions of major import issued during the year included:

T. D. 6221, effective March 1, 1957, which reduced the requirements for record
keeping and submission of reports by liquor dealers, distillers, warehousemen, and
bottlers.

T. D. 6224, effective April 1, 1957, which similarly reduced requirements for record
keeping and submission of reports by importers and persons bringing liquor into
the United States from Puerto Rico.

T. D. 6241, effective June 29, 1957, which permits the consolidation of certain
types of spirits for further warehousing or withdrawal from bond.

Tax Return Forms Program

Numerous improvements in forms and instructions were made during
the year under a continuous program of seeking designs which balance the
needs of taxpayers for clarity and simplicity, the needs of revenue officials
for efficient processing and audit, and the overall necessity for legal accuracy.

A total of 186 tax return forms and instructions were reviewed and
revised. Noteworthy among the changes were:!

Form 1040A, U, 8. Individual Tax Return 1956, was revised to give the taxpayer a
choice between computing his own tax or having the Revenue Service do it for him.

Form 1040 instiuctions were rcarranged so that the instruction items follow the
sequence of the pages and lines of Form 1040 and the related schedules.

Form 720, Quarterly Federal Excise Tax Return, was revised to eliminate columns
for the reporting of gross sales, exemptions, and adjustments. These columns
were introduced in 1953 when Form 720 was developed, and their need had been
questioned by taxpayers in view of the reporting burden involved.

Form 755, Application for Exemption from Admissions Tax, was revised so that the
taxpayer files it in duplicate. If the application.is approved, the district director
so indicates on the duplicate copy, and returns it to the applicant. The revision
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eliminates a typing operation in the district director’s office and expedites the
processing of applications.

Form 1042 and related forms used in connection with the withholding of income
tax from nonresident aliens were revised to carry out the change in reporting
methods effected by Treasury Decision 6213,

Form 2240, Claim for Refund of Federal Tax on Gasoline Used on a Farm, was
changed from a folded form 1o a single punchecard with a separate sheet containing
instructions with claimant’s retained copy. This will permit the mailing each
year of a pre-addressed form and instruclion sheet to each person who had filed
a claim for the previcus year.

Tax Rulings

A total of 40,157 requests for tax rulings and technical advice wa
processed in the National Office during the year. Of these requests
30,874 related to income and excess profits taxes. The requests included
35,672 from taxpayers and 4,485 from field offices of the Revenue Service.
In addition, 16,515 technical conferences with taxpayers and their repre-
sentatives were held on these and related matters.

An analysis of the cases processed, by subject matter, is as follows:

Reguests for tax ruiings and technical advice processed, fiscai year 1957

Subjecl Tetal | Taxpayers' Field
requesls requests
Teleb e i 40,157 35,672 4,485
income and excess l":mﬁls |23 T RN 30 874 29, 623 1,261
Employmant and self-employment taxes . ... . ... ... . .............. L83t 1,360 471
Estate and gift daxXes. ... aiiaimeiaae "912 n7 195
Alcohal and tobaceo laxes. ... ..ol _| 2,328 842 1,486
Other excise taxes. . ke —m———— . 3,430 2, 560 870
Engineering quesnnns (deprumahon ele). e aeeaamaen 782 570 212

Determination Letters

The audit divisions of the district offices issue determination letters where
a reply can be made on the basis of clearly established rulings and regula-
tions. If a request for a ruling involves a novel or difficult issue, it must
be referred to the National Office.

Nine appeals were processed under the procedure instituted in fiscal 1956
permitting taxpayers to appeal to the National Office in connection with
adverse determination letters relating to pension and profit-sharing plans.
Four of the adverse determinations were sustained, three were overruled,
and two others were modified.

An analysis of the scope of the determination letter program as applied
to employee benefit plans and to exempt organizations during the past year
follows:
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Pension trust and exempt organization determination ietters issued,
fiscal year 1957

Pensian Irusl pians
Exempl
Item ] arganiza-
Prefil- | Pension or Stock lians
sharing annuily bonus
knilial qualificalians:

Approved... . ... ... 2,549 3,483 10 5,015
Employees participating under plan. . 145, 638 584, 3% P21 ) O
Total number emplayed . = 973,643 | 1,459,441 15,703 |..........
Disappraved . 22 21 ... 3n
Terminabions. .. .. ... ... 126 151 1
Closed without issuance ef delerminatian lelter . _.___________.___. 70 88 1 1,723

Technical Publication Program

During the year, there was a 10 percent increase in the number of Revenue
Rulings and Revenue Procedures published in the Internal Revenue Bulle-
tin. Most significant was the 78 percent increase in the number of excise
tax rulings published—from 116 in fiscal 1956 to 207.

Among the more significant Revenue Rulings and Revenue Procedures
published during the year were the following:

Amounts incurred or paid by a corporation as contributions to an independently
controlled trust fund for the purpose of furnishing unemployment benefits to cligi-
ble employees under a supplemental unemployment benefit pian constitute proper
accruals during the taxable year deductible from gross income; excluding, however,
amounts computed as a contingent lability for contributions to such fund (Rev,
Rul. 56-671, C. B, 1956-2, 117).

Credits to a ““dealers reserve” by banks or finance companies upon the purchase of

notes from ““‘dealers™ constitute income to the dealers employing the accrual method
of accounting at the time such credits are made (Rev. Rul. 57-2, I. R. B, 57-1, 12).

An organization qualifying for exemption from income tax as a club organized and
operated for pleasure, recreation, etc. is considered to be a social, athletic, or sport-
ing club for purposes of the excise tax on dues (Rev. Rul. 56-334, (. B, 1956- 2, 831),

Retirement age is defined, for the purpose of determining the termination of the
exclusion provided with respect to disability pensions received by employees while
absent from work on account of personal injuries or sickness (Rev. Rul. 57-76,
I. R. B. 57-9, 10).

A compilation of guides for the qualification of stock bonus, pension and profit-
sharing, and annuity plans under the 1954 Code appear in Rev. Rul. 57-163,
I. R. B. 5716, 10.

Procedures for the issuance of rulings as to whether certain exempt organizations,
and exempt employees’ trusts, will be held to have engaged in a prohibited trans-
action are set forth in Rev. Proc. 56-33, C. B. 1956-2, 1394,

Procedures as to the issuance of notification letters and the granting of conferences
in the National Office with respect to cases involving prohibited transactions
appear in Rev. Proc. 57-5, I. R. B. 57-6, 30.
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A comparison of the rulings published in the last two years follows:

Revenue rullngs and procedures published

Fiscal year—
Type
1957 1936

TOMBY. . o o o e et da s 737 672
INGOME 1A% . oo 264 2719
Employmen] Laxas . ...\ e ccienecio oo owmnans 64 12
Eslale and gift laxes. . _.... 15 32
Alcohol and tobacco taxes. 138 122
Other excise taxes_._. 207 116
Excess profits tax. __.. 3
FEFBAIMIS . - o o o oo et e m e e mmmemmeman oo memmamomaee - 8 15
ENgINeering iSSWeS. . .- e emeeoooemmaeaeooiraeeoes R 12 15
Administralive and miscellaneous. .. e 2% 19

The program of issuing separate pamphlets containing key Treasury
Decisions under the 1954 Code was continued. Following is a list of the
additional pamphlets issued during the year:

Publication Ne. T. D. Ne. Subject motter

MLl i 6182 Depreciation.

. ) A 6203 Employee pension, annuity, profit-sharing, and
stock bonus plans.

350 .. 6206 Excise tax on the transportation of persons.

76 (Rev. 11-56)...... 6211 Annuities.

352, ... 6216 Complete highway motor vehicle use tax regu-
lations,

During the year, a cumulative pamphlet containing all portions of the
Income Tax Regulations under the 1954 Code issued as of May 31, 1956,
was published as Internal Revenue Service Publication No. 329-1. An
additional pampbhlet in this series, No. 329-2, which will contain the por-
tions of the Income Tax Regulations issued during June-December, 1956,
was in the hands of the printer as the year ended.

An advisory group was appointed to undertake a study and make recom-
mendations with respect to the schedule of useful lives of depreciable
property contained in the 1942 edition of Bulletin “F”". This group con-
sists of three government representatives and two outside consultants.
The study will include types of property not previously included, as well
as those previously listed.

Interested taxpayers and representatives of industries and trade associa-
tions were invited to submit suggestions as to the types of depreciable
property to be included, and their experiences regarding useful lives, in-
cluding operating conditions, technological improvements, and economic
changes. The advisory group has received considerable data to date.

In addition to the Internal Revenue Bulletin, which is the Service’s
technical journal, many other publications for the assistance of taxpayers
are published. They are described on page 51.

Report on Operations 47

Closing Agreement Cases

Work was kept current on closing agreements involving prospective
transactions. {For action on cases involving completed transactions see

" p. 28)

The following table reflects the action of the Tax Rulings Division as to
this type of case:

Tax Rulings Division recelpt and disposal of closing agreement cases

Slatus Number of
cases

Pending July 1, 1956 . .. admeceaae k.
Received during year.__._ .
Disposed of during year_ __ e e emmmman
Pending June 30, 1957 _.___ e m e e e et s

A0 OO

Civil Advisory Legal Services

During the year, the regional counsels generally expanded their civil
advisory activities to meet local needs by assisting district directors in the
training of collection and other personnel who deal with the administrative
matters which give rise to the legal problems comprising the civil advisory
field of legal work.

There was a substantial increase in the number of cases received. A
total of 8,704 new cases (3,911 being noncourt cases) was received, whereas
during the previous year, 7,903 cases (3,492 being noncourt cases) were
received. This increase of 801 cases received is especially meaningful in
that 382 cases represent court proceedings.

These cases relate to proceedings under the Bankruptcy Act, receiver-
ships, and other insolvencies, Federal tax liens in quiet title actions and
suits for foreclosure by mortgagees and other secured creditors, the discharge
of property from liens, the release of liens, the administration of estates of
decedents or incompetents (see appendix tables 21 and 22), and the
handling of offers in compromise, as well as to collection and injunction
cases.

Several decisions by United States Courts of Appeals brought into
sharper focus the much-litigated question frequently arising in civil
advisory cases involving the extent to which the proceeds of an insolvent
taxpayer’s life insurance may be reached by proceeding against the
beneficiary as a transferee. In United States of America v. Nelle A. Hoper,
et al. (C. A. 7th, 1957) 242 F. 2d 468, it was held that where assessments of
income taxes were made against the insured taxpayer during his lifetime,
the government had a lien upon the ¢ash-surrender values of the taxpayer’s
life insurance policies which could be enforced after the taxpayer’s death.
In the case of United States v. Bess (C. A. 3rd, 1957) 243 F. 2d 675, the court
held Mrs. Bess liable for her deceased husband’s income taxes as a transferee,
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in the absence of a lien, but only to the extent of the cash-surrender value
of the decedent’s life insurace at date of death. The Bess case is in direct
conflict with the case of Stern v. Commissioner of Internal Revenue (C. A. Gth,
1957) 242 F. 2d 322, in which the Court of Appeals (reversing the Tax
Court of the United States) held that a life insurance beneficiary is not
liable for the deceased taxpayer’s income taxes as a transferee either with
respect to the proceeds or the cash-surrender value of the decedent’s life
insurance. Petitions for certiorari in the Stern and Bess cases have been
filed on behalf of the government, so that a final solution of the problems
involved may be obtained.

Each regional counsel has continued and emphasized the program under
which legal personnel who handle civil advisory matters make regular
periodic visits to the offices of district directors within the region. During
each visit the civil advisory legal personnel are able to resolve a substantial
number of problems relating to civil law as distinguished from criminal
law. In this way district directors are able to secure immediate answers

to many of their questions without being required to reduce their inquiries,

to writing.

AIDS FOR TAXPAYERS

Generﬁl_

Further progress was made last year in the Revenue Service’s long-range
program to increase the quantity and quality of assistance to taxpayers
but to reduce the cost.

Better techniques in handling direct taxpayer requests during the income
tax filing season—such as expanded telephone service—and a better supply
of indirect aids—such as booklets, television films, and school texts—
contributed to these goals.

Direct Taxpayer Assistance

Approximately 11,000,000 taxpayers were assisted in the preparation of
their income tax returns during the annual filing period. This was a
7 percent decrease from the prior year and is due to the success of the
publicity and educational programs of the Revenue Service to encourage

_taxpavyers in “do-it-yourself”’ methods.

More significant from the enforcement viewpoint were the savings in
manpower effected during this year’s filing period. Over 38,000 fewer
man-days were required in the 1957 program than in the prior year’s
program, automatically increasing the personnel engaged in audit and other
enforcernent work by that amount.

The cost of the assistance program this year was $3,260,000, considerably
less than that of $4,040,000 in the preceding year.

The results of the publicity and educational programs are indicated by the
changing pattern in the type of assistance furnished. Although 6,000,000
taxpayers found it necessary to come to the field offices for help, this direct
assistance decreased about 12 percent in the current program. On the other
hand, the telephone question-answering service, which accounted for the
remaining number of taxpayers assisted, increased slightly over the prior
year. Continued expansion of the telephone service is expected since this
type of assistance is the most convenient to taxpayers and the most econom-
ical to the government. During 1957, there were 117 taxpayers assisted
per man-day by this method as compared to 108 taxpayers per man-day
in the previous year.

Fewer taxpayers received individual assistance in the preparation of their
returns during the annual filing period than in the prior year’s program.
Personal assistance is given whenever uccessary. However, expansion of
the self-help methods is being encouraged.
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tsSeif-help™ Plan for Assisting Taxpayers in Preparing ln::"I'I.fe Tax Returns at District Director’s Office, San Francisco,
alif.
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The seif-help methods of assisting taxpayers in the completion of their
returns have resulted in large savings of time and money to the Revenue
Service. During 1957, 5 out of every 6 taxpayers assisted received this type
of help as compared to 5 out of 7 in 1956.

Taxpayer Publications

Significant progress was made in the extension and improvement of the
Taxpayer Publications Program.

“Your Federal Income Tax,” IRS Publication No. 17, was revised, ex-
panded, and improved. This 112-page booklet is the Revenue Service’s
comprehensive income tax manual for individual taxpayers. Improvements
effected in the 1955 edition were continued in the 1956 edition with greater
emphasis on plain layman’s language and more examples. The expanded
subject matter in the 1956 edition resulted in part from suggestions received
from taxpayers and field personnel. Approximately 587,000 copies were
sold this year, representing an increase of about 190,000 over the previous
year.

“Tax Guide for Small Business,” IRS Publication No. 334, is a 128-page
booklet which was issued for the first time this year. The booklet is a com-
prehensive tax reference tool for the small businessman. It covers most of
the tax problems of the sole proprietor, the partnership, and the corpora-
tion. It inchudes a detailed explanation of the tax resuits of the establish-
ment, operation, and disposition of a business. Federal income, excise,
employment, and withholding taxes are discussed. Also included is a
complete Federal Tax Calendar for 1957, together with a detailed Federal
Tax Check List, which is of special interest to new businesses. Approx-
imately 117,000 copies were sold.

“Farmers’ Tax Guide,” IRS Publication No. 225, was significantly im-
proved as a result of comments received from field personnel and dis-
cussions with representatives of the Agricuitural Extension Service of the
U. 8. Department of Agriculture. One million copies of the second edition
of the 64-page booklet were distributed to farmers.

““Federal Use Tax on Highway Motor Vehicles,” IRS Publication No. 349,
was issued to explain this new tax on heavy trucks, buses, etc., under the
Highway Revenue Act of 1956.

““Social Security Information for Crew Leaders and Farmers,” IRS Publication
No. 365, was issued jointly with the Social Security Administration to
explain certain provisions of the Social Security Amendments of 1956.

““ Federal Gas Tax Refund for Nonhighway and Transit Users,”” IRS Publication
No. 378, was issued to explain the refunds allowable under the Highway
Revenue Act of 1956 for fiscal year 1957 and subsequent fiscal years.

Other Publications—Eight separate chapters of *“Your Federal Income
Tax” were modified and printed as six separate pamphlets for free distri-
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bution to taxpayers during the Taxpayer Assistance Program and as inserts

in replies to requests for determination letters, advice, and other information.
The six pamphlets contained a detailed explanation of:

’ Personal Exemptions and Dependents.

Sick Pay.

Employce and Travel Expenses.

Retirement Income and Credit.

Sale of a Residence,

Medical and Dental Expenses.

Information Program

The Revenue Service expanded its program of distributing tax informa-
tion to the public. Over 80 releases for dissemination by the press, radio,
television, magazines, and other communications media were prepared and
distributed by the National Office, and all field offices supplemented this
material with additional programs according to local needs.

During the year, the National Office also continued its practice of pre-
paring suggested releases for use by field offices. This Field Information
Program was expanded during the filing period by the use of a “Taxpayer
Agsistance Kit” containing news and technical releases, and scripts for radio
and television shows and spot announcements.

A series of 18 “‘spot” announcements and “station-break’ slides for public-
service use by television stations was prepared. A short film, in which the
Commissioner asked taxpayers to remember certain filing requirements and
to file early, also was produced.

School Program

The National Office distributed well over 3,000,000 student handbooks
and more than 43,000 teacher kits in 32,650 junior and senior high schools,
both public and private. In addition, 517 colleges and universities re-
quested these teaching aids, which were designed to help students undc_r-
stand basic tax problems and to acquaint them with the tax forms in
preparation for the time when they will enter business or professions. o

These materials are also being used by colleges and universities in training
future teachers for teaching tax subjects and by business and civic organi-
zations as a part of their employee- and member-training activities.

INTERNATIONAL ACTIVITIES
International Operations

This was the International Operations Division’s first full year of existence
and it witnessed the establishment of a full program of collection, audit,
and other activities at its headquarters in Washington, D. C,, and in its
permanent field offices in Paris, France; Frankfurt, Germany; Ottawa,
Canada; Manila, Philippines; San Juan, Puerto Rico; and Balboa, Canal
Zone,

In addition, brief visits were made by revenue agents to 30 other countries
to assist persons (both United States citizens and others) to file returns
during the usual filing period, and also to hold conferences on disputed
tax cases; and to assist in other matters.

The extensive tax assistance required by military forces overseas was pro-
vided primarily in the form of special tax schools conducted by the division
in Europe and the Far East. Approximately 450 military tax assistance
officers attended the six 1-week intensive schools, and thus became qualified
to render, upon return to their respective units, direct tax assistance to the
many thousand uniformed and civilian personnel stationed throughout the
world.

The division began enforcement work notwithstanding difficulties in re-
cruiting and training personnel suitable to its specialized work. Basic poli-
cies and procedures were developed for filing, auditing, and otherwise han-
dling of returns under its jurisdiction. Improved liaison arrangements were
initiated with several foreign governments for the exchange of information
on specific tax cases.

Approximately 100 audit, intelligence, and other investigations were con-
ducted for the various district directors and other offices in the United
States. Some of these matters required extensive work abroad. Also it
acted on several thousand requests to help in collection matters.

A unique feature of the division’s operations has been its abnormally
high percentage of refund cases. During the year, for example, 53 percent
of the cases closed resulted in refunds. These were made principally to
nonresident citizens and aliens who filed claims for refund of income tax
withheld. This percentage should drop somewhat as the division is able
to give more attention to selected audit cases.

International Tax Conventions

Honduras—An income tax convention between the United States and
Honduras, the first such convention between the United States and a Latin-
American country, became effective as of January 1, 1957, upon an exchange
of ratifications on February 6, 1957.
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Pakisian.—After extended negotiations, an income tax convention between
the United States and Pakistan was completed in final form and signed in
Washington by the Secretary of State and the Pakistani Ambassador on
© July 1,1957. Thisis the first convention to provide for the crediting against
United States income tax of income tax forgiven or “spared” by Pakistan
to encourage industrial development; a type of provision which was publicly
mentioned with favor by Secretary Humphrey in October 1954, and sub-
sequently in messages of the President to Congress.

Italy —On October 26, 1956, instruments of ratification of an income tax
convention between the United States and Italy were exchanged in Rome,
and the convention became effective as of January 1, 1956. Instruments
of ratification of an estate tax convention between the two countries were
also exchanged in Rome, and the convention became effective with respect
to estates of persons dying on or after October 26, 1956.

France—On June 13, 1957, ratifications were exchanged in Paris of the
supplemental income tax convention between the United States and France.
Besides provisions relating to income tax, the convention aiso provides for
the exemption from French stamp taxes of security transactions executed
in this country; and, by an exchange of notes, it was agreed that United
States inventors be entitled to the same right of claiming exemption of
royalties from French turnover tax as is available to French inventors,

Austrie—On January 17, 1957, President Fisenhower transmitted to
the Senate for approval the income tax convention with Austria, which was
signed October 25, 1956. This convention awaits ratification.

Canada.—On August 8, 1956, there was signed, at Cttawa, a convention
modifying and supplementing the income tax convention between the
United States and Canada. This convention awaits ratification by the
United States.

Japan—Negotiations which were begun in Washington in September
1956, led to the signing, on March 23, 1957, of a protocol to the income
tax convention with Japan. This protocol awaits ratification by both
countries. It provides reciprocal tax exemption by each country of interest
paid to the Export-Import Bank of the other.

Foreign visitors—During the year a marked increase was uoted in the
number of foreign officials who visited the National Office to study the
administration and operation of the United States tax laws. A total of
106 foreign officials from 60 countries was received, compared with 67
officials from 24 countries received in the previous year.

LEGISLATIVE DEVELOPMENTS

Legislative Preparations

The Subcommittee on Excise Taxes of the House Ways and Means
Committee undertook a revision of the excise tax provisions of the 1954
Code. In July 1956, a bill, H. R. 12298, containing amendments agreed
upon up to that time, was introduced. Revenue Service technicians made
a detailed analysis of H. R. 12298 and recommended many changes and
additions.

Later in the year the subcommittee held further public hearings on excise
tax revision and agreed upon substantial changes and additions to H. R.
12298. This activity culminated in the introduction of H. R. 7125, the
Excise Tax Technical Changes Act of 1957. H. R. 7125 was passed by
the House of Representatives on June 20, 1957, and was pending in the
Senate at the close of the fiscal year.

The Subcommittee on Internal Revenue Taxation was active on the
following projects:

1. A bill to correct technical defects and unintended benefits and hardships in the
1954 Code.
2. A study of tax forms.
. A study of the administration of tax laws.

. Proposed revision of subchapters C (Corporate Distributions and Adjustments),
J (Estates, Trusts, etc.}, and K (Partnerships) of chapter 1 of the 1954 Code,

a0

The first project resulted in the preparation and introduction of H, R,
8381, the Technical Amendments Act of 1957. The other studies are
continuing.

Service representatives attended the public hearings and executive
sessions of these subcommittees and the full committee, They also per-
formed services in connection with the drafting of the bills and the com-
mittee reports.

During the year, 49 reports on bills were prepared and forwarded to the
office of the Deputy to the Secretary. In addition, the Revenue Service
carried out its own research and study projects to develop information
about tax administrative problems, tax loopholes, and tax inequities.
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Legisiation Enacted
During July 1956, Congress passed H. R. 7225, the Social Security Act

.Amendments of 1956. Some of the more important provisions of the Act

are the following:

1. The rate of tax on self-employment income was increased by 34 of 1 percent and
the rates of the employee tax and the employer tax were each increased by }4 of
1 percent. )

2. Coverage was extended to self-employed lawyers, dentists, veterinarians, chiro-
practors, naturopaths, optometrists, and osteopaths.

3. A new optional method of computing self-employment income by farmers waa
provided.

4, It was provided that rental income from a farm under certain share-farming
arrangements is not excluded from net ¢arnings from self-employment, thereby
extending coverage to many farm owners previously excluded.

Of the eleven other tax bills enacted, the following are of particular
interest:

P. L. 784 (84th Cong.} extended the 1955 formula for taxing the income of life
insurance companies to taxable years beginning in 1956,
P. L. 796 (84th Cong.} exempted certain additional foreign travel from the tax on
the transportation of persona.
P. L. 1010 (84th Cong.) increased the maximum price of admission which is exempt
from the admissions tax from 50 cents to 90 cents.

Before the close of the fiscal year, the first session of the §5th Congress

~passed the Tax Rate Extension Act of 1957, extending until July 1, 1958,

the present corporation income tax rate and the rates of certain excise
taxes which otherwise would have been reduced on April 1, 1957.

INTERNAL CONTROLS
Internal Audit

The effectiveness of the internal audit function was increased materially
during the year. In order to assure that maximum benefits are derived
from it, procedures were revised to make the internal audit function a
completely integrated part of the management control system of the
Revenue Service. These procedures require prompt and effective action
on all deficiencies reported by the Internal Audit Division and district
directors and regional commissioners have been made personally responsible
for the adequacy of the actions taken.

A policy statement also was issued to clarify the function of Internal
Audit in the review of closed tax cases. This statement makes it clear that
Internal Audit’s review of closed tax cases is not for the purpose of question-
ing the judgment of technical personnel on technical issues, but rather to
assure management that the prescribed policies and procedures are
adequate and are being followed. In addition it was pointed out that
Internal Audit has no authority to reopen or require the reopening of any
closed tax case.

There were 319 internal audits completed during the year as compared
with 272 during the preceding fiscal year. This increase, which gave
management more timely information concerning the condition of offices
examined, was made possible to a large extent by a better understanding
of the internal audit function by operating personnel.

Statistics covering the internal audit activity of the nine regional inspec-
tion offices for fiscal year 1957 follow:

Internal audit activity

Activity in process | Started | Completed | in process

Juiy t, 1956 June 30,1957

Grand tetal .. ___ . .. 50 297 318 28

Regional offices, lotal . __._ . ... _______._ . ... . [ 55 54 7

Regional counsels’ offices..__. . e 3 7 9 1

Regional commissioners’ offices:

Collection. . .___...... 7 [ P,

Audit . g - PO,

Intelligence .. . . 7 ] t

Aicohol and Tobaceo Tax_ 9 7 4

Appellate. _.._...._. . s B 8 1

Administrative_.__________. 9 I T

Distiicl direclors’ divisions, total . ... .. ... ... . . ....__ 240 263 21

Collection_ . .. .. . . e 12 5% 66 5

Audit. ... 14 60 62 12

Intelligence.. . . 10 50 67 2
Administrative 62 [

Service centers. . ... . .. .. .o 2 2 |
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In addition to conducting regular audits, the Internal Audit Division
participated in a number of other assignments. These included: the
participation in a factfinding study of the organizational structure of the
" regional offices; a special survey of the internal management document
system; a survey of the work of the regional analysts {audit); an internal
audit of the Accounting Branch of the National Office’s Fiscal Management
Division, and the completion of a survey of the National Office’s Alcohol
and Tobacco Tax Division. Internal Audit also participated in the special
study and investigation of a scheme to defraud the government of over
$267,000 through fraudulent tax refund claims.

In another special assignment, the efforts of the Internal Audit Division
and the Internal Security Division were coordinated in a joint investigation
and audit of one of the large district offices. Members of the staff partici-
pated in the audit of the Treasury Department’s Exchange Stabilization
Fund, as well as the Treasury review of bureau inspection programs.
Assistance also was rendered to the General Accounting Office in its audit
of the reporting requirements prescribed by section 1311 of the Supple-
mental Appropriation Act of 1955.

Internal Security

A substantial stride toward bringing its workload to a current status was
made during the year by the Internal Security Division.

There were 7,512 personnel investigations closed during fiscal year 1957
compared with 7,063 in fiscal year 1956. This increase of 6 percent was
accomplished with no increase in personnel during the year. As a result,
the number of unassigned character investigation cases was reduced by
48 percent during the year, and there was an overall reduction of 34
percent in the number of pending personnel investigations.

Eleven Internal Security Division inspectors attended the Treasury Law
Enforcement School during the year, and five inspectors attended the
Enforcement Technical School. In addition, on-the-job training programs
were conducted on a continuing bagis in the regional inspectors’ offices.

Confidential Defense Clearance Letters were issued to 828 employees
during the year,
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A comparison of personnel cases in the last two years follows:

Personnei investigations and disciplinary actions

Fiscal year—
Type of investigation and acticn
1957 1956
Personnej invesligations
Number of cases closed, fotal__. . 7,512 7,063
Character and securify investigations. ... ... . . ... 4,949 4,868
Conduct invesbigation. ... .. 785 1,003
Special IMqUITIES . ... e e 1,778 1,192
Discipiinary actions against employees as a result of persofinei investigations

Discipiinary actions, tofai. ... ... .. e A n i n 821 681
Separations, total 1. .. ini e cne e PR PO 355 308
Bribery, extoriion, or coliusien. ... ..____._ e S S e = 5 7
Embezziement or theft of govornment funds or property. ... .. ... 13 3
Faiiure of emplpyee to pay proper tax. . ... . oo Ll M 26
Faisification or distortion of government reports, records, etc. N tot 145
Unauthorized cutside aclivity. ._.__..____ .. . . 13 12
Failure to discharge duties properiy...... 13 9
Personal misconduct unreiated to tax cases 63 50
Refusal to cooperate.. . ... . ... ... 4 t
Divuigence of confidontial information. ... ... oown i R 4 6
Acceptance of feos or gratuities_ ... ... ee e 5 13
Dther misconduct. ... . oo P 95 3t
Suspensions from duty and pay. . . ....._.._. A RO 23 47
Reprimands, warnings, transferrais, and demotions ... ... _.___ .. ____ e ——— 443 326

1 includes resignations, retiremonts, or other separations while employees were under investigation or before admin.
istrative decisien was made on disciplinery action where investigation disclosed derogatory information.

In addition to the personnel investigations reflected in the above table,
the Inspection Service completed 83 tort claim investigations and con-

ducted police checks on 2,637 employees who received temporary appoint-
ments for 90 days or less,
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Personnel

Attention was focused during the year on the development of a “Blue
Ribbon’ career service to attract and retain the highest possible caliber of
people for Revenue Service work.

This program consists of seeking better qualified individuals for employ-
ment, providing more extensive and more professional training for both
new employees and for those who are about to enter upon more difficult
assignments, setting salary grades for positions which are consistent with
high professional requirements, assuring prompt promotion of individuals
who have demonstrated qualifications for more responsible work, and
selecting executive and supervisory officials on a strictly merit basis.

The labor market was exceedingly tight for most classes of jobs, particu-
larly professional accountants. However, through its second all-out college
recruitment campaign, the Revenue Service appointed 757 internal revenue
agent trainees. Approximately 91 percent of these recruits are recent
college graduates with 24 or more semester hours in accounting subjects.

The first full-scale campaign to recruit trainee collection officers from
college campuses was launched in the spring. Despite the late start, 225
trainee collection officers were appointed. Approximately 76 percent of
these recruits are college graduates.

Keeping employees carefully informed on matters of interest to their
careers in the Revenue Service was a key feature of the increased emphasis
placed on maintaining effective employee relations.

The increasing concern with maintaining a capable, satisfied, and pro-
ductive work force was further spotlighted by the publishing of policies and
procedures for the fair and equitable handling of employee complaints and
grievances. These policies and procedures emphasized the responsibility
of management and employees alike for working together in a manner that
will minimize the situations from which grievances and complaints arise.

New qualification standards were developed by the Revenue Service and
approved by the Civil Service Commission for the positions of chief and
assistant chief, collection division; assistant chief (trainee), collection
division; and director and assistant director, service center. The new
standards stress managerial ability in contrast to technical knowledge.

Another major move in the qualifications area was the completion of an
agreement with the Civil Service Commission which would permit the
Revenue Service noncompetitively to select employees for the internal
revenue agent training program, provided such employees have had ex-
perience of Grade GS-5 or better in the Revenue Service, and at least 24

semester hours in accounting.
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As an essential part of the “Blue Ribbon® program, pilans have been
‘ drawn for classification guides and standards covering every major type
| of Revenue Service job. These guides and standards are designed to set
‘ - classifications which will enable the recruitment and retention of well-
‘ qualified people, and permit employees to look up to opportunities for
l higher paying jobs along well-defined promotional ladders.

Completed, during fiscal year 1957, were new standards for collection
officers and guides covering regional appeilate positions, collection division
chiefs, and audit conference coordinators. Nearing completion or await-
ing approval are guides covering classification of alcohol and tobacco tax
inspectors, supervisory intelligence positions, attorney positions under the
regional counsel, inspection internal audit positions, district personnel
officer, and regional operating facilities positions.

Progress was made also in the Revenue Service’s Incentive Awards Pro-
gram. A significant development was the increase in Superior Work
Performance and Special Acts or Services Awards. There were approxi-
mately 618 of these approved in fiscal year 1957, as compared with 140 in
fiscal year 1956.

The previous year’s alltime participation record for employee suggestions
was surpassed. A total of 4,500 suggestions for operational improvements
was received during fiscal year 1957, of which nearly 1,000 were adopted. -

The total number of employees and the number in each major category
remained approximately the same as the year before. A comparison

\ follows:
"' Personnel on the rolls
Number en rells at
clese of fiscal year—
Localien and type p
1957 1956
Grand letal i maniaan e 51,364 50, 682
By locatien
Nalienal Dffice 1. e ammr e 2,832 *2,68%
Regienal and dislrict effices . ... ....eon .. e umme i mmmm— i —————— 43,532 r 47,993
By type
Permanent personne!, lotal 50, 797 50, 308
Supervisory personnei.. 523 511
Enfercemenl personne! 24,001 23, 856
Cellectien efficer 5,782 5,
Office audilers____ 2,137 2,127
Reluins examiners , 466 1,361 1
R agenls | 10,822 10, 862
Special agents. ... ___... - 1,542 1, 549
Alcohe] 1ax inspectors__ .. . 465 481
Alcohol tax investigators_. . 954 922 :
Storekesper-gaugers ___ £33 894 .
Leﬁal personnei. .. ... ... R 501 467 ]
Other lechnical personnel_.___._...________ . 3,978 , 057 1
Clerical personnel, messengers, and laberers. ol 21,794 21,417 3
Temporary personnel . . _ e eeennn [, 587 4

* Revised.
t Nalional Office gsures include Inlernalienal Operatiens Divisien personnel (headquarters and field effices) numbering
106 for 1956 and 230 for 1957. This greup was inciuded wilh regienal and district effice persennel in the 1956 report.

New Bullding for Consolidation of District Director’s Office In Albany, New York.
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Training

During the year the training function was separated from the personnel

- function and established as a separate division in the National Office.

Developmental work on basic agent training was completed and prep-
aration of advance agent training material was begun. Progress in the
development of the new alcohol and tobacco tax program continued with
additional new courses added. A committee was appointed to study and
recommend with regard to training in the collection function. This com-
mittee consists of a regional commissioner (chairman), the dean of a college
of business administration, a former officer of the National Association of
Credit Men, and the training officer of a large bank. It is expected that
this committee will report early in the next fiscal year and that a revised
plan and new training procedures will be installed almost immediately
after consideration of the report.

- A class of 13 completed the 6-month Executive Development Course.
All members of the original class of 1956 have been placed in assistant
district director positions. Management institutes using recognized au-
thorities as instructors were conducted for directors, assistant directors,
assistant regional commissioners, district division chiefs, various levels of
alcohol and tobacco tax supervisors, and district group supervisors. In
all about 550 supervisors received this type of training. In-service super-
visory training was continued in the National Office, regions, and districts.

To inaugurate training in effective writing and in secretarial develop-
ment, workshops were run in each region by a member of the National
Office’s Training Division. A comprehensive instructor kit was developed
as a training aid in teaching effective writing.

The first training films produced by the Revenue Service were com-
pleted. Enrollment in correspondence courses remained at normal levels.
The law courses are still undergoing revision to bring them into conformity
with the Internal Revenue Code of 1954 and recent regulations promulgated
under that Code.

In the alcohol and tobacco tax area, work was completed on the prepa-
ration of a 13-text in-service training course for storekeeper-gaugers, a
4-text special accounting course for inspectors, and 11 texts of a projected
15-text course on the subject of inspections. A 6-week training course at
the Treasury Law Enforcement Officer Training School in Washington,
D. C., was completed by 159 alcohol and tobacco tax investigators during
the same period.

Operating Facllities

Space and equipment,—Upgrading and consolidation of space were accom-
plished at six major offices. These were the district offices at Albany,
Lower Manhattan, Newark, Atlanta, Oklahoma City, and Richmond.

.
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Similar projects are in progress at Camden, Pittsburgh, Columbia, Jack-
sonville, Baltimore, and Brooklyn. Twenty-nine emergency space improve-
ments were also approved.

Procurement authority was decentralized, property accounting was
streamlined, and stock control procedures were simplified. A survey
showed a need for $14,000,000 for upgrading our equipment and furniture
toareasonablestandard. Oftheitemsneeded, production equipment (type-
writers, calculators, bookkeeping machines, etc.) accounts for $3,800,000.

Safety —Thirteen districts received safety awards for completing the cal-
endar year 1956 without a lost-time accident as compared with eight
districts receiving awards in 1955. The Internal Revenue Service Annual
Regional Safety Award was presented to the Philadelphia Region for hav-
ing the lowest accident frequency rate: 2.5 lost-time accidents per million
man-hours worked.

Records administration—The records administration program has led to a
substantial improvement and reduction of paperwork and the release of
manpower and equipment for other types of work. To assist in rooting
out extraneous paperwork, additional guidelines and techniques were de-
veloped for improving the creation, processing, maintenance, and disposi-
tion of records; studies were conducted to demonstrate what could be
accomplished; all proposed new and revised forms were reviewed, and the
development and installation of more efficient records handling equipment
were facilitated.

Emphasis was placed on developing standardized forms which are more
economical to use and which insure greater uniformity in dealing with
taxpayers. As part of this program, all field offices were asked to submit
all new forms for coordination with regional and national forms. As a
result, there has been a 25 percent increase in the number of regionally
standardized forms, and a 14 percent decrease in local district office forms.

Tnpentory New forms

Inventory Net reduc
July I, edded dur- Forms  Jume 30, tion or

19566 ing year diminofed 1967 increase
All regional forms. ................. 3,789 1,210 182 4,817 41,028
All district forms. . ................. 28, 470 3,729 7,692 24,507 —3,963
Total. . ...................... 32,259 4,939 7,874 29,324 —2,935

Substantial progress is being made in eliminating mail-inserting problems
in district offices by the redesign of some forms as self-mailers, Not only
do the self-mailers result in savings of manpower, but they also eliminate
the need for millions of envelopes each year and for expensive inserting
and mailing equipment.

In the past year, the emphasis in the correspondence management pro-
gram has been to develop guides for more effective preparation of typed
letters, and to effect greater standardization of field form letters. Part I
of an Internal Revenue Service Correspondence Handbook has been drafted
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Filing Tax Returns in Cartons on Open Racks Saves Cost of Flling Cabinets—Typical installations in Boston and Phifla-

deiphia.
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and should be released during the next fiscal,year. This will greatly sim-
plify the problem of training new Revenue Service employees and facilitate
the shifting of stenographic personnel by providing standardized corre-
spondence practices. Form letter design standards have been drafted to
provide field offices with techniques for designing form letters which can
be prepared with minimum typing effort.

The emphasis in files management has been on developing and installing
shelf-filing equipment to improve the handling of Revenue Service records.
Equipment has been installed in all regions to handle individual income
tax returns. One region has reported that this project increased produc-
tion by 8 man-years, released for office use about 51,000 square feet of
space, and released about $82,000 worth of filing equipment for use else-
where in the government. At present, standards are being prepared for
equipment to house the smaller tax forms and other documents. A series
of projects has been started on improved methods of filing tax returns to
facilitate the segregation of these records according to disposal date. This
will result in eliminating costly screening to select permanent preservation
records and will insure better preservation of important documents.

Disposal of inactive records by destruction or transfer to Federal Records
Centers has continued at the same high rate. To further reduce the volume
of retained records, one new records disposal schedule was issued and five
existing schedules were greatly revised to provide better coverage. A major
survey of records in the National Office covered 29,000 cubic feet of record
material, of which 4,500 cubic feet were destroyed and 11,500 cubic feet
transferred to the records center,

Fiscal Management

Emphasis continued on improved financial planning for the Revenue
Service. The increased production shown elsewhere in this report is, in
part, due to the more stable operation which results from such advance
planning.

In addition, the program for regular analysis and review of performance
against the plan contributed towards more effective utilization of appro-
priated funds. For example, after a thorough midyear review, it was
possible to reprogram funds to provide for employment of a number of
additional temporary employees to assist with peak filing-period operations.
As a result, field offices were able to ¢lean up much of the heavy load of
clerical work which usually is carried over from the filing period, and to

-begin the new fiscal year in better shape.

In continuation of the effort to do a better fiscal management job with
fewer personnel, a survey of regional fiscal management branches was
begun. The objectives of these surveys are to learn just what each region
is doing in the fiscal management area, to evaluate these functions in the
light of performance and Revenue Service policies, and to make suggestions

447270 O—38—6
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and recommendations to improve operations, streamline procedures, and
reduce manpower. Surveys of four regions were completed during 1957,
and the remainder are planned for the first part of 1958.

- In the accounting area, a long-range program was inaugurated for the
application ®f improved mechanical and electronic techniques to fiscal
accounting, payroll, budget, and related operations. A pilot payroll
installation in the Northeast Service Center is the first step in this program.

A comparison of obligations, by classes of expenditures, follows:

Obligations Incurred by the Internal Revenue Service
[In thousands ef doilars]

. Total, fiscal year— | Salaries, fiscal year— |Other, fiscal year—
Activity
1957 - 1956 1957 1956 1957 1956
Tolal. .. ... 305,538 | 299,895 | 270,853 | 266,572 | 34,685 | 33,323
Rutings, technical plarning, and special technical

SOIVICES. ... ... ... _...... 4,633 4, 368 4,282 4, 060 351 300
Collectien ef revanua._. R .-| 128,866 125,609 | 110,078 106, 855 | 18,788 | 18, 754
Audit of tax retums. ___.._____ - - .-| 106,702 | 106, 186 99, 376 7,326 7,355

Tax fraud and special investigations..._.._.___ -} 15,739 15,154 14,071 13,692 | 1,668 s
Aleohot and tobacco tax regulatory werk_ . __ . __ R 3 , 050 18, 566 20,7246 | 3,234 2,804
Taxpayer conferences and appeais. . __.__._.__ R 9771 9,782 9,289 9,329 482 453
Legal services. _____.________._. - 7,044 6, 705 6, 405 6,193 639 512
Inspection_..__.__. - . 4,097 , 8 3,427 3347 670 552
Statistical reporting . 1,735 1, 905 1,475 1,553 260 352
Executive direction__ ... 3,751 3,245 2,488 2,466 | 1,267 m

Enroliment of Practitioners

The first 5-year enrollment cards expired this year. Of the cards issued
in 1952 which expired in 1957, 29,673 were renewed between January 1
and June 30, 1957. In addition, 1,365 other cards that terminated in
1952, for which no renewal had been requested previously, were renewed
as a result of belated applications, making a total of 31,038 renewals issued
to practitioners during the year.

Prior to 1952, the regulations prescribed no expiration time for enroll-
ments, with the result that the enrollment roster was badly out of date.
Action was taken in November of 1951 to purge the roster by eliminating
those proved to have been dishonest or otherwise delinquent and to bring
it up to date by eliminating those who had died after enrollment.

To accomplish those ends, the regulations were amended to terminate
all enrollments as of March 31, 1952, subject to renewal prior to June 30,
1952, under a prescribed procedure designed to screen applicants. This
amendment provided that enrollments thereafter would be for a 5-year
period only.

A total of 55,632 renewal cards was issued as a result of renewal applica-
tions filed between January 1 and June 30, 1952. In addition, about
6,000 cards were issued as a result of original applications received during

Report on Operations 69

that fiscal year. Inasmuch as all of those cards issued in 1952 became void
five years later, they were subject to renewal beginning January 1, 1957.

In October 1956, the regulations were revised to provide for a renewal
procedure which followed substantially that which was adopted for the
renewals in 1952, except that under the latest amendment an application
for a rencwal may be submitted at any time during a 24-month period
commencing 12 months before and ending 12 months after the expiration
of an enrollment card. The purpose of providing for this 24-month period
is to stagger the renewal of enrollnents on a voluntary basis.

The processing of original applications, re-enrollment applications, and
disbarment cases has been kept current. Listed below are comparative
statistics showing the disposition of cases for the last two years:

Disposition of enroliment and disbarment cases

Fiscal year—
Type of case

1957 1956

General enrollment—attorneys and agents:
Applications for enrellment approved.. . .. __ . . .. __________ 6,987 4,522

Applications for enroliment disapproved.. ._.____ 27 28
Applicatiens withdrawn on advice of the Director 192 138
Applicatiens abandoned.. . . . .____________________________.. 20 25
Special enroliment fe practice before the Internal Revenue Service:

Applicalians appreved by reason of examination_.__..________________.._...________ ... 2 P
Ap_Flicaiians approved pursuant fo standards and procedures based upon forme

reasury Department. (Sec. 12, Department Gircylar No. 230, revisad). . __._ . R 220 139
Agplic;‘t’iuns approved by reason ef having passed CPA examinatien though CPA certificates not 35 18

bssued el

Applications of fermer smployeas denied 9 15
Applications withdrawn 14 15
Applications abandoned . _...__.. __________________________llTTToTTTmmmTTTeTT 4 35

Renewal of enroliment cases:
Applications for renewal approved 1_____
Applications for renewal disapprovad._
Applications for renewal withdrawn__
Applications for renewal abandoned .

Disharmant cases:
Disbarments......_____._______........
Resignations accepted.... . _______
Resignations accepted with prejudice. ..
Reprimands issued. ..
Suspensions ...
Closed without action

' OF tha 31,038 applications for renewal appioved, 29,673 were renewed sinca January 1, t957, due to the fact that the
renewed car ds issued to those enrollees in l%z had axpired.

Statistics of Income

Expedited release of publications,—Substantial progress was made during the
year in expediting the release of the several publications of **Statistics of
Income”—the detailed presentations of data compiled from income tax
returns. This information is used extensively by the Congress, the Treas-
ury Department, other federal and state agencies, and business organiza-
tions in charting and forecasting tax revenues, national income, business
profits, and other important factors.
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Since the program for accelerating the release of these publications was
instituted a few years ago, the time between the filing of individual income
tax returns and the publication of the complete statistics has been reduced
from 75 months (for statistics relating to 1946) to 36 months (for 1953).
In the case of corporation income tax returns, the interval has been reduced
from 52 to 29 months. This is a long-range program which is expected to
cut these schedules further in the coming years.

The speedup has been made possible partly by the introduction of high-
speed electronic computers and partly by improved procedures in both the
National Office and the district offices. Last year was the first in which the
entire “Statistics of Income™ tabulations were made by the new computers.

The various printed reports may be obtained from the Superintendent
of Documents, Government Printing Office, Washington 25, D. C. All of
them carry the main title *“Statistics of Income” and are subtitied to indi-
cate scope: data from individual, fiduciary, estate, and gift tax returns;
data from corporation income tax returns; data from partnership returns
and other speciai classes when they occur.

INDIVIDUAL INCOME TAX RETURNS, INCOME YEARS 1951.1955
Number filed, ecmount of Income, and tax
" NUMBER (Millions of returns) AMOUNT (Billions of dollars) 28
——N Ad|usted gross income,
total
- tTotui Filed ‘
% 20
Taxabie
_—-S"/\/ /‘\Adlusiod gross Inoon;-,
0 taxable
150
30
100
p. 1]
:Nomuxcbln
10 Income tax {after credits) %
0 | | [ ! | ] | | o
1951 1952 1953 1954 1955 1951 1952 1953 1954 1955

Business Indicator data initiated—To provide an improved statistical basis
for the national incomne accounts produced by the Department of Commerce
and to assist the Council of Economic Advisers, plans and procedures were
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completed for a new accelerated tabulation of certain business indicator
information taken from the tax returns. Beginning with the income year
1956, key items, including business earnings, depreciation, and inventory,
are being tabulated by industry groups for nonmanufacturing corporations
as well as for both partnerships and sole proprietorships. These data,
taken from the 1956 tax returns filed during 1957, should be available in
the spring of 1958,

Plans for tax analysis series—A second accelerated tabulation of a few items
of information from the tax returns was recommended by the Joint Com-
mittee on Internal Revenue Taxation in its Staff Study dated January 15,
1957. Statistics included in this tabulation are needed by the tax com-
mittees of the Congress and the Treasury Department for analysis of
operations of the income tax laws at a comparatively early date after the
tax returns are filed. Late in fiscal 1957 plans were completed and pro-
vision was made in the budget for fiscal 1958 to initiate this tabulation with
1957 individual returns.

A comparison of major classifications of data in the ““Statistics of Income”
for the five latest available years follows:

Major characteristics of individual income tax returns, 1951-55

Income year—
items
1955 (pra- 1954 1953 1952 1951
liminary)

Number of individual returns, total_. . _________ 58,250, 188 | 56, 747,008 | 57,838, 184 | 56, 528,817 | 565, 447, 0039
Taxable, ... . .. 44,689, 065 | 42,633, 060 | 45,223, 151 | 43,876, 273 | 42,648,610
Nontaxable 13,561,123 | 14,113,948 | 12,615,033 | 12,652,544 | 12,798, 399
Returns with itemized deductians, total 16,891, 084 | 15,701,595 | 14, 426,417 | 12,835,776 | 11, 581,696

Taxable_._ .. _._.___....._.. PO, 15,434,733 | 13,711,830 | 12,932,132 | 11, 462, 609 | 10, 212, 822

Nonlaxable_ .. _ ... ... . . 1,456,351 | 1,989,765 | 1,494,285 | 1,373,167 | 1, 368,874

Returns with standard deduction, total. . ... 41,359, 104 | 41,045, 413 | 43, 411,767 | 43, 693, 041 | 43, 865,313

Taxable ... .. ______ ... 29,254,332 | 28,921,230 | 32,291,019 | 32,413,664 | 32, 435,788

Nonlaxabls ... _________ . _____.. 12,104,772 | 12,124,183 | 11,120,748 | 11,279,377 | 11,429,525
(Thousand dollars)

Ameunt of adjusled gross income, total....__..._(249, 429, 182 |230, 235, 855 (229, 863, 409 |216, 087, 449 |203, 097, 033
Taxable returns _____ .. _________________ 229, 595, 449 1209, 668, 830 (212, 421, 134 (198, 531, 784 {185, 171,964
Nonlaxabie relurns_ .. . .. ... . ____ 19,833,733 | 20, 567,825 | 17, 442, 225 | 17,555, 665 | 17, 925, 069

Adjusted gross deficit. .. . 898, 865 | 1,014 480 | I,155 153 797, 541 760, 548

Taxable income_.___. . . (128,020,111 (II5,331,301 |. ... RN S P,

Income lax (aftor credils)._. -| 29,613,722 | 26,665, 753 | 29, 430,659 | 27, 802,831 | 24, 227, 780

Ssif-employmenl tax . 463, 213 301, 498 226,614 217, 457 211, 293

Note: The classificatiop of laxable and nantaxabla returns for 1954-55 was based on;iy on the income lax (after credits);
for the years 1951-53 it wes based on the combined income tax (after credits) and self-employmenl tax. For 1955, non-
taxabie roturns with adjusted gross deficil and returns wilh a breakeven in adjusted gross incoms were classified as relurns
wilh a standard deduction, wheroas in prior %ears they were classified as returns with ilemized deductions. Taxabla
income shown for 1954-55 was not tabulated for prior years.
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Major characteristics of corporation income tax returns, 1950-54

Income year—
Itams N
1954 1953 1952 1451 1950
Active and inactive corporations

Number of corporation returns, totai____________ 754,019 730,974 705, 497 687, 310 665, 992
Active corporations. .. _________________.._ 722,805 697,975 672,071 652, 376 629, 314
With netincome______________________ 441,177 441, 767 442,577 439, 047 426, 283
Without net income_______..__.. . e 281,528 256, 208 229, 494 213,329 203, 031
inactive corporations____________________. 31, 214 32,999 33,426 34,934 36,678

. (Thousand dollars)
Active corporations

Totai compiled receipts_....._____.. . 554,822,450 |558, 242, 262 (531,307, 298 |517, 039, 183 |458, 130, 069

Gross sales 443, 636, 814 452, 060, 604 1429, 513, 705 |421, 922, 320 |374, 406, 271
Gruoss receipls from operations_ 85, 268, 894 | 82 506, 814 | 79, 804,962 | 75, 280,590 | 65, 475, 261
Other income 25,006, 742 | 23,674,744 | 21,938,631 | 19,836,273 | 13, 248,537
Compiled net profitornetloss.._______________ 36,720,838 | 39,801,471 | 38,735,375 | 43,799,526 | 42,831,310
Income and excess profits taxes, total 1__________ 16, 860, 952 | 19, 869, 049 | 19, 147,694 | 22,082,117 | 17, 316, 932

fneome ... 16,823, 241 | 18,255,625 | 17,596, 969 | 19,623,441 | 15,929, 488
- 37,711 | 1,613,424 | 1,550,725 | 2,458,676 | 1,387,444

! Excess profits tax law expired Dec. 31, 1953, and does not apply to income earned after that date.

General Management Improvements and Policy
Changes

Headlining the continued effort to improve management practices and
procedures during the year were the “Blue Ribbon™ policy for raising
professional standards among employees, a reorganization of the Com-
missioner’s staff offices, the expansion of the service center program, and
the establishment of a more effective “Office Collection Force” as part of
the program for collecting delinquent accounts.

The “Blue Ribbon,” service center, and *“Office Collection Force”
programs are discussed elsewhere in this report in connection with the
functional activities of which they are a part. Among other items were
the following:

Several components of the National Office were reorganized in order
to clarify their siaff functions and to enable them to give more direct
assistance to the Commissioner. The former position of Assistant Com-
missioner (Administration) was changed to Administrative Assistant to
the Commissioner and made a part of the Commissioner’s personal staff.
The former position of Assistant Commissioner (Planning) was changed to
Assistant to the Commissioner, was transferred to the Commissioner’s
personal staff, and was given additional duties in the management planning
and reporting field. The Tiscal Management (budgeting) Division was
separated from other administrative offices so that it, too, reports directly
to the Commissioner as part of his personal staff.

A milestone in improving federal-state tax cooperation was reached
with the signing of a formal agreement between the Commissioner and the

Report on Operations 73

Governor of Minnesota covering the exchange of enforcement information
and other reciprocal activities, The Minnesota agreement differs from
previous understandings with five other states in that the Minnesota agree-
ment covers the whole field of tax administration and is not limited to
audit reports.

Specific bills were introduced in the Congress covering the plan for
modernizing the laws regulating the alcoholic beverage industry (H. R.
7125) and the plan for simplifying employer reporting of wages to the
Internal Revenue Service and the Social Security Administration (H. R.
8309 and H. R. 8602).

Following a pilot study in three regions extending over a period of nine
months, a realignment of authority and of frontline permissive functions
between regional and branch office levels of the Alcohol and Tobacco
Tax Division was authorized to provide a more effective organizational
structure. This involved the establishment of an analysis and control
section in the permissive branch of each alcohol and tobacco tax regional
office to promote uniformity and effectiveness of permissive operations
throughout the region and to conduct regionwide projects, studies, or
surveys touching on permissive procedures. As regards management of
inspection and on-premises supervisory activities, it also involved a transfer
of operating responsibilities from regional to combination (enforcement and
permissive) branch offices in the six largest regions, and in those regions the
permissive branch retained only staff responsibilities.

The accounting for tax payments received through banks under the
depositary receipt system was improved, and operating economies were
effected as a result of a new system, effective January 2, 1957, under which
the Bureau of Accounts of the Treasury Department performs centralized
accounting for these payments instead of having it done piecemeal through
the 64 district offices of the Revenue Service. The Bureau of Accounts
reports these receipts monthly to the Revenue Service for inclusion in its
consolidated reports of tax receipts.

Several economies in the printing and shipping of tax forms and stamps
were effected. Form 941, the quarterly employer’s return, formerly
inserted and mailed in envelopes, was converted into a form requiring no
envelope, thereby saving both the cost of the envelopes and of inserting.
Historic methods of shipping revenue stamps were revised to save sub-
stantial amounts of money, usually substituting truck shipments for regis-
tered mail handling.

Substantial savings also were made by eliminating the procedure for
stamping “‘received” dales on tax returns which are received within the
proper time limits. The new plan eliminates date-stamping for many
millions of returns and confines it only to the relatively small number of
returns which arrive late.

The cost of typing agents’ reports was reduced by the adoption of modern
photocopying equipment.
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Note

in many tables and charts, figures have
bheen rounded and therefore will not neces-
sarily add to the printed totals which are
based on unrounded figures.

internal revenue districts are listed in
this section by the names of headquarters
cities. Each district Is identical with the
boundaries of the state in which the head-
quarters city is located except for the
states and territories recapitulated at the
bottom of Tables 1 and 11. A map of the
districts appears on page XIIl.



Table 1.—lnternal revenue collections by sources and by internal revenue regians, districts, States, and Territories, fiscal year 1957

[fn thousands of dollars. See tabie 3, p. 96, for tax rates and further breakdown of national totals by sources]

Individual income and employment taxes

8L

Totel internal | Corporation
revenue income and
internal revenue regions and dislricts Key to State or callections profits income tax Unempiey-
Territory totals taxes 33 Total fncome tax withheid and Railroad menl
not withheld ¢ oid-age retirement 3 7 | insurance oy
insurance 5 ¢ o
(4%} 3] {3) [L3] €3] {6) N g
Cmy
United States, tokal ____. . __ | ______________________ 80,171,971 [ 21,530,663 | 46,638,293 | 12,799,067 | 32,865,172 £16,820 338,034 32,
=
Atlantaveglom . __ .. ________ et e 5,180,576 1,051,315 2,873,258 985,115 1,837,318 26,357 24,468 =
Atlanta. . __._. e 201, 371 , 800 512, 250 [44, 893 358,479 4,378 50 [
Birmingham. ... e Alabama___._._ ___ 491, 671 t27, 627 341,970 108, 318 225, 904 4, 857 2, 890
Golumbia ___ . South Carplina..__ - 283, 455 , 226 196, 03t 37,054 136, 804 117 2, 056 @H
Greensboro._ . ... ... . North Carolina...... 1,788, Y49 287,622 528,729 148, 822 364, 441 9,988 5478
acksOn ... ... .l Mississippi.-....- 177, 30, 456 134, 05t 52,136 80,324 3N 1,216 M
Jacksonwille.. ... e Florida.._____"__ 1,032, 891 201, t04 738, 011 337, 220 391, 426 2,618 ST
Nashville ... . Tennessee .. .. 605, 142 139, 430 424, 136, 672 279,933 4, 026 3,577 Q
Boston reglon. -1 . | 4,336,918 1,038,317 2, 5 781,873 2,004,346 16,227 21,549 =
Augusta_.._ _ | Maine - 2T 195’, 192 49 107 135, 754 42,4 89, 422 2,78 1, 166 2
B0 . e e s Massachusetts_ _ 2,179,828 529, 629 1,422, 284 369, 170 1,036,426 5,611 1,936 ==
Burlinglon .. s Vermont_______ - 79, 14,603 58, 085 17,391 39, t02 1,142 451
Hartford.___ ... .. .. Connecticut . .. - 1, 402, 068 340,027 882,138 265, 709 601,670 8,691 6, 068 :U
Portsmouth. ... .. oon o New Hampshire 149, 539 29, 918 110, & 33, 590 786, 168 44 895 ‘é‘
Providence ____ . . eeeienns Rhode Island____. 330, 74t 75, 031 223, 677 59,576 162, 158 1,933 h
,,,,,,,,,,,,,,,, 14,238,708 41,254,475 25, 1,810,602 5,465,876 92,765 56,979 =
Chica _| See (c) balow. ... 5, 586, , 683, 523 3, 363, 124 808, 105 2,444, 245 85,077 25,697 §
Detroit, _| Michigan.__... 6, 211, 255 1,926, 34 2,710,000 §7% 8 Z, 102,113 6, 585 s
Milwau kee .| Wisconsin__ 1, 459, [49 428, 757 853, 228, 035 618, 701 329 6, 617 'y
Springfield See (c) below. 985, 215, 748 498,618 194, 596 300, 020 774 3,229 =
Cincinnatireglon.__________________________ | ... 10,557,985 2,782,820 5,369,573 855 859,775 70,650 36,293 =
Cincinnati. : f, 370, 304 437,509 721, 188, 202 597, 1,011 T2 B
Cleveland . _|¢8ee {f) below.______ 3,222,938 t, tat, 308 1,702,429 363, 830 1,293, 820 33, 557 11,172 i~
Columbus_ ... .. 435,611 102, 488 311,943 5, 960 213,786 14 , 183 =~
Indianapoks. ..o Indiana........... , 774,948 , 331 1,084, 729 271,896 806, 026 829 , 918 :U
Louisville. .. . e Kentucky______._ I, §30, 329 169, 954 361, 898 129, 536 218, t67 11,644 2, 551 5y
Parkersburg. _____________ West Vlrglma 340, 695 82, 638 238, 958 76, %62 159, 82t 108 2,014 ">
Richmond. ... ... ______ . __..._.__| Virginia____..._. 1, 237, 035 238, 464 582, 328 172,939 382, 295 72,759 , 335 2
Toledo. ..o Sea (f) hnlow,‘ .- 646, 222, 411 365, 4 103, 479 258, 736 2,814 -
Oallas veglon_____ T . 4,346,856 1,002,752 2,788,001 1,872,629 1,665,823 30,248 19,335
Albuquerque__ ... e New Mexico. . _ 139,139 15,474 1t5,331 44, 311 70, 150 2 667
Austin .. }See (h) bel I,383, 474 389, 352 875, 504 34,500 511,226 13, 998 5,780
Dallas__._ . . ... L CTTITTTTTT e I, t84, 265 250,174 820, 784 38, 043 483,222 13,947 5,573
LittleRock . .. el Arkansas.___...... 184, 033 31, 706 143,171 £3, 520 18, 3 155 1,131
NewOrleans .. ... ... Louisiana. . 671, 589 E5t, 421 431,34 5, 095 25t, 350 1,699 3,196
@klahoma City. .. .. 1T Gklahoma 784, 356 , 625 401, 960 t26, 960 271,515 847 3,038
— - e ——— i = -
City region New York_._....._____.] 15,095,197 5, S40 7,762,247 1,854,884 765,961 20,580 61,622
N . CHty 81,327 228, 391 5531 Bions | 482784 2 %1 4,390
Brooklyn. _ R , 405, 897 226, 482 t, 053, 785 354, 535 687, 828 3,747 7,675
Suffalo.. ~-|\sea State totel above 1,018 873 321,575 613,133 , 389 44, (90 51 4,603
Lower Manhattan. . e , 530, , 795, 658 2,247,424 534, 545 1,687,025 1,587 I8, 267 .
Syrecuse 5]9, 797 t20, 358 34{, 850 BZ, 993 255, 38 » 884
per Manhattan 5,748, 695 1,920, 078 2,952, 362 634, 033 , 228, 66, 197 23, 303
Omaha reglon.___ o 580,764 306,79 3,76%,48% 1,092,743 2,548,244 % 23,279
Aberdeen. . _ _.| South Dakota_ 81,578 d: 900 67', 018 29, 993 36,64 Il 3N
Cheyenna. | Wyeming... 63,683 §, 510 51, 56t 23, 540 27,749 ] 267
Danver .| Colorade. 833,200 £33, 479 §26, 392 120, 453 49%, 871 4,603 2,455
Oes Moines. lowa..._ . £86, 455 134, 284 418, 845 185, 720 749, 724 597 2, 805
_______ North Dakot 78, 869 8, t00 67,917 , 156 33,39% 18 348
Kansas City See (d) below. 600, 685 174, 047 372,869 [08, 519 257, 906 3,571 2,873
Omaha Nebraska.. 43t, 518 9, 395 , 256 91, 406 190, 941 24,094 1,815
St. Louis See (d) belo t. 244,732 3t4, 235 751,433 194,254 SI8, 200 33,579 5, 400
8t Paul. Minnesota _ t, 215,593 4, 363 761, 698 197,411 524,213 34, 580 5,094
Wichita_ Kansas.__.. 537, 436 122, 425 353, 502 127, 290 210, 6 23, 756 1,853  bey
Philadeiphlarveglon_._.._. .. | ... . 18,737,581 2,737,977 8,585,963 1,663,163 4,727,750 127,638 7401 =
Baltimore. M%rylland "and District of t, 852, 346 282, 133 1,274,737 zsf 748 930, 527 45, 332 6,131 g
clumbia. ]
camden__ ..o ... 447, 900 104, 114 3t5, 515 t03, 205 21,029 7 2219 =
NEWBFK oo |G L T —— t, 908, 448 47,086 | 1,192 4% 24, 833,971 4123 957 8
Phlladelphla __________ R 2,789,129 622,768 1, 744,652 452, 493 I, 213, 419 66, 424 12, 316
Pitteburgh - - oo - }Sue (g)below. . ... 2,395,730 521, 979 1,400, 377 300, %61 1, 078,918 8, 666 1,837 B
Scramten . ... __________ R 583, 6I3 203, 974 48, 580 68, 160 273,97 3,078 3,372 )
Wimington. - o Delaware.... - 9,015624 | 1708588 | 60ALEs | 2005507 | 4,180.798 19 ’.058 §
San Franclsco reglon e ] ] i r ¥ » » »- » ¥ =
Bo:seﬂ,..“....‘._. - idaho._.___ 131, 203 20,619 106, 06 35, 922 69, 12 %9 Je4a &2
Helene ... .. .. .. . ___ Montana 136, 374 23,510 05, 005 46,174 97,950 335 546 o
Honoludu .________ ..., | Hawaii. ... 154, 274 33,62t 11t, 612 33, 65t 77,062 233 665 o
Los Angeles - oo See (b) below. 3,641,645 652, 225 2, 636, 393 861, 051 1, 756, 498 2,123 16,721 &
PhoBmMX . oo _| Arizona j 2, 680 167, 462 67,2 99, 78 I, 016 -
Porttand ... .. ... ... | Oregon__ 514, 746 92, 242 397,782 139, 975 252,783 2,434 2,600 bl
Reno. . ... ciiiiceaiean Nevada 97,099 I4, 597 72,318 5, 93 44, 926 454 <}
Salt Lake City - oo _| Utah, 192, 655 42,135 132, 920 2, 88,434 1,072 876 =
San Franclsm See (b) below___._____._ 3,002,135 638, 330 1,907,632 591, 035 1, 268, 543 36, 836 11, 167 *
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, | See ¢a) and ¢i} atow. - 935, 797 84, 629 74, 008 456, 390 730 4 B
lnhrnatlonal Operations Divislon_____...._ | ... . ... 121,161 273 82,405 16,040
Puerto Rico__ _ ... ... 3%, 22% 60 16,717
Altother .. ... ... . _____________________ | ________ 82,932 3 81,732 305
Coliections nol distributed by region and
Undistibuted depositary receipts. . 1,408 | . ___._ 787,002 |.
Transferred to Governmentof Guam...._________ | ______ {— 3 767y (—404) {— 3363l
Totals for States and Territories not shown ebove
B) AlBSKA e e 36, 43t 3,122 3L, 8,4 22,500 | oo 156
(b Cakfornia 6, 643, 780 1, 300, 555 4, 544, 025 1,452,087 3,025, 042 , 008 27,889
sc Hinois ... 6, 572, 305 1,899,271 3, 861, 742 1,002, 701 2, 784, 265 85, 851 28,926
{d) Missouri . 1, 845,418 488, 282 t, 124, 302 302,774 776, 1 37,149 8,772
e} New Jersey . 2, 356, 3438 557, 0G0 1, 508, 448, 01t 044, 4,130 [1, 855
Ohio ... 5. 574, 949 1,944. 616 3, 101, 660 75t, 522 2,293, 4os 35,318 2L, 414
£) Pennsylvania 5, 768, 472 t, 348 72t 3,493,609 821,614 , 566, 78,168 7,521 .
h) Texas__ ._.._ 2,567,739 615, 527 , 696, 288 662, 543 994, 448 7,945 11,358 - -
i) Washington 899, 181, 507 643, 290 194, 591 443 880 73 , 083 =

Footnotes on p. t0I.
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and district: Undistributed depositary
recaipts

(2) Alagka
(b) Califnrma__
{llinois.
Mnssoun
New .Iersay

§ Pennsylvama

2,086
646, 659
726, 834
206, 8

248, 157
567, 833

10 191

2|

28, 885 84,703 87
23,34 220,892 | 3,73
2917 4 030 75
,,,,,,,,,,, 77,613 219
4,556 124, 188 1,283
5,979 171417 | 2880

6614 2.

9, 839 2 |

Footnotes on o 101,

o0
<o
Alcohol taxes
i e . 7
tE;t:'lsstan’:e:f’ Distilled spirits laxes -
taternal revenue regions and districts Key to State or Estate tax Gift tax cofumns 11,
Territory totals 25, 36, 34, 42, Tolat Imported Rectifi- Oceupa
47, and 68) Total {coltecled | Domestic?® | calion @ tional Olher 10 )
by Gustoms) taxes ! &
@) &) (10} 11 (V)] 13 (14) (15 (16} (n §
o
United States, total | ... 1,253,071 | 124,928 114 ‘S
Atfantareglon. .. ___._._____ | __ 75 7,260 625 &
Atlanla. . ... . Geargia_ 11,127 1,228 9 3
Blrmunzham ........ Alabama _ 6,331 572 42 N
Columbia. . __.____. Soulh Carolina , 100 430 47 =
Greensharo._ . .. North Carolina. . 12,292 1,328 268 e\
Jackson___._.______ Mississippi. . . 2, 889 261 be]
Jacksonville_ ... _ .| Florida____. 29,814 2,899 49 Py
ashville_.._.____.. Tennessee [3 541 55 =
Boston region______. . 1US,748 | 10,517 n 5
Augusta____ Maine___._._. 5,318 64| 430 2w 22| 0 6 |._..........| 5| A6 |.o....._.. 3
Boston_.._ Massachusetis 63,598 | 5,838 7 B
Burlingto .| Vermont.____. 3,157 81|  3613| L6 L5781 0882 |_._.._______| . ... | o
artford Connecticut. .. 50, 673 2, 962 3
Portsmou New Hampshir 6, 062 187 ™ =
Providence. Rhode Istand 16, 940 836 | w250 8871\ 777 6Bl |_....._...__|_..o_ 0| el S
Chicago reglon. 77777 T ,205 | 17,065 si 3
Chicago_______. 61, 209 7,404 H =
Detroil _.__ . _.____ 33,941 6,958 82 o
Milwaukee______ .- 14, 538 1,921 1 ™
Springfield. __..____ __ 12, 517 782 2
Cincinnati reglon__ 461 9,484 118 =
Cincinnati______.___._ 19,030 1,306 1 =X
Cleveland . . . . . 18, 399 3,990 7=
Columbus.______.__ 7,476 708 2 £
Indianapolis._...... 7,944 1,623 2 i
Lowisville__._______ . B 11,178 823 4 o]
Parkersburg_.______ _.| West Virginia_ . , 435 386 2 ~
Richmend. ... . _ Virginia__.... . 17, 446 362 4
Teledo____.______ .| See () below_ R 7,493 287 1 =]
Oailas reglon 7T T T T ,824 | 11,460 53 3
:Ibstinguerque‘ e New Mexico . . 23, gil'g s % ) 1
wstin._ ... ______ X 3
Dallas_ .71 }5“ (h) below. e | 2850 4
Littie Rock. _..___._ Arkansas__ . , 038 601 8
New Orleans. ... _. Louisiana. .. , 968 1,348 12
Dklahoma City . __._.._ Oklahoma _ _ 9, 603 1,327 28
New York Chty region New York_.____.__ 27,864 80
Albany__._ . ... . _ [ 9,957 1,437 3l
Brooklyn_ . . ... __._______. 37,907 10
- i e - =T e
Bufalp ... 19, 166 1,316 63, 26, 5,418 5000 3 ____..... 321
Lower Manhatian See State total above. mess | 8197 827,317 | 100,622 91, 858 LT ) ™ 12| (n
Syracuse. . .__._._ 11, 007 339 46, 28,509 22,981 () 219 ™
pper Manhattan_ 156, 277 16, 530 700, 882 70, 395 336 k. -
Omahareglon______ . ____ __ | . ... 244 6,444 936 130,536 1,071 49
Aberdeen. . South Dakota 1, 803 29 2,826 9% 50 3
Cheyenne Wyoming_. 1,53t 296 5, 636 45 32 1
Denver_ _ Colorado , 570 64, 197 12, 485 145 7
es Moin lowa_ .. 9, 816 435 23,050 791 83 2
Fargo. North Dakola 764 35 2,047 53 81 ... ..
Kansas See (d) below 7,430 837 45, 475 6,342 141 2
Dmaha _| Nebraska.___ 3 7, 530 9. 029 126 4
St Lowis . ... .. See (d) below._ 16,217 1,419 161, 369 56, 787 213 13
St. Paui ........... Minnesota. .. _. 13, 188 1,558 164, 702 38, 036 175 ]
,,,,,,,,,,,,,,,,,,,,,,,,, Kansas__...._.._. 8, 491 89! 42, 103 6,873 70 H
Fhiladelphla veglom_ ___________| ... ________._____ ,995 | 22,859 1,109,580 538,767 316 11 79 93
Baltimore ... ... . ....._ "Maryland and Dis- 35,089 3,815 256, 569 142 284 121, 428 5,236 112, 786 307 167 22
Camd trict of Columbia. 1,013 16, 288 4,110 1,379 100 72 198 8
amden. ... ._________.._. . ] S (. A ,
Newark___ F"e (e) below 1628 231, 869 141, 848 Thae7 |1 76, 512 187 529 9 ny
Philadelphia. . 5,370 , 793 , , 860 4,548 82,572 , 059 635 46 f_i
tishurgh. ... See (g) balpw 4,517 298, 346 118, 100 92,621 1,430 88, 846 1,821 517 T &
Seranton. _ 2! 28,452 5,881 197 197 | ... =
Wilmingten Delaware 6, 281 3, 263 3 36 i g
San Franciscoregion____._______| .. __.____. 11,938 769,681 263,440 2,924 238 2,
Boise_________________._____..__ Idaho 2 3,160 3 34 E‘)
Helena.. ___________ Mantana. 5,553 2,387 119 b v
Honolubu. oo Hawail 4 6, 786 1,440 56 1 g
Los Angslas ___________ See (h) below__ 4, 151 249, 362 66, 893 951 2 %
Phoemix____._______________.___. rizona. 530 6,838 1,938 202 2 =
Portland_ _.___. . . . ______ {fregon 9 17, 520 3,370 157 1 s
Reno. . ... ... Nevada 136 8 231 87 63 ™ ~
Salt Lake © o J Wah__ ... .. 182 15,335 1,396 L I )
Sen Francisco. . - Saeé )} - 3,712 397, 297 153, 290 . 3 952 7 &
Seattle__________________________ Sae (2) and (i) below- 15, 357 1,487 59, 32,331 10,234 9,841 | 2. .. 380 11 =
International Operations Divi- o
slon 253 b
Puerto "
All other B =
Collections not distributed by region “

18



Tabfe 1.—lnternc! revenue collections by sources and by intemal revenve regions, distiicts, States, and Tenitories, fiscal year 1957—Continued

[!n theusands of doliars. See table 3, p. 96, for tax rates and further breakdown ef national totals by sources] [o'+]
T
Slamp laxes on documents, ather instrumenls, and
Tebacoo taxes playing vards
issues and transfers of bonds
ai:h i:dabftnedvgass or capilal
Key to State or Manu- stock, foreign  insurance
Internal revenue regions ang districts Territory tolals Total Cigarettes | Cigars® 1 | factured | Other 4 Total policies, and deeds of con- | gy 5 9
lebacco ¢ veyance 3
Sales by Sales by b
poslmaslers directors 2
(25) 26) @n (28) 29 (30) (31 32) (33) 9.
o>
United States, total_____ . . 44,859 17,685 107,546 31,243 §
Atiantareglon .. DN 185 4,842 o
lants i 1078 "622 =
521 439 ~
285 241 E_{
Nerth Carolina. 667 573 )
Mississippi. - 8 180 =
Flarida__._ 2,710 2, 300 &
______ Tennessee e 676 7 ~
I 224 1,838
Augusta._. ._ Maine______.. ... _ 165 157 :U
Baston. _._ .1 Massachusetts______ 2,541 813 ]
Burlington . . {Vermont... ... 99 63 &
Hartford___ e ————— Connecticut.___._... 1,010 603 ]
Portsmauth. .. . ... New Hampshire. .. 138 97 =
Pravideace . Rhade Island.._..___ . [ RN 270 90 &
Chicagoreglon ___________ TN U T T 11,957 e
Chicaga. . See (c) below_. . _. 7781 1134 S
Detroit . _ -] Michigan_. 2,490 896 =
Milwaukea Wisconsin . 154 652 =
Springfield. See (c) bel 142 | ... by
Cincinnatlreglon..____.._____________ | _ . ... 11,453 3 =~
Cincinmati..__._.._ - , 194 1,414 ]
Cleveland .. _........ .. _______ See (f) below__.____ (77 ~
Colembys, .. o ns| . o~
Indianapolis. . o Indiana__. . _.___. 83 e : =)
Louisville. ... _._.________ ________ ... Kentucky. .......... 617 427 ol __.. g
Parkershurs_ ______ West Virginia. ... 1 26!
Richmend___. . . Virgima.__ .. _..._..
Toledo . . ...l See (f) below______.
Dailas region.._____________. ... .| . ..
glbli_querqua_ New Mexico. ... |
Dol }See (hy belaw.______.
Little Rocl
New Drieans .. .
Oklahama City._. ... e Oklahoma.
N“‘rmg':rk Cityreglon___________ . New York_ ________
gl L
Buffalo..__.
Lower Manha See Slate lotal above.
Syracuse_.
pper Manha
Omaha region. . . -
Abardeen___ ‘| South Daketa_____ ..
Cheyenne. ..| Wyoming_
gem'ﬁrr__. - . Foloradn .
es Moines_ . - -
rg0. ... "7| Narth Daketa ..
Kansas City . ..| See (d) below.. . ___
Omaha.___. ..| Nebraska ....__
St Louis__ .| See (d) below_
St. Paul..._ Minnesota. _
rmm:;"ﬁi Kansas . 2,045 Py
Baltimore Maryland )i t ™ 1, 480 77 702 ™ E_{
trict of Columbia. 1720 P 1720 187 197 g
Mook " |Jsee corvelow...____ 1,500 228 458 788 % 2,011 i, 261 a8 2 B
Philadelphia . 12,472 1,784 10, 497 90 |.... .. 2000 | _..... 2,699 (_) =L
ittsbur, See (§) below_...._. *) < N (Y (A 2,143 1,099 1, E‘) ~
Scranton__._ R 10, 140 3 10,137 |ocmo . e 123 [ 122 ] o
Witmington__....._.____ A Delaware.__ . _____ | o | [ P, 225 21 621(.‘3 __________ 2
San Franclsco reglon___ ) 13,989 7,366 6, I8 &
IS8, - e o oo 154 13% g
Helena. ... .. ... 169 150 5
Honolulu_._ 160
Los Angeles 3,826 1 ... )
Phoenix 452 155 e
Porttand 637 336 =
oo igg a 178 S
Sait Lake City. _| Utah JEURN RPN (NN PR R B e s s <. B I, .- B I LA B EEL LR o
San Francised. . _| See (b} balow.. 39 7,234 6, 066 1,166 " -
Seatlle. _ .. ... See (a) and (i) beiow_ ™ *) o0 T 1,181 338 9B *) S
International Operations Division___ e 1,010 |_ ... _._... 1,007 h 3 ISR DU AN AN A
Pubrto Rigd . ... “Puerts Rico_ . E
Allother_. ... e
2
B
[y
d
&)
) Oh
g; Pennsylvania_
ih Texaa. . ...
iy Washington Tl a




Table 1.—lInternal revenue collections by sources and by intemal revenue regions, dishicts, States, and Territories, fiscal year 1957-—Continved

[in theusands of deiiars. See table 3, p. 96, far tax rales and further breakdown of natienai totais by sources] g
Menufacturers’ excise taxes
Tires (wholi, A Radio and Refrigeralers,
Internal ravenue ragions and districts Kay to Stats or Luhrlullnz or in perl ef ; Malar vehicles, | teievision sets, | freezers, aiv
Territary totals Tatai Basoline 1 ofi, ele rubber), inner | chassis, bodies, | phenographs, | conditioners, Other 17 [
- lubea, and parts, and components, | ele.; alectric, )
Iread rubber 1¢ | accessoriea 18 elc. gas, and oil 3
appliances 3
(34) (35) (36} 3N 8 39 (40) A ‘:5
D
1,458,217 73,601 1,500,822 149,192 122, 206,549 =
Atlanta 11,537 166 6,467 8,896 4,829 3,767 3
Atlanta_ ... 685 56 1,721 ") L5 -~ o
Birmingham 39 2 1,858 1,431 *) 137 0 s
Columbla_. . b3 138 .. 1 162
49 7 1,1%0 ) 247 7R
HHHHHHHHH B32 | 4,178 . 2 400 1 =
6898 | ... 1 1,044 3 132 13 3
........ 3,413 182 1,133 4,826 2, 654 516 =
Boston regl p271 93 3,602 1, 16,451 2, (=)
______________ 76 61 'C) 19 =
4,866 83 167 L 724 3,436 593 6, 267 by
4 ™ 18 F 1 S N I 176 &8
BS2 10 3,212 2,304 8, 235 15,848 14,687 o
New Hempshire, [ PN 61| & . ]
cnﬁw mmm Rhode Island... 156 (')c.m 4,309 1,341312329 u.:.ssl ¢ §
_ - La » "
Chl‘c:pm - -| See (c) below. ... 233, 118,123 6, 066 2,078 41, 766 41, 096 17, 167 15,277 N
Detroft ... ...l Michigan . _... . 1, 353, 331 8 278 1,875 1,296,778 9,037 oy
Milwaukae_ ... ... Wisconsin__.__ . 25,471 9, 457 8 223 8,230 14 5, 658 1,618 =2
Springfield...._.._. - See (c) belew.. . . 14, 54 5,223 141 1,019 3 2, 581 =
Incinnatiregion.. | _ __________________ 9 90,793 4,756 57,858 9,062 19,490 =
Cincinnati_ ... 21,737 1,393 4,299 6, 889 1,018 2,236 B
Cieveland . ... __.. o8 () below . __.... 221,028 27,204 1,849 151, 043 20,318 68 3,161 17, 392
Columbus T 2,862 % 15 58 1,033 ) 1,511 M By
Indianapeiis. . ... Indiana_. ... ... 21,518 8,337 181 205 £, 228 1, 648 1,561 13w o
Louisviile. . Kantucky.__. - 587 42, 808 2,215 2t8 829 327 18, 934 264 hg‘
Parkarshurg Weat Virginie 1,327 7 128 11 114 {*) 23 2 1
Richmend Virginia. .. 266 52 29 177 753 ) 6 FL -
eleda. ... See (f) bels: 33, 186 9, 946 291 2, 20,301 ) 58 55
Dalias reglon. _ B , 246,012 9,667 1,601 5,821 7 M9 725
Mbuquerqua_,_ Naw Mexico. . 1,839 1,724 *) 3 2 4
Austin. } . { 45, 252 42,987 978 268 16 78 80
..... 33,147 A 1,039 724 3, 186 215 124
207 52 103 ™) 10 ki
19, 916 18, 155 8ig 163 592 8 n 14
163, 518 155,139 6, 766 298 9z ) 9 35
New York City reglon.._..___..__.. New York.......... 7311.38% “1.0291% 26,768 ﬂ.Tg 14,1& l3.31.‘,ls. 1,!12% 21
e H I T 13 I LI R
tate tatai sbove_ 23, . 5 ' 5
L:\::f::'em'a'ﬁhaltln SeeS 289, 389 189, gzs 9, 71:1'. 33:1» . %ﬁ , E : 313 g 23;
Syracusu ......... , . 8 s 3
471, 975 298, 147 t6, 892 46, 397 7, 666 34,736 1,073 67, 064
Omare o an- s 91,631 £0,120 2,215 10,187 14,377 1702 1648 5,326
Aberdeen........_ .| South Daketa 27 154 61 * E,) !
Cheyenne_ Wyoming.__ 3,658 g 1 33 19 | i' ) 143
Denver.... Colerade  _ , 000 2,010 133 4 1, 700
Des Memu ______ 10,127 240 13 4,103 886 817 2,234 1,735
Nerth Dako 383 250 9 L & R R TYryty PEPE T
See (d) belew 9,461 6,139 3 455 1,574 § 874 43
Nebrasks. .- 728 180 11 92 268 1 37 10
“{ See (d) beiaw. 16, 811 9,203 500 828 3,863 11 1,421 973
Minnesota. ... . §a, lm {g %g; ’ligg -}94 5, 30% 7;? 2 % 2 3%
Kansas__... 4, ,
""""""""""""" R = 362,869 252,627 14,337 12,578 31,185 24,849 12,718 14,182
'"'Eﬂ.'r:gr':'_'. relon- - Maryland and Dis. 51, 222 40,813 1 1% 6,713 396 1,678 118 5;:
trict of Coiumbia.
3 67 -] 61 : 805 252 132 769
e : }s“ (e} below_.... { 351 284 7,610 40 264 18,526 | 8, 162 932 505 B
Philadelphia. .- 117,257 84, 463 4,064 4,483 " 43 10, 906 4,575 1,353 &
Pittsburgh_ .. - a8 (g) beiew._.____ 151, ;g 119,184 (‘)8, 393 4, ;;? 5, Ufg 6, 11 IS
Scranten___._. - &
i 555 7 18! | 35
San Francisca Delaware 27,400 2284 | sess | w3l 4 0557 §
j tdahs... 97 B e AL B e
Montana 55{ % % ¢ 2 E:; 33 S
awaii. ..o
See (b belaw._.. 110,522 8 7,528 & 267 3,088 5 53; )
Arizone. ... 322 189 40 102 ) 4 N
Oregon... .- - 1, 815 | B [, 189 1,512 108 . -
Nevada___ .. .- 42 L. 1 [ 21 S *) 801 %
Utah ... 4,789 3,547 182 5 20 2 59 2,618 &
.| See (b) below._._ ... 93,293 80,628 | 4, 365 904 3,278 43 1, ;10 ol 5
Seattle .. i fa) and (i) belew 108 2,372 22 147 , 106 3 a
Internationai Operations Division. I PSRRI EVEORPIN PPN (R PIRIPIES) (R
Puerte Rico. .. oo e Puerte Ric .
Albether_ .. e
) AlaSKa .o
b) Caiifernia__ ...
c) iliineis. ...
d} Misseuri....____.
8) New Jersey
Ghio_ ...
g} Pennsylvania
exas... . ___
%) Washington 3




Table 1.—internal revenve collections by sowces and by internal revenve regions, districts, States, and Verritories, fiscal year 1957—Continved
[tn thousands of dollars. See lable 3, p. 96, far tax rates and furthar breakdown of nationai totals by sources|

Retailers’ excise taxes Miscelfaneous excise taxes
Admissions
inlernal revenus regions and districts Key to State er Ter- *
: Thesters, R
ritory totals Tatal Lug*gage, Jewelry, Furs Teilet prep- Telal conce.r_trss. gar:::ls, frlltﬁ |'|ﬂ||tjteas
C. ele. arations athletic cabarels, tion fees
contests, elc.
efc. 18
42y 43 () s (46) “n (4%) 49) 0
United States, total
Atianta region T | Thad| URR A4 RES T | TeMI| a2 sease
anla__.__._. 131 1,010 2,825 212 1,085 71, 281 103 iy
Blrmlngham o 013 ’ ’ ' 5 , 030 257 803
Columbia.. --| South Carejina.___._ :li:??l gg b % 1;{ ;% z 9{5)% ig! l;g 258
G;m:m -] Marth Carotina -~ " 4373 610 2,405 207 1,151 16, 351 321 % %
Jacksonyi 1,28 Lo 5 a0 R L) nis i 57 189
.“:!:::mllsi‘;“ L1 "§75 Z, 163 251 1,028 %’, 370 & 3% Z ?gf x %;5
Bgmﬁn_ 10, g 2, 42? 5, :g; 1, z?a 1, 7% ]' % 3,080 1,208 1,517
Hartford ___. . 5,299 597 7 ; i % o
Portsmeuth .| New Hampshire ... " 521 81 . gﬂg 4;2 & ﬁ!ll 22]!, ?ig gg} 3153 L2
Providence. . -{ Rhode istand__ 2.~ 1,399 283 6§60 135 311 1, 651 5
Chicago region__ ) 283 9,042 052 5,281 908 | 236,207 IV 6 323 7,478
Chicage.___ Sae (¢) beiow. - 5, 465 11, 740 3 146 5639 | lag 300 4 592 373 .7
Detreit. . ichigan. ... _ 7 121 136 T 388 3 895 58 719 d h 3.730
Q‘J'J'n‘;#i'éﬁ B 1,060 2,645 " 605 1523 | 19476 tie b I 2o
a6 (¢) helow. _ 395 1,531 144 g+ 9,711 *415 575 510
°"'87?.‘='.?1‘?.§!.“ ___________________ 4,%2% 172,%152 2,271 8,517 163,078 5,346 3,107 5,899
g:ﬁve!;nm }See () beiew 91 3,656 35; z ??% ;2' o Loy Lo 1 ;gg
mbus ’ 7. d v 1 s
indiana Yindisna... . . & 1% gg l,gg 5;5 . ggﬁ 2;’ g% 314 263 390
Lowisvilla______ _TT_ T Kentucky ... 7 78 FEH 1 590 S , 324 o 992 n £
Parkersburg. 11711 westvingeia | D 276 " 589 180 w I% 4 349 91
Rithmand.._ ... Virginia_______ = 4, 09% 552 2in 288 1,079 2 380 o 1 i
Dail .I’l"’"‘a;.“" -] see (f) below__ 2,328 324 1,185 129 " 690 8, 734 o 38 g%
e B { B - i { B 1 Bt TG T AR
n:fra':_' o See (h) below.______ { ; f‘g 11 'l‘gg 4,042 383 1,940 30, 249 560 589 2,112
Little Ro: Arkansas 1. 390 211 5% % a4 H e 1,08
gew Drleans 2| Leuisiana.. -._000" 3,945 585 1,949 Mz 1 ggg« 2(23' slsﬁ sgg %‘5’5
kiahema City_ " 11T Oklahema ... 3,321 an 1,690 165 ’ 18,731 365 83 851
c Bom . ..o .___| New York_.___.._ 72,782 14,131 26,329 3,104 23,718 | 310,248 11 6,697 7,967
e a1ty regfon.. 1, 65 "o57 £53 183 363 6, 087 "828 "3 "
E|OMR s | dml el oW
, . ' 976
See State total above 23, 554 6,458 8, 637 3,168 5 281 156, 397 639 812 760
3,687 385 2, 316 235 752 42 37 23 371
33,515 5,133 0, 463 3, 507 14,411 124,807 18,242 4, 045 3,792
,,,,,,,,,,,,,,,,,,, 28,650 5,557 13,238 2,237 7,618 | 240,183 4,503 3,307 4,507
| Seuth Daketa .’ 600 71 306 27 197 1, 746 139 51
------- % DN TR I LTI A A
,,,,,,, coloredo s 1 d
_______ lowa. . ...l 3,254 498 . 606 162 988 222 592 162 452
....... Nsrth Dakata... ... 601 72 314 38 177 298 55 52 34
,,,,,,, See (d) below______. 3,613 512 1,672 bad 1,158 25,533 B4l 518 640
_______ Nebraska_. ... , 826 273 830 125 590 , 568 307 198 286
....... Sea (d) below.._____ 7,5%2 2,530 2,708 750 1, 564 17, 560 743 409 804
'] Minnesota_ 6, 163 85] 3,220 535 1,457 30, 799 272 91 821
l 77777777777 . rel
Fh Ilaa:llt:‘nmi | Maryiand and Dis- 20 1,542 3,802 " 871 1,927 53, 330 2,317 1076 17654
Camd trict of Columbia. 1,953 mn 976 205 4% 5, 601 1,682 1,305 450
Newark - }5“ (e) below. . { 5, 385 816 2,438 817 1,414 41,787 1,018 " 825 1,33
Philadelphia_ ... . TTT0T 9,159 1,432 4,350 1,344 1,94 o1, 279 \708 562 1, 886
Pmsburgh ,,,,,,, o0 (g) below.______ 6,09 1, 003 3,236 reh 1,315 201 956 539 1,328
Scranton . ... TTITTTIITTTITUIT 1789 300 967 184 37e 5, 953 136 192 385
,,,,,,,,,,,, _| Delaware________.__ 4% 69 283 49 96 1, 549 240 240
908 6,481 23,875 3,213 15,339 678 12,845 11,870 7,320
T2 103 W b Bl o 20e 1% %
995 170 582 2 2 3,970 729 867 123
Los Angeles 21,106 2,855 9, 538 1, 402 7,311 47,089 7,250 3,878 3,057
Phoenis . 1,540 186 855 42 158 " 584 233 399 373
i LI A T TR 1 S |
Reng ___ 581 s y
Salt Lake Gity_ Uts 1,335 146 706 69 413 7633 294 7% 245
San Franclscu - See%b) below.._.... 14,577 1.880 7,235 1, 255 4, 207 128, 834 2,879 2,367 2,027
Seattle. .. .. . ... ... _________... See a)and (i) belew. , 55 592 2,483 250 1,229 15,410 056 755
inu;nraglgnni Operations Division__ 'q (@) Q) 213 | (™
Lie ([ SR
Albether. ... .o *)
Tetals for States and Territories not shewn above
AI KB o e e e e e 286 27 170 27 61 1,728 131 105 *)
% California~ 35,684 4,735 16,773 2,857 11,512 175,923 10,129 6, 245 5,085
iinois. . 22,886 5, 861 13,270 3,290 463 158011 5, 007 4,309 4,240
( Missouri . 11, 165 3042 4, 381 1,021 2,722 103,093 1,584 928 1,444
) ow lusey. Ja Ml opae w o LN €N tam| B 306
Penriéiih‘a‘n 17,047 7 795 8, 563 1,971 3,718 117,438 7,259 1392 3,559
exas ... 16, 062 2,164 g, 235 935 3,668 4, 646 , 01 918 4,091
{i) Washington_.. 4,268 564 2,313 223 1,168 1%, 683 82 488 755
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Table 1.—Internal tevenue coliections by sources and by intemal revenve regions, districts, States, and Teritories, fiscal year 1957—Confinved

[In thousands ef dollars. See table 3, p. 96, for lax rales and further breakdewn of natignal totals by sources 8
Miscellaneous excise taxes— Cantinued
Leng- Transportation of— Coconut
internal revenue regions and districts Key to Slale or distance Lecal Useof | and other Oiesel and
K Territary lotals tteiiephonﬁ. Leased teiepl;ene d“fs‘t vegelable Sugar special 9
eiegraph, wires service . eposil oils motor
cable, 0il by Persons Property boxes | pracessed * fuals 1¢ 3
radio, etc. pipeline 3
Gn (52) (53) (54) (55) (56) [ET)) (58) (59) (60) ‘E )
=,
=)
United States, total_ .| ... 244,251 | 21,934 | 347,024 37,159 | 222,158 | 467,978 39,454 §
Atlanta reglon. .. R | 27,13 833 34,143 1,339 15427 29,174 /532
Atlanta. .. __. Georgia.. . 22,512 5,976 4 202 18
Birmingham_........___.. Alebama. . . R 334 594 4,797 03 S5
Golumbia_ ... --| South Garoiina.. 384 89 872 161
Groensbore . .—_._._ _--| North Carelina___.__ 1, 641 2,192 8 434 2w
Jackson_.__ .. ... __. | Mississippi. .. 49 10 1,283 151
Jacksonville. . | Flerida_..-. : 1,777 6,284 4,586 4 ¥
Nashville____ Tennessee. - 516 281 5, 076 263 g
Boaton reglon [N P ,183 066 17,479 459
Augusta_____ - 91 309 1,6 7 hand
Boslon____ - 12, 063 2,19 7,316 179 jox]
Buriingtan. __ ..o 62 95 25
Hartferd_ . _ . 3,933 4,384 6, 567 162 I~
Portsmoulh. . 33 37 528 15 g
Previdance. . *) 43 494 13 =
Chicago reglon. 27 147 39,388 318 2,857 B
Chicago. ____ 13, 398 36, 793 53, 110 L9110
Oatroft_.__ 8,727 229 19, 890 355
Milwaukee 3,610 236 5,235 301 =
(! . ﬂ"g:italmn'il"' 211,;515 13,312 533’33 332% §_
nclnn on_ .
Cincinnati_ . ... T 155 7 958 w7 8,
Cleveland .. ... See (f) below. ._____ g 363 4,957 19, 819 1,075
Columbus___ . 733 1, 13 By
indianapolis_ “Indiana. 440 6894 9,059 519 ..,g
Leuisville .. Kentucky 559 3,382 5 314 674 =
Parkersburg. West Vir - 1, 547 1,219 1,247 189 =
Richmond. .| Virginia_. .. 3,21 , 730 12, 867 397 bt
Toleda. ... _| Seedf) balow. ... 921 139 2,922 287
Dallas reglon. o mm———— 3,326 10,276 30,053 652
ﬂml:_qunrqua New Mexico_ . . Sg% . 11176 9 ggg ......................
ustin_ ... s ,
Dailas ... {Jsee (hy betow. .. { 2,402 7,522 i | owe] ¢y |
Little Rock . Arkansax.__. 200 11 1,227 26| e ]eeiaiaaa
New Orleans...._ _| Louisiana. 134 785 3 144
Okiahama City_._____._.._ - ... Gkiahoma 156 32 26810 S6 ...
Neow Youk Chty reglon_. ... ... New York. ... ﬂ.ﬁ 11.1231; s:l.s;g 1,815 n.?.zciss sz,
X eSS | R | A - - IR+ T e~ S A L | O N S R
Brooklyn... sf,g % 1 7:'33 o 135 gl AT R ) N
Buftale... ... See Stale tetal above. 5389 | 10714 45,229 260 1.315 17 143
Lowar Manhattan_ _ . i a4 "310 " 593 rean| sl sl Tl
%{,’p’ﬁt‘ ‘Manhattan =~ zgg 134 5 954 54,212 33273 -
Omaha reglon. .. __ ) ISR 39,945 | 1,830 54,153 4,914 34.7273 69,642
kel : 3?“" g » 5 n| 8l 385
ming. - -
Cayl?!radus .- 7,483 288 10, 281 . 2,369 5,600
e 2R 8 %) 3
w | 53 226 2,352 14,773 5,083
1 5%% 5:21 gg}a 3511 3 : 17 643;
Yl sl Bl e mnl el R
i 697 21 8 } LOI3 1 oo lae
v ST N 29,482 | 2,053 44,326 3,553 21,745 74,033 801 3108 | 417 2460~y
Ph“a‘,fﬁ.:-,m” l:'_‘l?'t _____________ Maryland and Dis- 4,506 172 B 468 ... ..o 11,167 20, 637 110 10 ™ 482 b
trict of Columbia. 10 7 205 1.402 59 ™ 74 _§
s See (e) below. ... | Y| nsm | Tase Doy [T
Newerk i i { il:3i Py 3, 505 1,48 13380 2640 7l 112 |7 A T 573 =
Philadelphia - . 297 1 241 2 056 8, 96 154 4 ... 1, 700
'S’i"‘b:lfﬂh ---|See (2) beiow.... .- 1 égg 198 '373 ’ 215 3578 8| ™ ;Eli EP
cranton. e . S 95 " 700 17 A | ..
Wilmingtan. _..| Delaware_....__.... 4 ¢ (e | s 2,97 10158 &
San Francls B T 32.1544 1.%438 49,1351 3,305 lﬁl%g 5'.38213 lﬂ _______ 2 9 15,626 )
Baise. - - Mot A I 1 Y 104 m| ® s §
Welena. .. . Montana 54 " L 02 815 " 25
Honetulu__ Hawaii._.. s 4955 1,452 3,731 11,973 2,88 Y
Les Angales ___ .S‘(:? z‘(::; below 4, 9g; Z:Iig 953 , x , S
Pheenix. . __...... 514 o
R Nowads Wl % e I . BT W X
e ke Gy om0 3 ! o Uiyl m\ el g G| E
isco_ .. | See (by belaw.. - 24848 | 1,034 40, 855 ) : ) : ' ' 2
San Francisco ... See éa))and €0y baiow, 158 1, 594 43 2,374 5,200 135 2 PO 367 a
(8) AIBSKO. . oo accmammmmmcmmnoommmemmmanooin
b) California. . mmmammmmmarommTeTesmmmmssemossos
? Hlinois . ... e mmmmemmenmmmmmmmeranamann
) MiSSBUN . oo mameommmmmmmmmeommmmooeree
e) Naw Jarsey ..o eeoooeennooesmoommnnooes
(3 I L i E kil
Pennsylvania -
) Texas ... __ 0
t) Washingtan__ —




Table 1.—Intemal revenue collections by sources and by internal revenue regions, disiricts, States, and Territories, fiscal year 1957—Continued

[In theusends ef dollars. See tabie 3, p. 96, fer tax rates and further breakdown of national totals by sources] S
Misceilaneous excise taxes—Continued
. i Unclassified | Taxes nol
i . Narcotics and Coin- Wagering taxes BXCisA otherwise
Internal revenue regions and districts Key to State or marihuana, operated Bowling Use tax on ’ taxes 2 classified 2t
Territory totajs including amusement | alieys, pool certain Other® ]
eccupational | and gaming | tables, etc. | Dccupational Wagers vehicles 18 e
taxes devices §
(61) (62) (63) (64) (65) (66} (67) (68) (69) b
[
Unfited States, total. ... | . .. ________ 972 15,044 3,122 759 6,566 27,163 30 66,237 15,482 §
Atla veglom__________ . .. | » 2,47
lanta ! &l 1,215 283 37 387 £ 3 1l 454
anta__ Georgia 9 445 46 & 3 *) 19 W o
Birmingham. Alabame . 9 45 32 3 94 n 2 15 N
Columbia._. Soulh Carolina 5 194 22 2 189 *) 15 40 by
Greenshoro . . North Carolina 10 97 73 10 37 627 *) 2% 15 =
Jackson___ . Mississippi_ _ 4 113 21 5 62 182 | 18 49 byl
Jacksonville_ B .| Florida_. ... - 12 143 st 7 49 512 1 25 825 Q
Nashville_ ... R -| Tennessee 12 178 37 4 75 452 ™) 23 15 g
Boston reglon.._ . e nae . 38 335 207 87 63 1,339 3 39 69 =2,
Augusta . . _ Maine____.____ 28 19 (4] M 109 ™ 17
Boston. _ _ -| Massachusetts. 3 151 to2 48 12 604 1 5 (-109) Ny
Burlington _| Vermant__._. 8 9 [ & NV I 49 |, 3 )
Hartford. _______ ... -| Connecticut.._. [ 89 45 36 15 4t0 2 7 120 3
Portsmeuth _ New Hampshire _ 2 31 15 3 5 83| ... 2 38 =
Providence_. Rhode island _ _ 2 28 16 1 2 [ 3 I 5 [~
Chicagorveglon__.____________________._ | ... . 68 1,660 503 174 035 3,675 1 452 3,603 B
Chicago. ... See (c) belaw._ 25 505 160 132 749 1, 460 *) 365 , 452 .
Detrait__ Michigan__ 26 246 169 [ 53 1,371 ¢ 71 819
Milwaukes Wisconsin_. 10 228 97 5 2 1 9 137 g
Springfield See (c) below_ 7 620 77 31 31 *) 94 by
Cincinnatl veglon_ ... 115 1,532 412 101 2,470 3,475 2 147 2,841 2
Cincinnati_ 10 79 35 4 *) o~
Clevetand. See () belew . _ 12 200 102 16 283 8 * 67 1, 768
Columbus., 81 7 1 63 182 | ¢ 6 7
Indiarapolis. e Indiana . _ 56 455 13 34 958 | 2 35 w3
Louvigwille. ... . . _______.__ Kentucky_ 7 256 47 18 41 245 *) 55 =
Parkersburg. ___......_.._____ West Virginia. . 3 306 H 13 260 238 *) 4 3 =
Richmond...._ ... ... Virginia. ... 19 94 51 4 24 4 32 241
Toledo__ Sea(f) below. . 3 82 37 [ 66 314 | 3 1
Datlas reglon_ [ D - 63 1,150 246 63 3,395 2 &5 452
i'bsligwq““ [ e Mexico- ... z? 3% !ll; z:ir 51% 9% (:; 13 132
ustin____ . .
Dakles____ : 7| f8ee h) below__.. { 12 83 8 3 17 1, 282 E*) 7 61
Littie Rock .. .. ... .. . .| Arkansas_._. 27 10 9 1 19 46
New Orleans.. .. ..........._____ Louisiana. - 15 380 29 14 178 308 | 4 %
Oklahoma City. .. _........... Oklahema.... ....... . 3 192 44 8 82 675 *) 11 17
(1] | TR New York- ... 297 517 21 &“
e b 1y reston. .- : 59 107 % 1 1
Broeklym_ ..o R ?g 1% gé 5:3 3;
uffalo__...
Lower Manhattan. SeeState total above_ 5 14 1 ™
Syracuse_.__ ... [ 97 42 F4 1
Upper Manhattan. 77 75 40 16 3
Omaha reglon... . . i N 5 ™ B up 4
Abardoer... 1 37 ] 8 15 53
10 61 36 1 4 566
8 96 38 (o T 4
1 32 17 1 10 7
5 6% 35 4 29 28
& 63 61 1 40 30
37 140 a8 3 4 39
8 124 77 4 36 )
& 135 L ] 16
B} 165 3,008 32 46 307 3,541 3 160 1,206 .y
Maryland and Dis- 15 2,079 68 2 43 583 20 . 3 5*
trict of Columbia. s 128 2 P 5 " i u 136 )
}See (e) below ... { 83 143 82 10 8 845 | (9 46 B
Lo &8 4 o R 8| & 8
See (2) balew . ...
‘*’ T S
Wilmington. . _____. . Delaware . ...y 1 Wy bYW 29 32 8|
San Franciuca region. n|  om sl a8 1zl a7 am| s §
P — 3 57 Is 9 1 2| 3 € B
Honolulu ..~ 3 34 22 1 *) 57 . 5 13
Los Angeles___.__.. 30 199 101 4 8 1,075 3 86 298 )
PRESRIX_ ... . ... 4 120 t7 * 2 116 (" 1 61 &
Portiand . 5 255 27 3 17 475 | (M) 11 -
Reme.... ... 1 2,977 3 3 429 35 *) 1 § 2
Salt Lake City........ 2 47 16 31 87 157 | ... T 24 29 =
San Francisco.._ . 2 344 98 5 28 1506 [ (% s 87 =
Seattie [} 745 48 150 625 402 *) 15 35% a
Puerte Rico - g
Collmt! s ot distibit
ections no Y
trict: Undistributed depositary receipts..___.|.. . ... ... .. .......... .\ ... |.........l..... ... 0. ...l ... LR R
Totals for States and Territories not shown above
Ay AMSKE [ 117 6 [3 11 [ P 74
A ) g 54 159 7 3|zt 5 ii5 856
{c) fliinois. . .. R 32 1,125 237 162 980 1, 754 1 31 2,546
d) Missouri_____________ . 42 209 83 7 34 864 [ 86 87
8} Naw Jersey o &7 212 110 12 11 879 1 60 438
) Dhie_ .. __.._ 3l 422 200 il 487 1,681 ™) 82 2,151
Pennsyfvania. 62 643 198 31 2t 2, 065 1 100 757
Texas . . . . o 33 439 129 30 534 2,129 1 Fi 257 WO
i) Washingten 9 629 42 14 613 395 {*) 15 218 W
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Table 2.—Intemal revenue collections by sources and by quorters, fiscal year 1957

[in theusands ef doilars}

Quarter ended—
Seurces of revenue Sept. 30, Dac, 31, Mar, 31, June 30,
1956 1956 1957 1957
{L @ 3 )
Grand lolal, sfl sources_. ... ... 16, 088, 591 il, 291,109 | 24,107,590 | 25, 684, 681
Corporatien income and profits laxes 29_ ___.________._._____ 2,896,977 | 2,655,932 | g, 232,976 | 7, 744, 769
Individual income and empieymenl laxes, tofal_.... ... . _.. 18,322,676 | 8,577,140 | 12, £70, 424 | 14, 840, 054
income tax nol withheld 1. 2, 346, 050 672,109 | 3,814 971 | 5, 961,936
Income tax withheld and o 7,815310 | 7, 749 025 | #577,337 | 8 723,501
Railroad retirement &7 __ - 158, 233 153 845 153, 822 150, 120
Unamploymen] inSurance. .. ... coveooumnonacnnanas , 2 181 X 4, 496
Estaletax_ .. . ... el T - 296,110 274, 399 322,020 360, 543
Gittax.. .l 3, 486 3,423 21,524 96, 495
Excise taxes, tolal. .. _....__....____._._ O .| 2542036 | 2,783,357 | 2,661,065 | 2 651,885
Alcehol taxes, letai . ... ... . 135,412 911, 713 613, 096 712,974
Distilled spirits 1__ 489, 578 714,189 434, 354 483, 290
dials, etc 20, 207 76, 450 19, 859 22, 156
225,627 171, 074 158, 883 20? 528
411, 769 405, 564 421,418 435, 301
396, 861 328, 072 a7, 026 418, 948
18 272 12, 887 9,992 11, 788
4 635 4 605 4, 398 4,645
Stamp taxes en documents, other Instruments, and piaying
cards, total . 24, 090 28,888 26, 266 28,302
Issues and transfers of bonds of indebtednass er
capital stock, foreign insurance policies, and deeds
of cohveyance:
Sales by postmasters 5, 477 9,536 6,839 9,391
Slles by directors__ 17, 234 17,399 17,459 17,308
Other 1% 1,379 , 953 1,93 1,602
Manufacturers’ axcisa taxes, total ... .___________. §17,191 915, 881 996,881 | 1,031,972
Gasoline ™ . _ 283, 883 417,452 396, 450 360, 512
Lubricating eil, al 19, 362 , 287 19 033 16,91%
Tives (whaily or m part of rubbar), inner tubes, and
tread rubber ®______ . _____ ... ... 47, 154 75, 750 60, 350 68,190
Mutur vehic!es, chassis, bedies, parts, and acces- :
..................................... 357, 101 282, 596 393, 87¢ 467, 255
26, 602 42, 865 45, 250 M, 475
Ralngerniors freezers, a
as, and ol appliances. 33,983 24, 859 24, 795 M, 453
ﬁ ___________________ 49, 186 50 072 57, 124 50 167

Footnotes on pp. 101-102.
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Table 2.—Intemal revenue callections by sources and by quarters, fiscal year 1957—Con.
[in thousands of doiiars]

Quarter ended—
Sources of revenue Seft 30, Dac. 31, Mar. 31, June 30,
956 1956 1857 15957
I 4] (€} (o))
Excise taxes, tetal—Continued
Retailers’ excise taxes, lolal. . ... ... . ___ _.. 3,179 10, 296 122, 517 70, 090
Lugme, Bte e 13, 472 11,873 21,572 10, 199
Jmlry, ....... 35, 068 , 42 , 040 30,954
uuuuuuuuuuuuuuu - 3,691 , 585 12, 863 7,355
Tolfet preparalions . .. ... . .. ... s , 21, 296 29,042 21, 582
Miscellaneous excise taxes, tolal___ ____.__________.____ 443, 043 417, 158 442, 005 416, 303
Admissions;
Thesaters, concerts, alhiatlc contusts, etc. 26,451 26,005 11,238 12, 154
Roof gardans cahareh O 10, 394 11, 208 10, 556 11,081
Club dues and initiation fees uuuuuuuuuuuuuuuu 15, 204 1, 444 11, 388 16, 110
Leng-distance talephone, lelagraph, cable, radio,
efc., and leased wires.._ .. .. . . . ...._. 67,624 62, 506 83, 153 §7,903
Locai tulephane sunrice ______ [ P 88, 581 79,315 90, 425 , 704
Transportation of—
Oil by pipeline. ... ..o 8,976 9,313 9,616 9, 253
PerISOns . . . e 57,237 1, 525 52, 565 832
Praperty_ . o 567 113, 893 121,763 113,754
Use of sate deposit boxes__ ... .11 , 461 1,240 1,360 , 166
Coconut and other vegetable oils processed ¥._. . , 260 4, 668 4,349 5, 376
UZBT. e e 21, 842 21,614 24, 868 , 766
Diosei and special motor fuels ¥_. , 031 9, 652 9, 755 13,017
Marcotics and marihuana, inciu
taxes. . ..ol . 312 170 136 354
Coin-pperated amusement and gaming 10, 008 926 478 3,632
Bowling alleys, pool tables, efc.... ... .. .. _.. 2,016 313 112 681
Wagering taxes:
Occupational 33 113 112 197
_____________ 1,737 1,526 1,672
Use tax on certain vehicles ! 1,513 23,587 2,063
BE M e 2 17 -1
Unciassified axcise taxes:
Unspplied cellections . ... .. 1, 700 424 (—135 (—156;
Undistributed depositary receipts 5. . ............. 35, 652 33,433 39,02 (—43,701
Taxes not otherwise ciassified 2. ... ... . o.ooo... 27,307 {—3,141) {—420)| (—8,264)

Foolnotes en pp. 101-102.
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Table 3.—Internal revenue collections by sources—Continued
Table 3.—Infernal revenve coilections by sources [In thousands of dollars|
[tn thousands of dollars]
Fiscal yaar—
Fiscal year— Sources ef revenua
Sourees of revenue _ 1957 1956
1957 1956
Excis]g t;xes. :otal——tt:gltiméed tnued
abacco taxes, total-—Continu
Grand fotal, al SOUIGES. .o BT 80,171,971 | 75,112,649 gl“"e':tmmd lnbacgol(gtlewing, smoklnzt, andggu{f)ﬁ ll)lt:entst per psgund B 17, ggg 1g, ggg
: igarette papers and tubes, papers 4 cent per 50; tubes t cent per 50..__ . _ 1"
Corperation inceme and profits taxes, tetal ... .. 21,530, 653 | 21, 288, 522 Cort ﬁnesp, pD:naItias, and taxes an leaf tobacco 5ol oF ramevod violation ef sec.
Regular®™__ ... . 21,528 031 | 21, 297, 167 5731, Internal Revenue Code of ]9_54 --------------------------------------- 3 _______i
Exempt organization business income tax 2. 2,622 1,356 Stamp taxes on documents, other instruments, and piaying cards, total._._.... . ... 107, 546 114,927
individual income and employment taxes, total ._____ 46,610,293 | 42,633,426 i ~
Tnceme tax Aot witIteld b, oo 12799, 067 | 11, 830 260 e as a arongs o ponds of Indebtedress er capital stock, foreign insuance
inceme tax withheid and oid-age insurance, totai 2 _____ 32,865,172 | 29,844,187 e Saies by postmasters. ... e 31,243 30 961
cved wi Saies by directors_...__________ 17" 69, 401 77, 069
ﬁ:ﬁ?&:ﬂlmﬂ 5?:;3:3:}'&&&;&'{ T --| 32,085,363 | 29,280, 786 Silver builion transfers, 50 percent of profit 20 53
Railroad retirement, total_______. . . TTTTTTTTTTToemmmmmimemoeees 515: 020 534: 323 Playing cards, 13 cents per pack._... ... .. 5, 882 6, 843
Raliroad empleyment cempensation tax, 1234 percent ef taxabie portion of payrolls: Manufacturers” excise taxes, total ... 3,761,925 | 3,456,013
e e 615,799 | 28510 Gasafine:

o, wndistributed depositary receipts 8. ... T St - d Gasoilne, 2 cents por gailon to June 30, 1956, 3 cents thereafter 15__ 1,455,952 | 1,030,397
Railroad empleyees’ representative tax, 12§ percent of tasebie portion of payrofis _ 29 : tax-paid stecks an hand as of June 36, o e
Unempisyment insurance, 3 percent of taxabls portion ef payrolis_.________ py ....... 330, 034 324, 656 - Flaat sl]gcks taff‘ft'f fa_rf?'vl_ef'fit:x_ Pflds_l_eff”'jf'm"_“ ef{'{"a 30“ 2265 | ..

e T | i Luicting i, o, s o aln; i o st Sepl 30,1085 3cen | 7T
S 124928 | 117,30 Tires (wholly of in part of rubber), inner tubes, and tread rubber:
Excise taxes,olal. ... . 10,637, 5a4 | 10,004, 135 Tiasge s per pound; Nghway pe increased to 8 cents, ofoctive July 1 | o vas | 159,733
Alcohel taxes, tetal..... ... 2,973,195 | 2,520,574 Figer stacks tax, 3 cents per pound on tax-paid stocks ef tilghway type tires on 12 019
L - LRSS R ) | 1
Distiied spirits taxes, total ... 2,121,411 | 2,062,242 T i 182 | g 139
bber, 3 cents per pound, effective July 1, 1956 1 8,893 | ...
Imported (coliected by Customs), $10.50 pergallon_ . ____.__.._._ . ___ 792, 750 267,037 Tread ru
Domestic, 1050 per gaion &, '~ =11 L7875 | 1,756 6a7 s 30 Idag, oS e pound on stecks of tiead fubber on hand ssof | |
gﬂﬁ::i};::; i"&g':‘ts per praof gellon 5,51 24,304 Motor vehicies, chassiss_hedles, parts, and sccessories : Lret 233 | 136 37
Rgélt?ggfesr_age manufacturers of spirits, $25, $50, $100 per year..___...... 102 9% #:ﬁﬁ;":,{d’m'x c',',':;,,“s'j’g::ﬁ-e?“‘,’t':_"sm-’ 10 percent 36, 1956, 10 parcent i e
Less than 500 barrels, 110 peryear ... .. ] 6 Fiégre;%gﬁ;;'ﬁﬁ trac 2 196, 002 169, 434
Retai Gosits 1 uer o i ot 13,92 3,069 T o o1
e aoaiors In tquar or medicina) spiri - 1, Parts and accessories for automoblies, rucks, etc., 10 percen J| 1s7zen | TU1as 7e
ﬂz:::elsaacltzpquorfds:i'}:misgmgrpe;a{“r’ 6 l,zré Radie and teievision sets, phonagraphs, cemponents, etc., I0 percent__ . 149, 192 161, 098
Seizures. penallﬂaf: glc,u,s:,,___p___y_'__.‘_:" 1, 038 1.654 Refri&era.tars, freezers, air conditioners, elc.; ale%tric, gas, an ot"f applilgncast:_ )
Stills or worms manufactured, 322 each 5 5 oG Oning s which ra 0 et T exceptforsellcontained o | 4g 7
Wines, cerdials, etc, taxes, total_.. ... 62| 8,7 Pistore i, 2nd ol sppiances, § percant ... ol |
Ph N L 16, 450 12 324
fported (collctad by CustOmS). .oocooooooconc — Y- IR Y Musical Instruments, 10 porcent.___1__ <~ - TT I w7 | 1270
(Still wines 17 cenls, 67 cents, $2.25 per gailon; sparkiing wines, $3.40; ’ ' Isfshl}tn::grfggdgrgnellgagt?a?llﬁ;Irgnrt“s’ reels, ¢tc.), 10 percent........- o 2’ g?; g: ";'gao
Oecuaiciany carbonated wines, $2.40; ligheurs, cefdials, §1.92.) Business and store machines, 10 PrCeRt. .- -1.- . 1. . . 1.1 1ol ii o 8175 | 70, U6
ataii dealers in wines or in wines and beer, $50 peryaer. . ... __.. 1,126 1,056 ca:;a‘r:“e".lee",;”’ film, and prejectors, 10 percent except projectors which are taxed 19, 901 17,373
Whelesate dealers in wines or in wines and beer, per year. ... 118 115 Electric ignt bulbs and tubes, 10 percant ..~ 77T 26, 080 22, 854
Firearms (athar than pistols and revalvers), shelis, and cartridges, 11 percent ... 15, 149 14, 302
Ber taxes, tola. ..o 783, 112 770, 581 Machanicai pencils, ;ans, and lighters, 10 percent. ... ...__._.___________ 9,114 9,576
3""'8“:,9‘ S% tp:‘, barrel of 31 galions ® . .. 758, 067 765, 447 Matches, 2 cents per thousand, and fancy waodon or coiored stems, 51 cents________ 5, 885 6, 160
ccupationai taxes: P
rewers, 500 barreis er mere, $110 per year; jess than 500 barrels, $55 " . Retaifers” exefsa taxes, total.__._. . ____ . ... ... . ________ ﬂ ﬂ
D A L te. 10 1 57,116 57,519
Retail dealers in beer, $22 per year_____ 3, 866 549 uggage, ete, M percemd e \ A
Wholesaie deaters in beer, $100 per year 1,181 i Forer TG e e parcent..... el m
Tebaccotaxes, total._.._ ... ___ 1,674,050 | 1 613, 497 Teilet preparations, 10 percent - 568 » 178
gggzgﬂes, class A (smail) $4 por thousand, class B (jarge) $8.40 par theusand 5. _. ‘1,610,308 | 1,549,133 Footnotes en pp. 101-102,
Large cigars classified by intended retail prices: 1 ‘ *
Ciass A (Retalling 2t not aver 2} cants each), $2.50 per thousand 28
Ciass B (Over 24 cents, not over 4 cents each), $3 per thousand 614 628
Ciasg C (Over 4 cants, not ovor § cants each), $4 per thousand . 8 8, 881
Class © (Over 6 cents, not over 8 cents eachg, $7 per theusand ___ , 020 4 148
Class E sﬂver 3 cents, not over I5 cents eac g. 310 per thousand _ . _ 24, 585 24 477
Class F (Qver 15 cente, not over 20 cents aach), $1 per thousand _ _ , 025 3,053
Ciass B (Over 20 cents each), $20 per thousand .. _.___ ... 3,659 3710
Smali cigars, 75 cents per thousand________________ - _TTTTTTeeetmmT 43

Foolnotes on pp. 101-102,
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Table 3.—Intemal revenue-tollections by sources—Continved

[1n thousands of dollars]

Fiscal year
Seurces of revenue
1957 1956
Excisa taxes, total—Continued 3 3
Retailers’ excise taxes, total-—Continued
Miscellaneous excise taxes, total __ 1,718,509 | 1,608,497 -
Admissiens taxes, tetal ... ooooooemmsaoommmmonmsamnsmnm s 119, 089 145, 272 E
Theaters, concerts, athletic contests, etc.: .
Admissions, 1 cent fer each 18 cents er majer fraction thereof of the
AMOUM DA B8 . oo e 7 102,979
Ticket brokers' safes, 10 percent of
Tt g sz g2 3
Leases of boxes or seats, 10 percent of the ameunt for which |
accommodations aresold ¥, ___ . ___..oooooooooo-o-- 526 450 E
Admissions sold by prepristors in excess of established pri
ofsuch excess_ . __-n-ooooeoo oo 9z &7
Roof gardens, cabarets, etc., 20 percent of total pa
e . e cmmmmmmmmmm s 43,241 42,255
Club dues and initiation fees, 20 percent 54, 236 47,171
Long-distance telephene, telegraph cable, radio, #tc., 18 parcent. . ‘28, 251 222, M9 3
Leased wires, 18 percent; wire anJ equipment service, 8 percent____ 2], 19, 094 "
Local teiephone service, 18 PBRCENt. ... . o oooosoceceeneonn oo AT 0 | 315690
Transportatien ef—
0il by pipeline, 434 percent. .o oo 37, 159 35,681 E
Porsans, 10 Percent_ oo osiemepos oo , 158 214,903 4
Praperty, 3 percent of ameunt peid, except coel which is 4 cenis per lon 467,978 , 579 g
Use of safe deposit boxes, 18 pereent. . . .—._..-coocomoros , 826 5,512 3
Coconut and other vegetable oils processed, total. ... ... -oocoooieeee- 19, 652 18, 535
Coconut oil from the Philippines, 3 cents per paund. .ol 18, 050 16, 542
Coconut oil frem Trust Temterg, 3 cents per paund_. ... - 35 35 :
Coconut eil from other United Statea passessiens, 3 cents perpound .. 14 132 3
Coconut oil (and combinations containing coconut oil) from other sources, 5 3
CONtS POF PBUNA . oo i eanmmsasremm oo e oo 4 32
Other vegetable oils, 3 cents per [ USSR P R 1,539 1,795
Sugar, approximalely 34 cent per POUN. .o 86,091 82, 894
Disael ang spécial molar fueis., 2 cents par gallon o 6/30/36, 3 cents thereafter 16. . 39, 454 24, 464
Narcotics and marihuana, including occupational taxes, tolet®. ____ ... 972 1, 002
NATCOtIBS . _ oo reeesr e mm s 930 957
Marihuana 42 45
Coin-speisfed smusement and gaming devices, $10 and $250 per device_____ ... 15,044 14, 246
Bowling alleys. pool tabies, etc., $20 per aidey ertable . ..o oo 3122 , 955
Wegering taxes:
Occupationai tax, $50 per Year .. ..o ooooeouomsesrommesseresannens 75 §39
Wagers, 10 percent of amount wagered. ... ..o oooooonoe oo 6, 566 6,385
Uae tax en ﬁimmy molar vehictes weighing over 26,000 pounds, $1.50 per 1,000
AcFuunds, effactive 7/1/56 1 oo amooioaosmsemeseoro i 27,183 . .-
ulterated and process or rensveted butter, filled cheese, and imported oieo-
MATGATING I _ oo oioooioeooo oo oo no e - 12 15
Firearms transfer end occupatianal taxes 2. _ .. 18 11
Other recelpts (including repealed tanes). .o.oooo. ™) ™
Unclassified excise taxea:
Unapplied CONBCHONS - oo oo oo eemnr e osmmn oo R 1,833 567
Undistributed depositary recelpts . ooeoiooeao oo 64, 404 | (—31,776)
Taxea not otherwise classified 31 _____ o oeemnmeoorommn e s 15, 482 5,269

Footnotes on pp. 181-182.

Table 4.—-In;crnal_rcv¢nuc collections by principal sourcss, fiscal years 1940 through 1957

[in thousands of doliars|

Internal Revenue Collections
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Footnotes on gp. 10t-102.
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Table 5.—Internal revenve tox collected in Puerto Rico on manufactured products com- 3
ing into the United States, by objects of taxation ? 3 Footnotes for tables 1-5

*Less than $500.

1 ! The receipts in the various States do not indicate the Federal tax burden of
Fiscal yaar— ] the resgective Btates, since the taxes collected in one State are, in many instances,
Articles taxed 3 borne by residents of other States. For example, the withholding taxes reported
1957 1956 1 by employers situated in metropolitan areas near State boundaries include sub-
gtantia.l amounts withheld from salaries of employees who reside in nejghboring

tates.

% Includes tax on business ineome of exempt organizations.

[In Jhousands ef doliars]

Total . e et e e —————— 18, 261 14, 204

* The United States total of corporation income and profits taxes colleeted in
fiscal year 1857 has been adjusted to exclude $404,000 originally deposited in the

Cigars, large: U. 8. Treasury and subsequently transferred to the Government of Guam.
E.’::; B... * Includes old-age insurance tax on self-employment income. Rates of tax are
Class C_ as follows:
g::g? Individual income tax: Graduated rates from 20 percent on first $2,000 net

3 income in exeess of exemption to 91 pereent on amount over $200,000.
............................................... *) : Belf-employment tax: 3 percent of self-employment ineome,

giﬁﬁi&"‘,’s"&.;h‘____.:...___-_._. T ey 3 * Under revised accounting procedures effective July 1, 1954, tax payments
Chawing and smoking tobacoo... ... DTN 3 z t made to banks under the depositary receipts system are ineluded in internal
: revenue colleetions for the month in whiclll) the depositary receipts are issued

Fastnetes on p. 101. [ instead of the month in which tax returns supported by the depositary receipts

are received in internal revenue offices. During fiscal years 1955 and 1956 the
amounts of depositary receipts issued were classified by internal revenue districts,
making it possible to compute for each district the amount of undistributed
depositary receipts (amount of depositary receipts issued, less the amount of de-
positary receipts received with returns and distributed by classes of tax). Effec-
tive Jan. 2, 1957, revised accounting procedures were adopted which provide for
the central reporting, by the Treasury Bureau of Accounts, of the amounts of
depositary receipts issued, in national totals only. The Internal Revenue Service
has continued to include these amounts in its national totals of tax collections
and to report the amount of undistributed depositary receipts on a national basis,
but it is not possible, under the new procedures, o show a breakdown of the
undistributed depositary receipts by internal revenue distriots.

® Beginning with fiscal year 1957, the United States total for individual income
tax withheld is adjusted to exclude withheld individual income taxes transferred
to the Government of Guam in accordance with the provisions of Public Law 630,
approv;d Aug. 1, 1950 (64 Stat. 392). This adjustment amounted to $3,363,000
for 1957.

7 Includes railroad employment compensation tax and tax on railroad employee
representatives,

# Amounts of taxes collected in Puerto Rico on tobaceo and liquor manufac-
tures coming into the United States are covered into the Treasury of Puerto
Rico ynder the provisions of sec. 7652(a)(3) of the Internal Revenue Code of
1954. Such amounts are included in overall collections results (tables 1 through 4)
and are shown separately in table 5, Reports prior to 1955 included in the over-
all results only the amounts of such taxes collected at United States ports of entry.

2 Includes occupational taxes on manufacturers of stills, rectifiers, wholesale
" liquor dealers, retail dealers in liquor or medicinal spirits, and nonbeverage manu-
facturers of spirits.

" Includes seizures, penalties, ete., and tax on stills or worms manufactured.

" Includes occupational taxes on wholesale and retail dealers in wines of in
wines and beer,

2 Includes occupational taxes on brewers and wholesale and retail dealers in
beer,

I 1 3‘ . ® Includes taxes on large cigars, classes A through G, and on small cigars.

" Includes taxes on eigarette papers and tubes, court fines, penalties, and taxes
on leaf tobaceo sold or removed in violation of see. 5731, Internal Revenue Code
of 1954
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15 Includes taxes on silver bullion transfers and on playing cards.

18 Collections affected by previsiens of the Highway Revenue Act of 1956.
Amounts shewn in table 1 are inclusive of floor stocks taxes provided by such act.

_ Changes in rates are shown in table 3.

17 Includes taxes on pistols and revolvers; phonegraph records; musical instru-
ments; sporting goods; fishing rods, ecreels, ete.; %usiness and store machines;
camerag, lenses, film, and film projectors; electric light bulbs and tubes; firearms,
shells, and cartridges; mechanical pencils, pens, ang lighters; and matches.

8 Includes taxes en ticket brokers’ sales, on leases of boxes or seats, and on
admiesions sold by proprietors in excess of established prices, as well as general
admissions tax.

1 Includes taxes on coconut eil from the Philippines, the Trust Territory, and
United States possessions as well as other coconut and vegetable oils processed.

20 Inecludes taxes on adulterated and process or renovated butter, filled cheese,
and imperted oleomargarine; firearms transfer and occcupational taxes; and cther
receipts. .

21 Tneludes amounts of unidentified and execess collections, depositary receipts
eutstanding 6 months er more for which no tax aceounts were found, and profit
from sale of acquired property.

22 Corporation income and profits tax rates: First $25,000 of net income normal
tax of 30 percent; net income in excess of $25,000, combined notmal tax and sur-
tax of 52 percent. Normal tax and surtax rates also apply to net income derived
by certain exempt organizations from unrelated trade or business.

% Rates of income tax withheld and old-age insurance taxes:
Income tax withheld: Wages in excess of exemptions taxed at 18 percent.
Old-age insurance taxes: Employers’ tax 2 percent, empleyees’ tax 2 percent,
both imposed on taxable portion of wages; both increased te 2l4 percent
effective Jan. 1, 1957,

H Advance payments of estate and gift taxes in the amount of $19,381,000
were reported in combined amount fer 1956 and are included in estate tax for
that year.

2 In the case of certain racetracks the following rates apply:
Admissions—1 cent for each 5 cents of amount paid.
Ticket brokers’ sales—20 percent.

Leases of boxes or seats—20 percent.

2 Nareotics, 1 cent per ounce; narcotics erder blanks, $1 per hundred. Mari-
huana, $1 per ounce; marthuana order blanks, 2 cents each. For classes and
rates of oecupational taxes, see table 11.

27 Adulterated butter, 10 cents per pound; process or renovated butter, ¥ cent;
domestic filled cheese, 1 cent; imported ﬁllefF cheese, 8 cents; imported oleomar-
garine, 15 cents. Special occupational taxes are levied on manufacturers or deal-
ers in these products and are ineluded in the amounts shown.

® Transfers of machineguns, short-barreled firearms, silencers, ete., $200 each;
transfers of certain double-barreled guns, $1 each. BSpecial occupational taxes
are levied en manufacturers, importers, or dealers in firearms and are included
in the amounts shown.

2 Beginning January 1951, withheld income taxes and old-age insurance taxes
on employees and employers are paid inte the Treasury in combined ameunts
without separation as to type of tax. The figures for prier periods have been
comhined accordingly in this table for purposes of comparison, but are shown
separately in previous annual reports,

NoreE.—Fleor stocks taxes are reported separately only during the periods in
which the collections are of significant ameunts. Relatively small amounts col-
lected ;r}: subsequent periods are merged with the amounts shown for the related
class of tax, :
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Table 6a.—Establishments qualified to engage in the production, distribution, storage,
or vse of alcohol and alcoholic liquors

Class of establishment As of June 30—

1857 1956

industrial aicohol;
industriz| alcohol plants
industrial alcohol bonded warehouses_ . 44 43

industriai alcohol denatursing piants_. _ 47 44

Deaiers in speciaily denatured alcohol. _. , 35

Users of specullg denatured alcohol and rum_._._____ . . __ . R 3,966 4,020

Reprocessors, rebottlers, etc., of specially denatured aicohol articles. . _____ . .- 1,240 1,424

Users of tax-free alcohel 7,470 7
Distiiled spirits: ! '

Fruit distilteries.____._. 98 101

Regisiered distilieries. . 86

internal revenue bonded warehouses - 209 213

Distillery denatusing bonded warehouses R 2 2

Taxpaid bottling houses_ .. _.___.....__. - 54 53

Rectifying plants.__......_.... e B 132 133
Dees: Breweries .. .________. ... ... ________.._... e e 255 266
Wines:

Bonded wine celiars. ____. s 580

_Taxpaid wine-bottiing houses__._._ 136

Vinegar: Vinegar factories using vaporizing 7

Buvelraze gealnrs: )
mporters_._._______. e e
Wholesale dealers in liquors_. 130

Wholesale deaiers in beer IZ’ g%g
g:ttigl gea}ers in Ilj'quofs_ 274,877
ail dealers in beer...

Other: . 180
Manufacturers of nenbeverage products (drawback)___ ... ... ... .. .- 1,038 t, 040
Bottle manufacturors R o 9] g5
Carrigrs..__._____ ... . 453 452
Fiuit-flavor concentrato plants. . _ 2 20

Table 6b.—Establishments qualified to engage in the production or distribution of
tobacco products

As of Dec. 31—
Ciass of establishment s ef Dec
1956 1985
Manufacturers of tobacco ... ... ... ... __ 21 222
Manufaciusers of cigars and cigarettes 769 881
Sea stores warehouses. .. ______ 63 58
Export wareheuses _.._.____.__ 13 5
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Table 7.—Permits relating ta industrial dclcchdl under Chapter 51, Internal Revenve
Cade, 1
Industrial Users of—
alcohol Carriers
piants, Deaiers of
bended in tax-free
Total ware- specially | Speciaily | Speciaily | Tax-free and
Stalus houses, | denatured [ denatured | denatured | alcohol | specially
and de- alcottol alcohel wm denatured
naturing aicohol
plants
[} @) @ ) 5) 6) 6}
Ineffect July1,1986. .. .. .. . _ 12, 08] &9 3 3,974 18 7,504 452
issued durin, year .......... e 613 8 318 ] 244 35
Teranalided uring yaar total. . 698 4 2 377 5 278 34
4 2 377 5 276 34
, 3 35 3,915 48 1,472 453
Renewals approved during year...... 67 34 3,831 47 7,103 417
Amended during year.._______.._. X 35 16 919 7 555 35

Table 8.—Permits far upercmanl relatin

to aleahalic beverages, under the Federal
Alcahol Administration Act

ware- Wine
Total Dis- | housing| Recli- | producers | Wine | Imporlers | Whale-
Status tillers and fiers and  |blenders salers
bottling blenders .
Q)] @) @ (¢4} & ©) )] 8)
In effect July 1, 1955 29 289 178 512 63 1,309 | 12,434
Issued dufing year_. 23 28 7 32 16 218 1,486
Termmsl;d uring ye ! 33 38 20 64 12 165 1, 785
otnemusﬁér’ﬁiéit'é&“ w | Al EL 3 N 6| 7N 165 771
In effect June 30, 1957 _______ o] 14,737 239 279 175 420 &7 1,362 | 12,13
Amended during year. ... ..... .. , 525 35 109 69 63 18 151 , 080

Table 9.—Permits relating ta tobacco, under Chapter 52, Internal Revenve Code, 1954

Status

Manufaciurers ef—
Tetal
Cigars end Cigarette
cigarettes | Tebacco | pa pers and
tubes
n [¢4] @ 1)

Dealers in
tobacco
‘meteriais

Wneffecl July 1, 1956, .. ...

Issued during year........_._

Terminated duting year, letai_
Revoked

Dlharmse lerminated
1n effect June 30, 1957_.. ..
Amended during’ VORI Lo

Alcohol and Tobacco Taxes
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Table 10.—Labe! activity under Federal Alechal Administration Act, fiscal year 1957

Applicaliens received Applications acted upon
Type of fabel Certificales issued
Total For For Total Disap-
approval | exemption Approvais | Exemp- proved
tions
m @) @) @ (5) 6) @
Grand tolaf. .. . _____..____. 35, 066 34,834 232 | 34,513 34,051 227 235
14, 451 14,424 27 | 14,426 1, 343 24 59
13,194 t3, 167 27 ] 13, 226 13, 160 2 42
1,257 257 | ... 1,200 J183 | . 17
418,275 19,070 205 | 18, 892 18, 534 203 155
7,895 7, 690 205 | 7,698 7,428 69
ll 380 11,380 |.. ... 11,194 11,108 86
Mait beverages, tolal...__.________.__ | 1,340 1,380 ... 1, 195 L174 21
Domeslic____..... ... .______ 1,071 Lo7 ... 982 970 | .......__ 12
Imported.._.___.__. . ... . 269 269 | 213 204 ... 9




Table 11.—Number of occupational tax stamps issued, by class of tax and by internal revenue regions, districts, States, and Territories, covering the
fiscal year 1957, or portion thereof

—
=

[

Distilled spirits
Total Rectifiers Retail dealers Manufacturers of nont age
number of products

| Key to State or | occupational | Manufac- Wholesal (®)

Internal revenue regions and districts Territory totals tax stamps | turers of dealers, . b IS

issued stills, $55 | Less than 500 $200 Retail At | Medicinal | Less than | Not ex- | 50 gallons 3

500 barrels dealers, large, spirits, | 25 gallons, | ceeding 50 | or mare, =

barrels, | or more, $50 $50 $50 $25 gallons, $100 =

§110 §220 §50 a

(4h) 2 3) ) () (6) ) (&) @ (10) (11 S

My

~

United States, total..______| __ 6,428 892

Atlanta region..________ . s 342 62 C\Qh
Atlanta______ _| Georgia_. . 53 13
Birmingham - Alabama_______.___ 11,035 22 8 ":;-\‘
Columbia_ ... South Caralina..._.. 15 3 =
Greensboro North Carolina__.. 2 57 i 3

Mississippi_ - 37 AR
Florida_... 98 2 2
Tennessee. 60 25 —
i 434 82 ~
Maine____._ 6 e =)
Massachusetts_ 243 2 =
Vermont____ 234 S S S (SRR et R ) e e fe e T )
Connecticut.... 2 142 11 ?:
Rhode 1nd. - 3 3 ¢ 8
ode Isiand._ _ .

| sesto boini: 3 T = o =
See (c) below_ =
Michigan__.._.. 49,192 14 2 4 479 16, 871 30 2 7T =
Wisconsin. . ._____.- 111;, 22| ERER 4| e S 5 léé 13, ggﬁé 3 4‘.-'% 2;, l1 1!2! g

Springfield____.._ See (¢) below_.. .- , 626 2 ,

Cincinnati region. _.__(,E _____________ 13 8 23 672 340 22 13 10 92
Cincinnati_ .. .. 2 2 1 25 =)
Cleveland . See (f) below_ ... 3 = 19 oy
Columbus__ 4 1 6
Indianapolis_ . - Indiana. - oo e 1 2 18 3
Lovisville_______.... -| Kentucky. 1 2 6
Parkersburg_ . _________ W VT e e LT e o | e e e 2
Richmond . _ .o oeeoo——----| Virginia___._.

Toledo. _.____ eeeeo--| See (f) below._

Dallasregion__________ . _____.. S

Albuquerque. ... oo New Mexico. -

S:}SIE;I_ }see (h) below {

Little Rock_ . . Arkansas. .

Naw Orleans__ Louisiana. . >

Oklahoma Gity ORIEHGIR A s TS 15| B s i e o — et emrneman s omaesinss

New York City region. New York_.. .-

518 30,662 b s 12 0
Albany_ .- 16 5,234 A e e _______’_'__ 15%
ylhi . g s T -
Ly See State total above 5 e d 2 D
Syracuse. ..___. 15 3 1 11
o Upper Malnhaﬁan 223 1 29
maha region 392
Aberdeen_____ i3 . i
Cheyenne 1
Denver.______ 37 i
Des Moines_ .- 3
Fargo _.____- 14
Kansas City___ 100
Omaha._._________ 19
St. Lotis. ... 72
SRl e 107
Wichita: .= e ol 32
Philadelphia region____.._ 2t 1,224
Baltimore___........———————___..__| Maryland 2
i trict of Columbia.
LD e S SR S e
Naewark_ _________________________ }S” (e) below..... Igg Cn
Philadelphia_..- ... ..o 326 =
Pittsburgh___ ... .._____.._.|{See(g) below. 250
Serantinlass e i 119 3
Wilmington ___________________._| Delaware__. 17 =
San Francisco region________. S A 1,606
Hofaw oot T Idaho____ 6 =]
Helema____ . oo .. Maontana - 38 8
OBl e Hawaii 3,484 |- a1 =
Los Angeles_____ eeeeemem--| See (b) belo 385 ko
PRRBNIN et Arizona_ . . 70
Portland. e Oregon.. 127
T i, o B T e TN Nevada. 24
Salt Lake City = |aUtahtio. 1
San Francisco. — Seagh) below___.... 550
Seattlel s i Rt e See (a) and (i) below . FL i | RE] S e = R 364
Totals for States and Territories not shown above
TH U &, S YO SRS D S Bk e e P e e 13 GEAT|E e a2 R s
;h) Californ 102, 725 7 13 18 935 <5l [EIEE TS PR S aa s 8 9 83
c) lllinois. . 66, 927 6 348 21, 446 2 6 6 7 85
Ed; Missouri__ E 32, 884 4 1 1 172 6, 85 9 3 o 39
e) New Jersey. A 39,711 26 1 10 235 14, 051 5 b S 3 6 71
(f) Ohio__..... i 61, 351 8 ! 2 20, 985 (|8 S | 11 4 55
g ; Pennsylvani y i 20 2 8 695 22,518 16 8 3 80
h) Texas______ : ; i ey e po s 0 185 4, 11 1 5 21
(i) iWashinglon 2t ot e e e 20T | I 351 L AR o 3 & =
=}
~1]




Table 11.—Number of occupational tax stamps ml.ledi

by class of tax and by intemal revenue regions, disticts, States, and Tenitories, covering the
year 1957, or portion thereof—Continued

Internal revenue regions and districts

Koy to State ar Ter-

Wholesale deelers

ritory totals

(12) (13)

Wines | Wines and
bear, $200

Retail

dealers, $22

19

Temporary
deaters in
liquors {bear
or wine), $2.20
per mo.

21

Atlamta. . __________. ..
Birmingham_____...__.....
Columbia_ _ ...

Midwavkee . ___ ...
Springfield. ... .. ..o
Cincinnatl reglon________
Cincinnati_.__________._.___.....
Clevefand . . ... .. ... .. ...

Louisville. .. ___._____.. ...
Parkersburg ... .. ...
Richmond. ... ... ..ooimmiimunaas

Dallasveglon____.____________

Albuguerque _
Austin.._._..
Daltas_ ...
Littie Rock_
New Orleans. __

Dklahema City. .. ... oo

lln \’orlt Cityregionn__.......___

Upper Manhattan____

Omaha reglon________
Aberdeen_...._....
Cheyenne._._._______

Denver. __..____.___.

Phlladtlphla reglon
Baltimore ... ...

Seranton....
\Mlmlngton ,,,,,,,,,
SanBFrmclm reglon._

Honoivku. . ___._
Los Angeies __
Phoenix.___.._.
Portland . __
eny_ . ____
Salt Lake Gity.
San Francisco_

-} West Virginia._.____
| Virginia. . ____.__...

~| South Oakota "
_.| Wyoming._._.

}See (e) below______

| See(by below_._ .

North Carolina
Mississippr_ . .
Frorida ...

See () below._....__

Indiama_..._.......
Kentucky. ... _.__

New Mexico_ _..____
}Sae {h) below

Arkansas..___._....
_{ Louisiana____.. ...

172
10

New York

oe Slate totai above.

Coforada.

lowa __. . ..
North Dakota.
See (d) below___
Nebraska_.._._.

See (d) below_..___.
Minnesota . ______
Kansas. __ .

Maryland and Dis-
trict of Columbia_|.

See (a) and (i) befow .

| Dklghoma. ... _ b JN IO T,

gousnde

—
00 G Gl pet LY Yt o

—~es

—

—

—_

a) Alaska........ . _________________._.

Califormia. ........_._...
Winois_________......_..
d) Missauri
€) New Jers

2.) Texas..___

801
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Table 11.—~Number of occupational tax stamps ml.lcdi

by class of tax and by internal revenue regions, districts, States, and Tendtories, :ovenng the
year 1957, or portion thereof—Continved

Narcotics Maribuana
Manufac- A
H Dealers in .
Key le State er t"r’""' | Wholesale | Retail Practi- | untaxed | Labera- | Manufac. Practi- | Labers-
trdernai rovenue regions and disiticts Territery lelals porters, Moo | dealers, | dealers, | tleners, | prepara- | tories, | turers, | Dealers, |Preducers, tieners, | toriss,
compounders $12 $3 $t tiens, etc., 524 53 [} $t 31
of opium, etc., 1 )
24
22) (23) (24) (25) (26) 2n (28) (29) (30} [£))) [£7)
United States, totaf_ | .. __________ 145 1,208 | 54,512 | 25T.ATS
Atlanta region_ T 137 65,370 +ITL
Atianta_ 1 a7 1,152 4,033
Birmingh . 1 19 826 2,842
Columbia_. -| Soulh Caroiina. 1 8 837 2,080
Greensboro_....... . North Ca rolma ______________ 16 977 , 303
Jacksen..__..______. R 3 561 1,979
Jacksonvilie. ... ... Fenda_.... . .| .. .. 22 1,247 35, 408
Nashville_...... 29 970 4,126
Bostonveglon._._________________|....... 73 918 18,398
Avgusta._ .. . ... ...\ Maine .. ... .. 5 249 1an
Beston_______._.___... 39 2,092 9,971
Buriington .. ... .o Wermend o ... ). 3 116 630
Hartford_. ... ... .| Connecticut. .. 1 18 929 4, 448
Portsmouth.___________ .| New Hampshire__.._ 1 3 178 763
Previdence_ __ . _._. Rhode island.___ . .| . ... . 7 354 1,315
Chicagoreglion__..._._........ | .__....._... 185 6,835 ,343
Chicage .- ... 44 2,493 11, 258
Detrmit._____.________________.__.] Michigan.____ 103 2,440 11, 837
M'rlwaukee_ . 16 1,202 5, 086
Springfieid_.. .. .. ...._ 22 700 2,922
Cinclonati reglon___ ... | . 6,125 614
Clneinnati .. _._________ 13 633 2, 950
Cleveland_________....._. 35 1,226 £, 080
Columbus_.. .. . ... 12 486 2 131
indianapeiis ... .. ... ........._.| indiana.__.__._.... 48 1,336 5,336
Leuvisville. _ . 4 898 3,045
Parkersburg _ 3 326 2,082
11 791 4,235
12 369 1,755
107 L4 354
3 252 878
k| , 405 6,225
...... 32 1,331 5, 463
Littie Reck_. ... " | Arkansas..._ [} 604 1,885
New Grieans. - ... _ . .| Levisiana.. 15 , 000 3,785
Oklahoma Cily ____________________ Oklahoma . _____._.. ... . ... 19 926 3 118

1181

1043y ponuuly musezy (wuLu] fo Lauoisstunio))

Ndwm\b'ork Cityreglon_ . ... ... New York. . __...__
ANY. . )

Broeklyn . .

B i aiian | j5ee State total above.

Syracuse

Upper Manhattan_..
Omaha reglon__ _

Aberdeen_. __
Cheyenne.
Qerver

Philadeiph

uil
Baltimere______._

Ph| Iadelphra
Pittsburgh . _
Scranten_.__
Wiimingten

SlnB:ranclm region._

Helena. .
Henoluiu. .
Los Angeies..
Phoenix. .
Portland.
Reno._____

Salt Lake City
San Francisco
Seattie

South Dakota.
.| Wyeming___.__
- Cnlorado

low; .

. Nerth Dakota ]
.| See (d) belew_______
Nebraska__......_..
Seaq (d) beiow.__._
Mil tz

*| Maryland and " Bis""
trict af Columbia.
o }See (e) beiow_._____

See (b) belaw
Srﬂona .
regon. ...
Nev‘a?ta -

l.ltah

2% 111 6,444
3 4 585
5 19 2,59%
4 25 i
5 21 3
Y
12 5,869
______________ 3 256
2 120
22 675
33 g4
______________ 3 192
______________ 19 655
1 ] 573
8 17 827
B LB
33 143 7,000
3 27 1,072
{ _____________ 2 500
10 22 1,339
19 62 2,184
1 13 1,288
_____________ HH 493
______________ 1 124
13 154 433
______________ 1 137
______________ ? 250
9 43 071
9 z 3
9 559
1 103
11 2
35
28
ies net shewn above
130
27, 497
14, 220
6, 517
8,954
12,916
17, 697
11,688
4 269

saxv | qupjg



— tional fax stamps issved, by class of tax and by internal revenue regions, districts, States, and Territorles, c;:wering the
Table 11.—Number of occupational lax P fiscal year 1957, or portion thereof-—Continued

—
Y
- bo
National Firearms Act Coin-operated devices, billiard, pool,
and bowling atley premises
Adulterated,
process of
Manufacturers or Dealers Billiard or i renovated .
Key lo State or importers Pawn- other pool room | Amusemenl Gaming butter, Wagering oy
internal revenue regions and dislricts Terrilery totals brokers, than Dealers, and device device and &
class 3, pawn- class 5, bewling premises, premises, fitled 3
Class 1, Class 2, $300 brokers, $1 alley $10 $250 cheese 3
$500 $25 class 4, premises, =2,
s200 $20 =
(33 (34 (3% (36} [€1)) (38) (39) (40} “4n “n g
3
g s
'»
460 -
Birmingha . 337 5«
Columbta_ _| Soult Carolina. 386 =
Greensbero. ... ... -| North Carolina_ B R [ 999 3
Jackson_ ..o .| Mississippi__ - % PO, 331 =
Jachsonville. .. ____.. -| Flosida_.. B IO . 522 &
Nashville___________......... | Tennessee. .| .| _________ 522 =
Boston region _ _ 2,389 :U
Augusta__. . ~
Boslen._...... 1, 061 o
Burlingten 146 &
Hartford 465 g
Portsmouth _ 228 =
cmProvidencei ...... § . 712; .
ICAgO region . - - - y
CRICBEO .o oo See (¢} below_ . [ P FP 1,137 =
Detroil .. ... . Michigan__ . A 1,387 =
Milwaukee Wisconsin_ _ . . 1,183 &
Springfield_______ . __ 1,055 &_-
Cincinnati region. NN IO, i - 4,636
Cincbmati_......... . _—....}, A feeeaa- 337 :U
Cleveland._________ ... .. ......|iSee(Prbelow. . ____|5.___....- 809 )
Golumbus oL L T T L - 351 =3
Indianalnlis o ndiana b e e 957 ]
Louisville. . .. R I 628 [
Patkershurg. _ _ T T I 575
Richmond...... A 534
Tobodo .. .. ]SeetPbelow ... e e | e 445
Dallas reglon .. 3,539
Albuquerqu R 133
Austin...._. 1,463
Dallas_. .| N O e e e - 461
Litle Roek ..o ATRansas e N e [ 212
New Orleans_. e istana .o e e 487
Oklahoma Gily...... oo oovece o - Oklahoma _.__ .. Jeeeooe 2 533

New York City reglen ... New Yorh__._.____.
mhanyv“vl:! ,,,,,,,,,,,,, o o i ........ ? I ¢ ; Hus
e _ S i
Buffale. _______ eeSlale lotal above. R 520
e ! &
_____ 450
319 ’
6,337
354
113
406
Pagnes. 1,181
Kansas City .. i
maha___ a5
St Louis........_.____ o
St Paul .. _........... 7]
Phil 'fl'l':;m """ jom_ .. 3?%
ade a reglon_
Baitimore. ... .. .. . ... Maryland and Dis- ‘,%gg
triel of Columbia,
Camden . . ___ ________ ... ____
Gamden ... - |}see o> betow._____. { 278
Philadelphia. . ... o
ittsburgh______ s L
Scranton..._. Vi ES‘
s wli__lmingl;)n ,,,,,,,,, ‘g; 5
an Francisco lon_
Franciscs egion s N
Helena._____. o
Honolulu_____ o Ni
Los Angoles i 5
Phoenix._.... T f§
Portland iy -
Reno__. o
Sall Ifake City . . e lgg
San Franeisco. ... _.____ ... .. See (b) below_______
Seattle .. ______ ... ____. .. See(a) and (i) below . 353
ay Alaska .. . ___
é:-,? If.;r_lifqmia_ ; 1 7?33 zf’ gﬁ g
T : } rm ma “
(?)) gﬁy: Jersey.___ .. z L gsg %[1]’ g':’g o
o S VO AN RO EN N T ;
§ I i
as. ... ... i £l
G} Wastinaton.~ T 2 1,924 16, 952 6o
gton_______ [T 7 483 5, 7a0 2, ggg
', —
L -
W
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i te, and gift
jvi ssing of protested income, profits, estate,
Tqbl.hixg;:—a;:?ieglq: 3:::::::: o,}' on:etutorsy notice of deficiency (pre-90-day cases)

A. Progress of work

taled in ravenue agenl’s report
Amaunt s (thousand dollars)

Number of
Stalus cases Deficiency Penally Dvarasstess-
in lax men
(1)) @) 3 @)
154, 121
8,750 390, 286 33,773 12
ing i talus July 1, 1956 3 § gt ey
Eg‘:lancgeimtsp ;f'a?no-gias{risct Dimdoy!' lfuring year ig, i% ﬁ, i g % g;g
v ag uring yoar, tofal. - 8, gg; 166, 093 11, mg .07
¥ ed overassessments and claim ons_. .. 3 c, 148
gt:alﬁ;::‘y‘ :?:ﬁi:’i’s?mﬁ:n@ram lo !’)D-day status___. | 3,913 140, 005 3‘, il -
32, 585 3 s
Pending in pre-90-day slalus June 30, 1957_.______________.. 11,123 [

B. Results obtained in cases processed

ilale delerminalion (thausand
Appellale dollar:

s}
Number of

Wethed casts Deficiency Penaity Dverassess-

in tax ment

[ [#3) 3 %)

509

3,413 254, 078 19, 804 103,
Pmmm‘m"‘mr’ m' ligg 95,??3 Y:),:fse lz,ggg
Agr od everassessmenls and claim rejectiens. . ... ,855

sessmenls and claim rejectiens. . . ! g
ls"t';.lﬁrh:.r;:l ::ﬁgsissued—liansferred to 80-day slatus._ ... 3,913 157, 411

*Less than $500.

ift
Table 13.—Appellate Division processing of protested income, Pmﬁh( estate, and gi

tax cases in which statutory notices of deficiency were oulstanding

A. Progress of work

90-day cases

Amount staled in stattitory nolice
" (lheusand dollars)

Number af
Stalus cases Deficiency Penally Overassess-
in tax menl
an @) 3) o
41,873 4,401 3

Pending in 90-day slatus July 1, 1956 ___ . ___________. 1, ggg 168 561 1795 gz;
Nel receipts during year, folal_ . __________ pg 1 a 15 330 g

By lransfer from pre-90-day stalus ! g+ S 814 3 549

Received from Dislrict Director in 90-day stalus. _____ . __ 58 123,941 1287 Zﬁ
Processed during year, lotal . I: FtH ' 268 i 74

e o piie| s LS K

Pelitionad 14 e Tax ot iransferred o dackeled sl | wiws s ul
Pending in 90-day stalus June 30, 1957 __ . . __._._.... .

i issui tice,
! Difference from lable 12 is caused by cases being combined er splil fer the purpose of issuing the slalutory no
ifference

cases in lransit, eic,

Cases Receiving Appellate Consideration or in Litigation 115

B. Resvits obtained in cases processed

Appeliate determinatipn (thausand
dollars)
Number af
Melhod cases

Deficiency Penally | Dverassess.

in tax ment

n @ (3) 4)
Precessed during year total _______ 4, 563 122,215 12, 607 767
Agreed 7 T "7 T 1,133 8, 542 149 279
Defaulted 1,116 13, 070 1,435 47
Petilianed to the Tax 2,314 100, 603 t1, 023 441
Table 14.—Appeliate Division processl'n?_ of income, profits, estate, and gift tax cases
petitioned to the Tax Court {docketed cases)

A. Progress of work

Amaunt pelitioned (thousand dollars)
Number af
cases
Stalus Deficiency Penalty Overassess-
in lax ment
m @ 3) (4)
Pending in dockeled statys Jyly L19se. .. 8 422 512, 897 107, 058 10, 808
Net oceipts during year, tofal " " 7T 4,875 216, 973 27,562
Petitions filed in response fo—
Ristrict Director's statutory notice. 2613 113, 458 16, 132 435
Appellzle Divisian’s statutory notice1 . . 184 100, 080 11, 259 242
Cases reconsidered after 1rial L. 78 3,435 1m 234
Processed duting year, tolar 171 1TTT T 4, 536 187, 788 34,933 3, 494
Agroed —slipulated. . 1771 1T e , 496 138, 985 28 839 3,184
Dismissed or defaulted .~ 7T R 190 2,875 419 43
Tried before lhe Tax Caurt on merits . 850 45, 928 5,674 267
Pending in dockeled status June 30, 195770 11T 8, 761 542, 082 99,717 821

! Difference from number of cases shown as etitioned in table 13
cases in transit, etc,

nolices considareq by appefatg in 90-day stalus‘,,

is caused by excluding Dislricl Diregtar’s statutory

B. Results obtained In cases pracessed

Appeilale delermination (thousand
dollars)
Number of y -
Melhod cases

Daficiency Penalty Dverassess-

in tax ment

(1 (€] 3) )

Processed during year, tohat._________ 4,536 108, 636 18, 802 12,070
Agroed—stipulaled. _~ 3,496 59, 836 12,713 t1, 760
Dismissed or defaufled I 2,872 414 43
Tried before the Tax Court on merits | 850 45,928 5,674 267

uglﬁel%resenls amounts pelitioned. Results as 0 decisions rendered by the Tax Caurt during the year are shown in
e 16,

727D 0—58— g
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Table 15.—Receipt and disposal of income, prafits, estate, and gift tax cases in the

Stalus

Amount in dispule (thousand dollars)

v

Cases Receiving Appellate Consideration or in Litigation 117

Tabile 18.—Receipt and disposal of svits filed by taxpayers in Federal courts

ax Court
Number of
tases
Deficiency
in tax
[4}] 3]

Penalty Over-
payment
@ [C))

Pending July 1, 1956
Filed or regpened during year__
Disposed of during year. "__.
Pending June 30, %gﬂ H

9,458 609, 313
4,737 204, 968
4,513 200, 475
9, 687 613, 806

107,088 | 1,065, 196
21, 888 65, 164
29, 259 137,378
99, 717 992, 971

e p - - -
Owing to diferences in the time at which aclions are recorded, the inventory ﬁlfures shown differ from those reported

by the Tax Court. Alse, the figures exclude renegoliation cases which are i nclude

the Tax Court, fiscal year 1957

in those reported by the Tax Courl.

Table 16.—Results obtained in income, profits, estate, and gift tax cases disposed aof in

Amounl in dispute Amount approved Saved or recovered
Basis of closi Number .
asis of closing Def;iﬁncy Overp?w Deﬁcizncy Overpay- Percent
men| an menl A t
penaity penally mout ?l: g?;:l;ﬂ:
¢} €3] (€] [C)] (5) ®) (&
(Thousand dollars)
Tolab_____ . 4,513 | 229,733 | 137,378 | 106,227 2,670 { 240,935 65.6
Dismissed.. _____ ... .. ____ 19 3294
Decision on merits____ - ._ 77" 27 sas| 1hom| st ie b .9
5 , 072 30, 391

Agreed settlemen)_ 7] 3,496 | 167824 | 121,274 | 72,549 lggg 13§: gszag gg 3

Table 17.—Receipt and disposal of Tax Court cases in courts of appeals or in

Supreme

Court

In courts of appeals

In Supreme Court

Slalus Number of Amou nt N
umber of Amounl
cases {thousand cases (thousand
dollars) dollars)
(L @ @) L))
Pending July L, 1956, todal ___._____._______ ... . £40 36, 343 4 977
Appealed by Commissioner ,
Appealed by taxpayers_.______ .. Tt ’ o eI 2 1%
Abbeaied by bolh oI s 3{3 0 gzs z ™
Appealed during year, tolal . ______ ... __ 340 Y77l B 13 """"""" IS;I;
By Commissianer..._. . ,
B AR - e e 51 1,511 9 456
BY Dot oI I ! =
Disposed of during year,lolal . _______.________..__ I B ;89_5
Favorable to Commissi R ,
Favorable to laxpayesrsl??.er ________________________ E L 8%
Modified _ | 7w [
Settled.. . %
Dismissed - dg
Panding June 30, 1957, total ... _____.. . . .. 420 472
Appealed by Commissioner. _ 32
Appealed by taxpayers . 371 ‘?g

Appesied by bo

Total ! Courl of | Districl

Status Claims courts
0 @) @
Pending July 1, 1956:
BSES . - o e e m s nmmmam e oo numbaer_ . 2,951 492 2,458
Amount in dispate. . ..o e thousand doliars..| 366,528 | 228,582 137,946
feceived during year:
B BB . o e mmm e mme e mmammr oo = number._ 1,152 149 1,003
Amounl in dispule. .- thousand dollars. .| 152,863 66, 887 85,976
Disposed of during year:
CASES. oo omeammm— o mmmmmmm-mmmmoo—imemesos number__ L, 304 173 1,131
_Ihousand doliars__| 59,954 23, 25¢ 36, 695

Amounl in dispule_ ... aueoiooann
Refunded during year:
Amount .______... o mmemmmmmamaanee
Percent of amaunt disposed of ___ ...
Pend(i:ng Jume 30, 1957:

_thousand dollars..| 22,512 6, 727 15, 786
37 ss | 2892 13.02

PO number__ 2,798
thousand dollars..| 459,437

- 468 2,331
272,210 187, 227

1 4 processing tax cases, $244,162.66 in dispule, were pending July L, 1956; 1 case invalving $136,025.83, no parl of which
was refunded, was disposed of during year; 3 cases, $108,136.83 in dispute, were pending July I, 1957,

Note.—Suits filed bg laxpayers ate primarily suits for refund of taxes or to enjoin the collection of laxes {olher than those
refaling to alcohol, tobacco, and firearms taxes).

Table 19.~Cases involving tax issves decided by Federal civil courts, fiscal year 1957

' Partly for

Total For the Against lhe and partly

Type of court Government | Governmenl | against the

Government

[4)) 3] @ 4)

0T8N o e e m e 736 320 a7 69
DiStriC] COMIIS .o n oo o o e m st 474 193 219 62
Courts of appeals. .- 180 % 91 3
Court of Claims... 68 28 36 4
SUPTEME COUML. . o oo o s 4 3 [ PR

Table 20.~Receipt and disposal af claims pending ond suits filed by the United States
in Federal and State courts

Number Amounl Etho usand
daollars) Percenl
recovered
Slalus
Total | In suit | Notinsuit] In dispute| Recovered
Q)] @ 3 @ (5} 6
Pending July 1, 1956 . .. . . ceoeo o e 602 518 84 22,573
Received during year in suil and for institution of
SUIL L - o o e 44 29 15 253
Total . o e e 547 -3 A PR
Suits insliluted during year_. ... .enimm o |- kil ET: I TR DR IR,
Total to be accounled for ... ....coooooo. 646 586 60 22,826 | oo
Disposed of during year__..  ..ooooiiainie o 162 135 7 8, 241 1,638 20.12
Pending Jume 30, 1957 ..o 484 451 33 4,685 | .o} aae

Note.—This table perlains primarily to suits to collect taxes of to recover erranegus refunds (other Inan hose relating
ts alcohol, tobacco, and firearms taxes?. However, il does nol include insolvency and debtor proceedings or lien cases
in court which are included in tabies 21 and 22,
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Teble 21.—Receipt and disposal by the Office of the Chief Counsel of insolvency and
debtor proceedings !

Reorganization |Bankruptey and| Miscellaneous
Total proceedings * | receivership insoivency
Status proceedings | preceedings
6} @ (€3] (O]
Pending July 1,1956. ... _........__ e ——— 1,528 702 385 533
eclived. . ... 2,090 819 624 587
Total cases. ... e e e 3710 1,581 1,009 1,120
Disposed €f . __________ ... 2,109 829 §70
Pending June 30, 1957.. . . . ... ... 1,601 752 339 g}.g

! includes cases handled al nalional and regional levels.

2 Preceedings instituted under the following sections or chaplers ef the Bankruptey Act: Seclions 75 §agricultural
compositions and eﬂenswn:gtand 77 Crailroad reorganizations) and chapters X (corporate reorganizations), X1 (arranfe-
ve

ments as to unsecured indebtedness), XN (real property arrangemenls), and X111 (wage earners’ plans) which invo
tax claims and elher rights and interests of the United Slales, and also require action by lega persognel.) I

! Bankruptey liquidation proceedings and Federal ar State receivership preceedings which involve lax ciaims ef the
United States, and aiso require action by legal personnel,

_ 1 Proceedings relating to corporate dissolutions, insolvent banks, assignments for the benefit of creditors or administra-
tien of estales of decedents, which involve tax claims of the United States, and also require action by legal personnet,

Table 22.—Receipt and disposal by the Office of the Chief Counsel of lien cases and
noncourt civil advisory cases !

Lien cases Noncourl
civil
’ Total advisory
Status Incourt?| Netin cases {
court?
48] @ [€)] 0
Ponding July 1, 1956. ... . . . ____ e 1,087 548 146 393
ojved . __._____ e e 5, 865 1,954 2,123 1,788
Tolal cases. ... .. 6, 952 2,502 2,269 2,181
Oisposed of _________ ... e ——————— 5, 662 t, 869 2,075
Pending June 30, 1957, " O 1,290 "33 "194 l’ﬁg

1 Includes cases handled at national and regional levals.

2 Primarily suits for foreclosure by mertgagees or other secured creditors and suits to quiet tille 1o which the United
Stales is made e Egart

Y.
1 primarily applicatiens for discharge of property frem tax liens.

4 Primarily memerandums on civil advisory maters from Regional Ceunsel lo Dislricl Direclers which are not related to
court proceedings or lien cases.

]

Cases Receiving Appellate Consideration or in Litigation 119

Table 23.—Obligations incurred By the Intemol Revenue Service, fiscal year 1957

1tn thousands of dollars]
Commu- | Rent and | Supplies
Total Salaries | Travei | nication uility an Other
internal Revenue effico, district, services | services eqmpt-
er regien men
[6)] @ &)} 1)) ) ®) @

A. Mations) offico and regienal tetals
(including Directers’ offices)

Tatal, Inlernel Revenue Sorvice | 305,638 | 278,853 B, 358 5,879 1,545 5,597 | 13,306

jonel effice. ... aaeoeeees 30,797 | 18,198 843 3,506 100 1,242 | 8,908
e Bl AEE CR)OB B 3
oo eeceo o eee oo '
3#?352.!?3;?;‘.1 [ 31,981 | 38078 616 260 82 462 ig}
Cincinnali region__. 32,168 29 7 1, 004 263 91 gg
Dellas rogion. . _.__._. 20,479 18, 750 841 156 e 3
New York City regien_ 35, 304 3 33 380 o i
Orahe regiem s ___ 28,290 25,900 | 1,013 196 307 P s
Philadelphia ragion_ 38, 254 35,259 g; 5;1 41
Sen Francisco regien .| 34,851 s 956 3z 3 o
Regienel counsel. . ... ... 4,238 3,815 187 72 ; 3
Regiena inspection N 3,329 2, 499 35 2: A z
international Operations Qivision.._._.. 1,264 1,069 ou 4
8. Reﬂoml offices (excluding
irectors’ effices)
(1) JR 5,023 4,143 257 42 60 214 257
S.f’:&‘: M 1 3z@s| 3. 30 27 104 152
Ghicago region. _ . 3,945 3,618 91 41 i 103 125
Cincinnali regien. g, 2??); g: gﬂ %32; % g lga &
rntfv'ﬁ';?f'g?t}" e 5635 | 5274 89 63 2 105 102
.Omaha regien_.. 6,772 5, 197 &6 29% :?% %25
Phitadolphia regien_ . 5, 820 5 165 165 45 1z
Sen Francisco region_. ... ... 5,249 4,433 165 43 107 159

C. District Directors’ effices

Ao ke 3482 | 3146 134 52 8
Birmingham 2,642 453 97 35 3
Columbia.... 1,738 1,618 64
Greensbore 35| 3o a2 ] 68
Jackson.. Tam | 1,285 75 13
Jacksonvil g8 | 0l 153 58 i

o Nashvillo. __ 3208) Zgwa| Io4 H

sledi:
L2201 1,126 0.3 R 17 1
e gl oe| @l AR el
i 3| I 1 1 W
Fma“&"é.? o 1,446 1,351 18 12 D 3 17 12
Chicago:
1,872] 18,531 78 106 7 147
e & 5| 149 50 181 137
Milwaukee. 4,525 4,276 110 30 1 22 i
. Springfield. 378 188 % 3 ]
incinnati:
3nci 918 | 2,765 65 18 . Y PX]
Siecand canl Sl % & i 103 &
Les| 17 51 ... a1 27
g1 | 45| 138 32 i5 61 48
Zewo| 26| 116 -3 A & a5
5 342 ¥ ég?i 1'?2 }g 6 gtl) 54
sz | ssa| | A e
Leio| 1762 i b1 3 15
Dail
816 a7 g 3 2 19
‘,312 4553 200 36 8 78 69
can| wsem| 1e8 4 73
1,&152 ;gg 1%; }% """" 2 ﬁ 31
%m 7,330 77 3 A a 58

See footnotes at end of table.

447270 0—58——10
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Table 23.—Obligations incurred by the Internal Revenve Service,
fiscal year 1957—Continved

[in 1housands of doliars]

Commu- | Renland | Suppiies
Total Salaries | Travel | nication utilily and Other
Internal Revenue office, district, services | services equip-
of regioh ment
1)) @ @) ) (5) ®) m
C. District Directors’ offices—Gontinued
New York City:
Abany ... . .. 2,319 2119 47 23 75 32 33
Brookiyn . 7,035 6,774 41 80 M 59
Buffalo_________. 3,233 3,084 58 23 2 40 6
Lower Manhattan 6, 508 6,271 19 72 2 62 82
Syracuse._______ . 2,034 1,891 18 - 35 27
pper Manhattan....____. I 9, 030 8,717 20 101 11 82 99
Omaha:
Aberdeen 819 735 58 a4l .. 1€ §
Cheyenne 584 517 .3 P 16 7
Deanver 2,331 2,185 67 22 1 n 22
Des Moines 3,020 , 802 123 17 3 38 k1)
Fargo. a1l 727 5 5 1 12 8
Kansas Cil 2, 245 2,120 68 10 1 30 16
maha 1,918 1,789 N 9 1 30 18
SL Louis_ 3,132 2,975 69 13 [oeeaeee .. 45 30
St Paul , 959 , 685 132 % 2 3
Wichita , 692 2,433 132 20 2 iz 20
Phijadelphia:
Baltimore_ ... . _______.__. 6, 801 6, 526 80 61 5 64 65
Camden___ 2,294 2173 53 13 5 2% 2
Mewark . 7,048 6, 599 65 110 8 9%
Philadalphia 8,308 7,944 122 5 86 Bl
Pittsburgh_._. 5,329 5 104 83 5 56 46
Scranton. ___ 2,016 1,911 43 3l 18
Wilmington_ 878 837 17 9 6
San Francisco:
nise 922 825 45 17 21
Helona 952 860 58 14 12
Honolulu 1, 146 1, 045 27 10
Los Angefes_. 10, 354 9,728 160 136 140
Phoenix_. .. ,178 1,081 45 22 17
Portland 2,286 2,100 93 33
BNO. . __ 686 628 23 14 15
Sall Lake Cily 1,075 1,008 30 19 10
San Francisco. B 7,332 6, 905 149 95 104
Seattle. ... I 3,671 3,373 141 52 L2}

1 includes Northeasl Service Cenler,
2 incledes Midwest Sarvice Cenlar.
% Includes Weslarn Service Gentar.

Table 24.—Cost of printing and binding for Internal Revenue Service

Fiscai year—

1957 1956
Clasa of work
Quanlily | Cost (lhou- | Quantit Cost (thou-
(lhousands) |sand dodlars) | (thousands} | sand dollars)
[4)) ) ® )

Total e e 1,662, 101 7,512 | 1,422,171 1,024

Tax return forms and other public-use forms and inslructions..| 1, 282, 877 3,751 1,066, 127 3,687
Administralive forms and pamphlets 325,575 1, 285 32, 935
Al field prinling._________________ ) . 53,649 171 A 97
Excisetaxstamps. ... . ). 2,305 [ooe 2,305

Achilli v. U. §

........................................................ 21
Acts:
Actof August 9, 1939, ... o 19
Bankruptey. ......... ... Lo 47
Excise Tax Technical Changes Act, 1957 .. ... ......... ... ... .. .. .. . 55
Federal Alcohol Administration. . .. ... ....... .. ... .. .. . . . .. 39
Federai Unemployment Tax. . ............ ... . ... ... ... ... . .. . . 4,7
Highway Revenue Act, 1956..... ... . . e 7,42
Liquor Enforcement. .. ... ....... ... .. e 19
National and Federal Firearms. ..................... ... ... ... . .. . . . 19
Railroad Retivement. . .............. ... ... ... ... .. ... .. 4
Social Security, amendmentsof. . ........ ... .. ... .. .. ... .. 56
Supplemental Appropriation, 1955.. .. ... ... ... ... ... .. . ... . .. 58
Tax Rate Extension, 1957, . .................. ... ... .. ... ... . 56
Technical Amendments, 1957, ......... ... ... ... .. ... . . . . 55
Adjustments. . ... ... oo 36
Administration:
Civil Service Commiission. .. .................. ... ... 61
Personnel. ... ... ... .. . ..o 61
Aids for taxpayers:
Booklets. ... ... .. .. .. L 49-52
Films, television. .. .......... ... ... ... ... ... ... ... ... 49, 52
School texts. ... ... 49, 52
Telephone. . ... ... 49
Alcohol:
Industrial, permits relating to, .. ........... .. .. . .. .. ... . . . .. 104
Operations under Federal Alcohol Administration Act. .............. .. 104
Alcohol and tobacco tax:
Administration of ., ... ... 39,73
AITEStS . ..o 18-19
Authorization of OPErations. . ...........oov 39
Chemical analyses and research. .. .......... ... .. .. .. . . . . . 41
Detection devices. . .................., ... ... .. ... 18
Enforcement Branch. . ............... ... ... . .. ... .. .. 41
Inspection of establishments:
Permittees. . . ........... .. ... ... 40
Plants. ... 40
Investigations. . . ............ .. ... .. ... 19
Labelactivity. . .............. . ... ... ... . .. . ... ... ... 105
Offers in compromise. ................. ... ... ... .. ... .. . . 37
Permits. . ... .. ... 39
L 18
Raids...... ... ... ... 18
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Alcohol and tobacco tax—Continued Page
Rawmaterials. . .............. ... .. . 18
Regulations. . ...... ... .. .. . . 42-43
Seizures. .. ... L 18-19
Statistics. . .. ... ... 18-21
Stills and operators. . .......... ... 18
Sugar, purchasesof .. ....... ... .. .. 18
Supervision of:

Onepremises. . ... ... 40
SEatistios On. . . ...t 40

Alcohol taxes:

Collection of .. ... ... ... e 3,4
Increase in....... ... oo 4
Prosecutioncases. . ........ ... ... ... 20-21

Allen-Bradley Co. v. U. 8. .. . ... . . . 29

Appellate Division:

Appeals and litigation. . . ............. ... ... .. ... . ..., 25-31, 114, 115
Handlingof tax cases. ............. ... ... . ... i i e, 25-31
Statistics On. . ... ... . e 114, 115

Armed Forces, assistance £0. .. .......... ... ... 53

Assessments, additional. {Ses Taxes.)
Asgistance. (Sec Taxpayer assistance.)
Audits, prerefund:

Tax increase becawse of . . .. ... .. ... ... 33-34
Austria. .. ... 54
Automobile Club of Michigan v. Commissioner. ........................... 31

B
Balboa. .. ... .. 53
Beer. (See Alcohol and tobacco tax program.)
Benefits:

FrNGe. . oo 30

Southern Bell Telephone and Telegraph Co............................ 30
Berra case. .. ... ... 21
“Blue Ribbon” program........................ . . ... 13, 61, 62, 72
Bolich case. . ... ... ... ... . 21
Bulletin, Internal Revenue. ... ..., ... . . . 0. 45
Bureau of Aceounts. .. ......... .. e 73
Bureau of Narcotics. ... ... o 41
Business Indicator data. . .. .......... ... o 70

C
Canada.. ... ... .. . . 54
Carryback applications, statistics on. .. ............. .. ... ... ... ......... 36
Chart of Internal Revenue Service organization........................... X1v
Chemicat analyses and research. .. ....... ... .. .. ... ... ... . ... ....... 41
Chief Counsel, office of .. .. ....... ... ... .. . .. 20, 38
Analysis of cases flowing through.................... .. ... ... ... 20
Disposal of cases by. .. ........ ... ... .. ... ... .. 20,118

In cases involving criminal prosecution. . ................... ... ........ 20

Index 123
Civil Advisory Legal Services: Page
Bankruptcy Act, proceedingsin ......... ... ... ... ... ... . .. . 47
Increased meed for. ........... . ... ... ... . . . ... ... ... . 47
Civil litigation. ... ............... ... .. . 25
Civil Service Commission. ................... ... ... ... . ... .. 61
Claims. (8¢ specific item.}
Closing agreement cases............................. .. ... ... 28, 47
Statisticson............ ... ... 28, 47
Collateral agreement . ... ............. ... ... ... . ... ... . . 37
Collections:
Alcohol and tobacco tax.................. ... ... . .. ... ... 4
Comparison by categories.............. . ... . ... ... .. . ... . 3
Corporation income tax. . .......... ... ... ... ... . .. . . .. . 4, 33-35, 9499
Employment tax..... P T 3,4,7,8
Estate and gift tax. .......... ..., . .. ... 3, 4,8
Excisetax......... ... .. . 3-8
Genmeral.. ... ... 3-8
Increase in, reasons for.................... ... .. . . .. ... .. 4
Individual income tax.............. ... .. ... . . .. . .. .. . . 4-8
Oceupational stamps........................ ... ... ... .. . 106-113
Principal sources:
1940 through 1957 ... ... .. . .. ... . 99
1956, ..o 96-99
LT 78-99
By quarters, 1957. ... ... .. . ... .. 94-95
By regions, districts, States and Territories, 1957. . .... .. .. ... ... . .. 78-93
Commerce, Department of ........................ . ... .. ... 70
Commissioner, The:
Acquiescences of adverse decisions..................... ... ... ... 31
Agreement with Governor of Minnesota. .. ............ .. .. .. .. ... 72-73
Nonacquiescences of adverse decisions. . ...................... ... . 3
Summary and transmittal letter. ......... ... ... .. ... .. . . m
Compromise cases..................oo. o 28, 37
Computers, electronic. ................... ... .. ... 70
Conference coordinator................... ... ... . ... ... . ... 13
Corporation income taxes:
Charactevistics of. ... ............ ... ... .. .. . .. ... .. ... ... . 4, 33, 37,70
Collection of ... ............... ... ... ... 4, 33-34
Increasein...... . ... ... .. . .. L 4
Returns. ... o §-15, 33-34
Total. ..o 4
Council of Econemic Advisers. . ..................... . ... .. ... . 70
Court(s):
Federal, disposal of suits. . ............ ............ ... ... ... ... ... .. 117
OfClaims. . ... ... ... 28-29
Other ... 28
Supreme...... ... ... 21, 28,29
The Tax. ... ... . . 25-31
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Court(s)—Continued
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Stern v. Commissioner. .. ........ ... .. ... .. ... ... 48
U.S.v.Bess. .o 47, 48
U.S.v. Nelle A. Hoper, etal.................. ..., .. 47
U. 8. District. ... 28
Credits, statistics OIL. .. ... ... L 34-37
Criminal prosecution:
Analysisof casesin......... ... .. o 20-21
Of 1aX CasEs. ... . 20-21
D
Delinquent accounts:
Collection of. . . . ... ... 22-23
Statistics om.... . ... e e 22-23
Delinquent returns:
Collection of. . . . ... .. ... 23
Imcrease in. .. ... . . 23
Kinds of. . ... 23
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Determination letters.. . .......... .. ... 44
Analysis of program....... ... ... 44
E
Employment taxes:
Appealspolicy. . ... ... ... 2627
ColleCtions. . .. . ..ot 4,7
Imcreasein. ... .. ... . . . . . . . 4
Total. . 4
Enforcement program:
Alcohol and Teobacco Tax Division. ... ......................... ... 18, 39-41
Audit of returns techniques. . . ....... ... .. ... L. 14
Auditors. . ... 14
Conference coordinator. . . ............... ... . . T 13
General, .. ... 13, 33, 49
Informal conference procedures, revisionof. . ... ... _........ ... . ..... 13
Localagencies,.................. 17
Promotional policies... ... ...... ... ... .. .. ... .. 13
Resultsdueto...... ... .. . ... . 33-34
Enforcement Technical School. ........ .. ... .. ... ... ... ... ... ....... 58
Estate taxes. ... .. ... ... 4,8
Estimated tax:
Declarations of . ... ... .. .. . 8
Overpayments of .. .. ... ... .. 35
Excess profits tax:
Collections 6f. . .. ... ... 27, 35-37
Council. .. ... .o 27
Reductionin. ......... ... .. . 27
Relieffrom. . ... ... 27
Statistics on. .. ... 25-27

Exchange Stabilization Fund............... .. ... ... .. .. ... .. .. . ... 58
Excise taxes:
Appeals policy. ... ... ... 26
Audit program, expansionof. ........... ... . . 13
Collections. . . ... oo i 34
Delinquent returns. . ... ... ... 23
Increascin. .. ... ... .o 34, 34
Prosecution cases. ........... ... .. 20-21
Returnsfiled. . ..., ... . 7-8
Executive Development Course. . ...................... ... ... ... ... . 64
Executive orders. . ............... 42
Exempt organizations, determination letter programin................ ... .. 4445
F
“Farmers’ Tax Guide™. .. ..., ..o o 51
Federal Alcohol Administration Act. . ................. .. ... ... . ... ... ... 39
“Federal Gas Tax Refund for Nonhighway and Transit Users”. .. ........... 51
“Federal Use Tax on Highway Motor Vehicles”™. ........................ .. 3
Fiduciary taxes. ............. ... 8
Films. ..o 14, 49, 64
Firearms:
National and Federal Firearms Act,.................. ... ... ... ... .. 19
Registrations, increasein. .............. .. ... ... ... ... ... .. . ... 19
TaXeS. oo 20
Fiscal management:
Appropriations, utilization of. ... ............. ... ... . 0L 67
Expenditures, statisticson. ... ... ... ... .. .. ... ... . ... 68
Techniques in:
Electronic. .. ... .o 68
Mechanical . . . ...... ... ... . 68
Floor stocks taXes. . .........oo.uuino i 7
Forms:
Coordination of . . .................... ... . 65
Guides. ... 65
Printing of . . ... ... 73,120
Selfmailers. .......... ... .. 65
Shipping of. ... 73
Standardization of .. ..., .. L L 65
Statisticson. . ............. 65
Uniformity in. ... 65
France.. ... ... 53,54
Frankfurt. ... ... .o 53
Fraud:
Imvestigations of .. .............. ... ... ... .. .. ... 15
Prosecutions recommended . . ... ... .. ... .. .. ... ... 17
Funds, utilizationof . .. ... ... . .. . . . 67
G
Gasoline tax, refundsof. ... ................... .. ... .. ... . 34
Germany. ... ... ... ... e 53
Gifttaxes. .................... e 34,8
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Haynes v. U. 8. ... . 30
Honduras. ....... ... ... . .. . . 53
H. R 7125 39, 55,73
L T 56
800, 73
3 55
8002, L 73
L2298 . 55
]
Income tax{es):
Corporation:
Increase in....... ... ... . .. 34
Total. . ..o 4
Individual:
Characteristics of returns, ... ... ........... . ..., ... ... ... 7172
Collections. . .. ........... . 34
Imcreasein........ ... ... . 4,7,8
Prosecution cases. .. ... ... ... .. 20-21
Total. . . ..o 34, 8-11, 71-72
Withheld . . ... 3
Regulations.......... ... ... ... . 46
Information program:
Magazines. . ... ... 52
Other communication media. . ... ... ... ... . ... ... ... ... ... .. 52
Press. . . 52
Radio. .. ... - 52
Taxpayer Assistance Kit. . ........... ... ... .. ... ... ... ... ..... 52
Television. . .. ... .. 52
Information returns:
Checking of . . ... ... ... 12
Total received. . . ... . 12
W, 12
Informers, rewards £0. ... ... ... ... .. . 19
Inspection Service. .. ... ... .. .. 57-59
Imstructor kit......... ... .. . 64
Imterest. . ... . . 34-35
Internal controls:
Audit, statistics Om. ... ... L 57-58
Manpagement. . .. ... 72-73
Sty . . . L 58
Internal Revenue Service, obligations incurred. . ............ ... ... ... .. 119-120
Internal Security Division. .. .. ... .. .. ... .. ... 58
International activities:
Balboa. ... ... 53
Frankfurt. . .. ... ... .. 53
Manila. .. ... 53
S OMAWA . L 53
Paris. . . 53
San Juan. ... 53

Alcohol and tobacco tax program. ................._.. ... . . 18
Allegations:
Sereening of ... 15
Selectivity of ... ... 17
Decrease in, reasons for......................... ... ... . " 15
Fraud, prosccutions recommended. . .................. ... . " 17
Numbered.................... ... ... ... 17
Personmel. ......... ... o 58-59
Police check........................ ... ... 59
Summary of ... 17
Tortclaim................ ... ... 59
Unnumbered. ... 17
Taly.....ooo 54
J
Japan.. 54
Joint Committee on Internal Revenue Taxation e kYA
K
Kit, instructor’s. . ... 64
L
Label activity under Federal Alcohol Administration Act, 1957, ... ... ... 105
Label approval:
Administration regulations. ....................... . ... 39
Exemption from. ... ... ... ... .. o 105
Statistieson. ... 105
Laboratories, National Office. ............ ... .. .. . " 41
Law Enforcement School. . .................... ... ... ... 58
Legislation cnactments. ..................... ... ... 56
Letters:
Confidential Defense Clearance. ..................... . . .. 58
Determivation. ... ... . ... ... " 44
Libson Shops, Inc. v.Koehler. ................... ... . . . ' 29
Liquor:
Code provisions for productionof................... .. . . . . 39
Establishments qualified to bandle. . ... .......... .. .. . 40, 103
Import of, into Oklahoma. . .................... ... . ~'° 19
Litigation, appeals and civil.................. . . . ¢ 25-31
M
Management, improvementsin.................... ... .. . 72
Manila........... 53
Manufacturers’ and retailers’ excise taxes,.................. 3, 13, 20-21, 23, 25, 34

Map of Internal Revenue Regions and Districts. ........ ... . . ... . . . xmt
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Mathematical verification: Page
Error cases, INCIEase [T, ., .. .. u vt ittt ettt a e e a e ans 12
Results of ... ... .. . e 11,12, 33

“Methods of Analysis for Alkaloids, Opiates and Synthetic Drugs™............ 41

Military. {Se¢ Armed Forces.)

Minnesota, Governor of:

Agreement with Commissioner. .. ... ... ... ... i 73
N

National Association of Credit Men. ... .....coviiiiiiueniiiiaaea s 64

National Lead Co. v. Commissioner. ... ..... ... .. oo i 30

National Office 1aboratory.. ... ... oo iio i iaa it 4

Northeast Service Center:

Pilot payroll installation. . . .. .. .. ... ... .. i s 68
O

Obligations incurred by Internal Revenue Service, 1957, ... ... ... ......... 119

Occupational tax stamps issued, 1957, .. ... ... ... ... ... . . i 8,106

Offers in COMPIOMUSE. . . ..ottt it 14,15,37-38, 47
Collateral agreement functions, . . ....... ... .. i 37
Delinquency penalty. ...... ... o 38

Specific penalty, . . ... ... 38
SUMINATY . . . oo oo i e e 38
Tax Off e, . . oo s 38
Ohio Power Co. v. UL S . . i e e e 29
Oklahoma, import of liquor into. .. ... ........ ... ... i i 19
Operating Facilities:
Accident rates. . ... ... e e e e 65
FOIINS. . o e 65
Records administration. . . ..o vovrnen ittt in i 65
Records CEMEErs. .. ..o u ittt c i e 67
Safety awards. .. .. ... e 65
Space and eqUIPMENE, . . . ... ..ot 64
Organization chart of Internal Revenue Service. .. ................ovnn XV
Ottawa, Canada. .. .. ... oot e 53
Overassessments, review of . . ... ..ottt ot e 34-35, 37
OVErPAYINENTS . L . . . ottt e e e 34-37
P
PakiRbA. . . . ..o e e e 54
3 o T O P 53, 54
Personal taxes. (Sez Taxes, individual income.}
Personnel:
Executive Development Course. . ............. . i ieiiiiiieaais 64
SHALISEICSE 0T, 4 v 4 vt v e e et e 62
Pilot payrollinstallation. . . ....... .. ..o i - 68
Police checkS. . . .o v it i e e s 59
Policy CHANZES . . ..o ot i e e 72
Practitioner:
Applications, processing of .. ... ... ..o 18
DiSbarment Cases. . ... v v ottt et e gz

Enrollment of, statistics on. . ... .. ..o

Index 129
Prepayments: Py,
Excessive individual income tax. . .., ....... ... ... . g;
Statlstlcson ....... 36
Printing and binding, cost of, for Internal Revenue Service....... . ... . . . 120
Profttstaxes. .......... ... ... ... ... ... ... ... . ...~ 27,37
Programs: ,
Alds for taxpayers. ............ ... . ... . ... ... ... 49
Alcoholandtobaccotax..........._.......................:.l ....... 18, 64
“Blue Ribbon™. .. ... ... ... ... ..o 13, 61, 62, 72
Determination letters.. .... ... .......... ... ... .. L 44
Enforcement................... ... ... ... . ... . . v 13,18
Enrollment. ... ........ . ... . ... . ... ... . oew ’18
Firearms ................... ... ... ... e
F1sca.l ....................... ;9
Incentive awards ..., &
Information. .............. ... .. . .. ... 52
OﬂiceC‘ollectionForce.........................‘.......‘:: ........... 72
Prcrcfund ....... 33;
Promotlon 13
Raw materials preventive . ............ ... .. ... .. . ... ... 18
Regulations. ...................... ... ... .. ... .. . 42
School......... ... 52
Taxpayer assistance, costof ..... 49
Tax return forms, changes in...................... ... ... . 43
Technical publlcanon 45
Training: h
Audit technicians. . ............. .. ... 14
Gift taxagcnts 14
Income tax AEENLS. . .. 14
Office auditors. .. ....................... ... . ... .. ... . 14
Wagering tax. ............. .. ... ... .. ... ... " 17
Promotional policies. . . ................... ... ... ... . ... 7 13
Propcrty,depreciablc,studyof...................................:: ..... 46
Protesteases. ............................. ... ... ... 7
Pablications, 25
Increasein.............. ... ... ... ... ... . 45
IntcrnalRevenucBulletin.............................‘........'.‘.“..” 45
Miaccllancous..............‘.................................. llll 51, 65
Technical .. ................o 45’—46
Public Laws: h
466. .
767 7
T 56
1010, . .o 56
Puerto Rico, tax on products from. . ................. ... ... 100
Putnamv.Commissioncr...........................................::.‘. 30
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Records: Page
Centers. . ... 67
Disposal of ... ..o 67
Statisticson................ . 67
Refunds:
Average amounts of. ............ ... .. . 35
Claims for. . ... .. 36
Increase in.............. ... 34-35
Statistics o0, .. ... 34-37
Regions:
Omaha... ... ... 11
San Franeisco.............. ... 11
" Regulations:
Income tax........ ... .. L 46
Under Internal Revenue Gode, 1954. .. ... ... .. .. ... . .. ....... 42
Repayments, increase in. . .......... ... ... ... . . ... 34
Returns (see also Income taxes; taxes):
Auditof ... ..o o 7-12, 14
Comparison, 1957 with 1956. ... ... . ........ ... ... . .. . . . . . ... .. ... 7-12
Corporation. ... ......ouu 8, 33-34
Date-stamping. . ............. ... .. ... ., 73
Delinquent........ ... ... .. .. . 23,33
Electronic computation of................... ... .. . ... 70
Employmentax.............. ... ... ... .. . 8
Examined.... . ... ... ... 12
Excise tax.............. . 7
Fiduciary. ... ... o 8
Filed. . ... 8
Floorstocks... ... ... o 7
Increase in:
Form 1040, ... ... o 7
Form 1040A.. . . .. 7
Individual, characteristics of, . . ................. .. ... .. 8,71
Information.......... ... ... .. L 12
Occupational tax, ... ........... o 7-8
Other. ... 8
Processing of. ... ... ... ... 7
Receiptof. .. ... .. 7
Tobaceo tax. ... 7
Usetax.. ... 7
Revenue Proceedings:
L B 45
. 45
Comparison of . . .................. . 46
Revenue Rulings:
L 45
b 45
T 45
ST 6. 45
T8, 45
Comparison of. . ... 46

Rewards: Page
Disallowed elaims............................ ... 19
Statisticson...............o T 19
Toinformers..................... .. ... .. .. ..o i9
Total payments. ..., ... . T 19

s

San Juan......... 53

Security control. ... 58

Service Centers:

Functionsof......... ... ... .. ... ... 11
Midwest. ... 11
Northeast......................... ... .. .....w i1
Western. ... 11

Snufl. (See Alcohol and tobacco tax program.)

Social Security Administration.......,....._......... . . ... 73
“‘Social Security Information for Crew Leaders and Farmers”.... . ...... . ..., 51
Southern Bell Telephone and Telegraph Co. ....................... .. . . . 30
Stamps, occupational tax, issued 1957 ..., .. ... . . .. .. " 106
“Statistics of Income™. ..., 69
“Statistics Relating to the Aleohol and Tobacco Industries”. ... ... .. ... ... 39
Stern v. Commissioner..................... ... . T 48
Subcommittee on Internal Revenue Taxation................... ... ... .. 55

Supreme Court (see also Courts; Appellate Division; Chief Counsel, office of). 21, 28-30
Supreme Court cases:

Achiliv. U.S. .o 2t
Allen-Bradley Co. v. U.S........................... ... ... ...~ 29
Automobile Club of Michigan v. Commissioner. . ........ ... .. .. 31
Berra. ..o 21
Bolich.............. 21
Grumewald......................... . ... ... 21
Haynesv. U.S............................... ... 30
Libson Shops Inc. v.Koehler..................... .. ... " 29
National Lead Co. v. Commissioner................. .. ... . . 30
Ohio Power Co.v. U.S............... ... ... ... " 29
Putnam v. Commissioner........................ ... ... .. " 30
U.S.v. Galamaro........ ... T 21
U.SoveKorpan..............oo oo 21
T

Taxanalysisseries... ............... ... 71

Tax Court, The (see also Appellate Division):
Adverse decisions of. .. ... 3
Disposal of tax cases by.. .......................... ... . " 116

Taxes (see also Coliections):
Additional ... ... 33
Aleohol.......... . 34,20
Corporation. ................... ... ... 4,8, 37
Employment. ... ... ... ... ... 4,26
Bstate. .. ... 3,825
Estimated........... ... T 8

Excmc ........ 3,826
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Taxes—Continued Page
Federal old-age insurance. . .. ....... ... ... . i 4
FIdUCIAry . . . v et e e 8
BT = 1 17 I 20
Floor StoCks. . o oottt e e e 7
Gasolime . . .. o e e e 11, 34
G, v e e 8,25
Individual income., ... .. .. ... e 3,4,7,8,70, 71
Manufacturers’ and retailers’ excise. ... ................ 3,13, 20-21, 23, 25, 34
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Personal. (Se¢ Individual.)
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UnemploymMent. . ... ... .ttt e 4,7,8
L7 7
WWARETINZ . . o oo e 20
Withholding. ... ... .. . 3,4

“Tax Guide for Small Business™ . .. .. ... ... i e 51

Tax liability, changesin. . ............. ... ... ... ... 33

Taxpayer assistance:

Costof................. .04 e e 49
DECIEABE AT, o . i ottt e e e 49
< P 52
Publications for. .. ... .. oot e 51
Self-help methods. .. .. ... ol 49-51
BEAESTICE OIl. o v et ettt et e e e 49

Tax return fOrms PrOgraml, . . . .. .. ..ottt me i 43
Changes ifl. . .. ...t e 43

Tax rulings. . ... e e 44
Analysis Of CASES. . . ..o v it i 44
DiEVISION BCHHOT OI1. . . .. ottt e 47

Tax stampsissued, 1957. .. ... . 106

Technical Services. . ..ottt e 42

Tobacco:

Establishments qualified to produce or distribute. . ...................... 103
Permits relating to Internal Revenue Code, 1954.. .. ... ............ ... 104

Tobacco tax. (See Alcohol and tobacco tax program; Taxes.)
Training courses:

ACCOUNLIDE . . 1 oo ettt et et e e 68
Correspondence . . . . ... ..o e 64, 65
Executive Development. . . . ... .. .. i 64
I erviCe . - oo e e e 64
IDSPECIIONS . L o\ oot e ettt e 64
AW « v e et e e e e e e 64
Law-enforcement officer. . .. .. .. ... .. .. 64
Training AlMs. ... ... ... . 14, 49, 64
Training instructor kit, ... ... ... 64
Training Program. .. .. ... ... .. 14

Treasury Decisions: Page
BIB . L e e e 46
.1 42, 46
G204, . e e e 43
206, . . e e 42, 46
2 42, 46
. U 3 44
210, . e e e 43, 46
G217 e e 42
B2 e e 43
B2 2. e 43
0226 . . e 42
0241 43

Unemployment tax. . ... ... e 4,7, 8

U S v, Bess. . o e e 47, 48
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Verification, mathematical. .................. I 11,12, 33
Visitors, foreign. .. ... 54
w
Wagering taxes. ........... ... ... 20
War Production Board. . .. ... .. .. 30
Wines. (See Alcohol and tobacco tax program.)
Withholding taxes. . ... . i i 3,4
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